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General 


Envoy to UN Stresses Commitment to Human Rights 


OW 2211193191 Beijing XINHUA in English 
1918 GMT 22 Nov 91 


[Text] United Nations, November 22 (XINHUA}— 
China stressed here today that state sovereignty forms 
the very base and precondition for the enjoyment of 
human rights. 


Speaking at the Third Committee (social, humanitarian and 
cultural) of the U.N. General Assembly when it was 
debating on the question of human mghts, ambassador Jin 
Yongjian, deputy permanent representative of China to the 
U.N., reaffirmed that to continue to promote the develop- 
ment and improve the situation of human mghts and strive 
for achievement of full range of human mghts are objectives 
pursued by the Chinese Government and people. 


Expressing his disagreement with the opinion on the 
change of the traditional concept of sovereignty with 
regard to the issue of human rights, the Chinese ambas- 
sador said sovereignty and human rights are an integral 
whole and are not contradictory. 


“There can be no human rights to speak of and human 
rights, be it individual or collective, political and civil 
rights or economic, social and cultural nghts, will all lose 
their basic guarantee, thus becomi~ empty words like 
the reflection of moon in the water and flower in a 
mirror,” Jin pointed out. 


He said, many countries, including China, once lost their 
independence and sovereignty and turned into semi- 
colonial or colonial countries bullied by the imperialist 
and colonialist powers. 


Taking China for example, he continued, during the 1 10 
years between 1840 when Britain launched the Opium 
War against China and 1949 when New China was 
founded, more than 1,100 unequal treaties were forced 
on China by the foreign powers. The reason for such 
unequal treaties is very simple, that is, China was 
deprived of its sovereignty. 


“It is exactly because of this that China and many 
developing countries highly value their hard-won inde- 
pendence and sovereignty,” he said. ““We know very well 
that only by safeguarding independence and sovereignty, 
can the Chinese people’s human nghts and fundamental 
freedoms be guaranteed.” 


He stressed that respect for state sovereignty is a universally 
accepted principle in international law, and it 1s also con- 
tained in the explicit provisions of the U.N. Charter. This 
basic principle is applicable to all fields in international 
relations and, naturally, to the issue of human nights. He 
said that China recognizes, respects and supports the pur- 
poses and principles of the U.N. Charter aimed at protecting 
and promoting human rights and fundamental freedoms. It 
has also actively participated in the U.N. activities in the 
field of human rnghts. 
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“We are never in disfavour of United Nations’ concern with 
human rights, and especially the attention it has given to 
large-scale violations of human rights caused by racial 
discrimination, apartheid, colonialism and foreign aggres- 
sion and occupation,” he declared. “What we do not 
approve of is to take advantage of the issue of human rights 
OF use it as an excuse to Carry out one’s own values, ideology, 
political standard and mode! of development, and make 
unfair accusations and attacks against others,” he said. “In 
fact, such practices are no longer issues of human nghts, 
rather, they are expressions of power politics of interfering 
in the internal affairs of other countries.” 


He said that only when different understandings of 
human mghts by different countries and different mea- 
sures they adopt in protecting human rights are recog- 
nized and respected, will the protection of human rights 
be genuinely promoted. 


“It will be unreasonable and unfeasible if all countries 
are coerced to practice as uniform criteria the views or 
model of a certain country or region in human mghts 
activities,” he said. 


He said the most urgent and basic human rights for a 
large number of developing countries are the mghts to 
subsistence and development. 


At present, he said, with the widening of economic gap 
between the North and South, many developing countries 
are plagued by heavy debt burden, grave economic difficul- 
ties and slow economic development, thus finding it hard to 
raise their people's living standard. More than one billion 
people are still living in poverty, and even their basic 
necessities of life, such as food, clothing. shelter and trans- 
portation, cannot be guaranteed. 


He declared that the Chinese Government supports the 
convocation of the World Conference on Human Rights 
in 1993 and is ready to contribute to the success of the 
conference and the smooth process of its preparatory 
activities. 


Urges Israel To Give Up Territories 


OW 2211221091 Beijing XINHUA in English 
2128 GMT 22 Nov 91 


[Text] United Nations, November 22 (XINHUA}— 
China maintains that there should be a just and reason- 
able settlement of the Palestinian question and the 
Middle East question as a whole through negotiations on 
the basis of relevant U.N. resolutions. 


This statement was made today by Ambassador Li Daoyu, 
permanent representative cf China to the U.N.., at the 46th 
session of the General Assembly when he said that the 
occupied Arab territories should be returned, the legitimate 
national rights of the Palestinian people be restored and the 
sovereignty and security of all countnes in the region, 
including Israel. be respected and guaranteed. 


He said China's position, which “provides a sound basis for 
a just, reasonable and lasting settlement of the Middle East 
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and Palestinian question,” embodies some of the estab- 
lished norms governing international relations. 


“Without a fair and proper arrangement for the security 
of all countries in the region, there will be no guarantee 
for peace in the Middle East and, even if peace is 
attained, it will not be a lasting one.” 


He pointed out that peace and tranquility have not come 
to the Middle East in the wake of the Gulf war. No 
substantial progress hi 3 been made in solving the Arab- 
Israeli dispute which has plagued the peoples of the 
region for more than four decades. This conflict not only 
has direct impact on peace in the region but also poses a 
serious threat to stability and development in the world. 
Therefore, the importance and urgency of an early set- 
tlement of the Palestinian question has stood ir a 
sharper relief. 


He said that China has followed closely the develop- 
ments in the region and all along supported the Pales- 
tinian and other peoples in their just s.ruggle. He hoped 
that the parties concerned will make full use of the 
opportunity provided by the peace process talks and 
adopt a practical and flexible approach. 


He concluded that as a permanent member of the 
Security Council, China, together with other parties 
concerned, has made unremitting efforts for the puiitical 
settlement of the Middle East and Palestinian question. 
It will, as always, join the international community in 
continued efforts to promote peace process in the region. 


Ghali Congratulated on Recommendation as UN Head 


OW2311093691 Beijing XINHUA in English 
0839 GMT 23 NOV 91 


[Text] Beijing, November 23 (XINHUA)—The Chinese 
Government extends warm congratulations to Dr. 
Butrus Butrus Ghali, Egyptian vice prime minister, on 
his being recommended by the Security Council to be the 
next secretary general of the United Nations, according 
to a Chinese Foreign Ministry spokesman here today. 


This is the first time that an African candidate is 
recommended for the important post of the U.N. secre- 
tary general, to the satisfaction of the African as well as 
other developing countries, the spokesman said. 


Faced with the present turbulent and volatile interna- 
tional situation, people look to the U.N. to play a 
positive role, he noted. 


“We believe that the new secretary general will surely 
make useful contributions during his term of office,” the 
spokesman added. 


Shamir Urges Ghali To Revoke Zionism Resolution 
OW 2411220091 Beijing XINHUA in English 
1950 GMT 25 Nov 91 


[Text] Cairo, November 24 (XINHUA)—Israeli Prime 
Minister Yitzhaq Shamir today called on Egyptian 


FBIS-CHI-91-227 
25 November 1991 


Deputy Prime Minister Butrus Ghali, chosen to become 
the new U.N. chief, to act to revoke the 1975 U.N. 
resolution equating Zionism with racism. 


“It seems that the nomination of Butrus Ghali is already 
accepted and we would like to see from him a very 
important and energetic initiative to abolish the known 
resolution about Zionism being racism,” Shamir was 
quoted as saying in reports from Jerusalem. 


Shamir made the remarks upon return from the United 
States, where he held talks with President George Bush 
and Secretary of State James Baker on the bilateral 
Arab-Israeli peace negotiations to follow the Madrid 
peace conference. 


The 1975 U.N. General Assembly resolution has long 
been held by Israel as a major example of the U.N.’s 
prejudice against the Jewish state. 


Ghali, who participated in Egypt's peace talks with Israel 
that led to the 1979 Camp David peace accord, was 
chosen Thursday by the U.N. Security Council as suc- 
cessor to U.N. Secretary General Javier Perez de Cuellar 
who is to step down after the end of this year. 


Bush Reschedules Trip To Australia, Asia 


OW2111081691 Beijing XINHUA in English 
2209 GMT 20 Nov 91 


[Text] Washington, Novermber 20 (XINHUA)—-U‘S. 
President George Bush has -escheduled his trip to Aus- 
tralia, Singapore, South Korea and Japan to take place 
from December 30 to January 10, a month later than 
originally planned, the White House announced today. 


Marlin Fitzwater, spokesman of the White House, said 
Bush will spend December 31 to January 3 in Australia, 
January 3 to 5 in Singapore, January 5 to 7 in South 
Korea and January 7 to 10 in Japan. 


He will visit Sydney and Canberra in Australia, Singa- 
pore, Seoul in South Korea and Kycto and Tokyo in 
Japan, Fitzwater said. 


Bush originally planned to make the trip in reverse 
order, departing on November 27 for Japan and stopping 
in Hawaii on his way back from Australia to attend the 
50th anniversary ceremony marking the bombing of 
Pearl Harbor on December 7. 


But he postponed the trip on November 5, the election 
day, saying that he didn’t want to leave the country while 
the Congress might still be in session. 


The postponement came the same day that Democrat Harris 
Wofford routed former Attorney General Richard Thorn- 
burgh in Pennsylvania Senate race that turned on health 
care, unemployment benefits and other domestic issues. 


There has been a rising public clamor in the United 
States recently that Bush was paying too much attention 
to foreign affairs and not attending to domestic problems 
of unemployment and an ailing economy. 
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With the Congress leaving town until late January, Bush 
has decided to reschedule the Asian tour. 


Bush made two other trips abroad in the past three 
weeks—to Madrid, Spain, for the Middle East Peace 
Conference and to Rome, italy, and hague, the nether- 
lands, for a nato summit and talks with European allies. 


The sudden announcement of the delay upset Asian 
officials, particularly the Japanese and its new Prime 
Minister Kiichi Miyazawa. 


Japanese officials had been planning for the visit for more 
than a year. Bush originally intended to visit Japan last 
February, but the trip was put off because of the Gulf war. 


U.S.-Kuwaiti, Iranian Military Maneuvers Noted 


OW1811135591 Beijing XINHUA in English 
1345 GMT 18 Nov 91 


[Text] Tehran, November 18 (XINHUA)—Iran’s regular 
armed forces began military maneuvers today in the 
southern part of the country, aiming to upgrade their 
combat capability, Radio Iran reported. 


Over 40,000 men from the ground, naval and air forces 
took part in the war game, which covers an area of 150 
square kilometers. 


About 200 tanks and armored personnel carriers, 20 
helicopters, 40 fighter jets, some engineer and chemical 
units are also involved in the exercises, the report said. 


It failed to identify the site of the maneuvers, but it was 
believed to be somewhere around the southern Khuz- 
estan Province bordering Iraq. 


It was the first war game carried out by the Iranian 
Armed Forces since the Gulf war ended in late February. 
The conflict between the U.S.-led alliance and Iraq has 
alarmed the Iranian military authorities to speed up 
modernization of their armed forces. 


The exercises came after Kuwait and the United States 
started earlier this month a joint military maneuver in 
the tiny Gulf emirate under a military cooperation treaty 
signed in September. 


The joint exercises included am amphibious attack oper- 
ation. Some 2,300 U.S. marines, airmen and sailors 
aboard three U.S. navy ships joined Kuwaiti military 
forces in the 11-day exercise scheduled to end on 
November 21. 


Iran opposes the pact, demanding the complete with- 
drawal of foreign forces from the region. 


Iran's exercises will last several stages, the radio said, 
giving no word on their duration. 
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Pakistan, U.S. To Restore Friendly Relations 


OW 2111084091 Beijing XINHUA in English 
0437 GMT 21 Nov 91 


[Text] Islamabad, November 2! (XINHUA) —Pakistan 
and the United States share the same desire to restore 
friendly relations of mutual benefit within the frame- 
work of their national policies and interests. 


Pakistan President Ishaq Ghulam and U.S. Undersecretary 
of State for International Security Reginald Bartholomew 
made the remarks during their meeting here on Wednesday. 


According to an official statement ...ued today, during 
the meeting, which lasted about an hour, bilateral rela- 
tions, the regional situation and other matters of mutual 
interest were discussed. 


The two sides also discussed the nuclear question, the 
major obstacle in Pakistan-U.S. relations. They pre- 
sented their respective points of view in an atmosphere 
of frankness and the need for a regional approach was 
mut‘ally agreed upon to be vigorously pursued, the 
statement said. 


The U.S. Undersecretary assured Ishaq Khan that it is 
not at all the policy of the United States to make India 
the “regional hegemony” in South Asia. 


The two sides agreed to continue the process of discus- 
sion for forging better understanding on the issues of 
bilateral concern. 


Bartholomew arrived here on Monday night for talks with 
Pakistan officials on issues including Pakistan's nuclear 
program and the U.S. aid to Pakistan. The United States 
stopped its economic and military aid to Pakistan in 
October last year on the pretext that Pakistan was making a 
nuclear bomb. But Pakistan has denied the charges, saying 
that its nuclear program is not weapon oriented. 


Pakistan Prime Minister Nawaz Sharif met Bartho- 
lomew on Wednesday and said that Pakistan values its 
ties with the U.S. more than any material assistance and 
economic aid. 


However, the prime minister said Pakistan will not 
accept any discriminatory restriction on its peaceful 
nuclear program. 


Bartholomew had two rounds of talks with Foreign 
Secretary Shaharyar Khan in the last two days, but no 
breakthrough has been reported in thawing the strained 
relations between the two countries. 


The United States has said that it will continue its economic 
and military aid to Pakistan provided Pakistan drops its 
alleged weapon-oriented nuclear program and signs the 
Treaty of Nuclear Non-Proliferation. It has already report- 
edly set aside about 235 million U.S. dollars for Pakistan 
this fiscal year starting from October. 
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XINHUA Reviews Yeltsin Visit to Germany 


OW 2411053891 Beijing XINHUA in English 
0346 GMT 24 Nov 91 


[Text] Bonn, November 23 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin received a warm welcome from Bonn 
in his three-day visit to Germany. 


During his visit starting on Thursday, Yeltsin met with 
German President Richard von Weizsaecker, Chancellor 
Helmut Kohl, Foreign Minister Hans-Dietrich Gen- 
scher, parliamentarians and corporate icaders. 


On his arrival in Bonn, Russia and Bonn issued a joint 
statement, emphasizing the need to develop friendship 
and cooperation between Russia and Germany. 


Yeltsin, as the president of the largest republic in the 
disentangling USSR, has gained many powers from Presi- 
dent Mikhail Gorbachev. So Bonn believed that its high- 
level reception for Yeltsin is an investment for the future. 


Yeltsin, in his efforts to tide over the present crisis in 
Russia, needs aid from Germany, the largest loan pro- 
vider to the USSR. 


Yeltsin brought with him two presents. He has agreeed that 
German Russians can set up their own republic in the Volga 
valley areas, and that the former East German leader, Erich 
Honecker, be extradited to Germany for trial. 


He told his German host that he would steadfastly 
continue his present reform, which takes privatization as 
the core. Bonn reiterated that it would make every effort 
to aid Russia. 


Despite the above achievements, the sensitive German 
media has noticed the delicate points in relations 
between the two sides, which were marked by the fact 
that few concrete results appeared during the visit. 


Bonn did not make promises on the specific amount of 
money in its aid to Russia, and Heinrich Weiss, presi- 
dent of the Federation of German Industries, said 
German businesses were not to invest in Russia before 
the specific projects were determined. 


The local media said German industries are concerned 
over the future of Russia, the position of Yeltsin and his 
relationship with Gorbachev. 


At any rate, Yeltsin's visit has pushed forward German- 
Russian relations. 


Mongolia, Estonia Establish Diplomatic Relations 


OW 2411030991 Beijing XINHUA in English 
0146 GMT 24 Nov 91 


[Text] Ulaanbaatar, November 23 (XINHUA)}—The 
people's Republic of Mongolia established diplomatic 
relations with the Republic of Estonia last Wednesday, 
the Mongolian Ministry for External Relations 
announced here today. 
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Estoniz chus becomes the | 11th country with diplomatic 
ties with Mongolia. 


Japan's Ruling Party Envoy Arrives in Cambodia 


OW 2511105491 Beijing XINHUA in English 
1039 GMT 25 Nov 91 


[Text] Beijing, November 25 (XINHUA)}—Special envoy 
from Japan's ruling Liberal Democratic Party (LDP), Keizo 
Obuchi, has arrived in Cambodia's capital Phnom Penh for 
talks on aid to reconstruct the war-ravaged country, Japan's 
KYODO NEWS SERVICE reported. 


“We'd like to offer as much help as possible for Cambo- 
dia’s rehabilitation,” said Obuchi, former LDP secretary 
general, on his arrival from Bangkok today. 


Obuchi is scheduled to confer later in the day with Samdech 
Norodom Sihanouk, head of the Cambodian Supreme 
National Council, and other Cambodian leaders. 


The Japanese special envoy will fly to Vietnam before 
returning to Tokyo on Sunday. 


United States & Canada 


Article Attacks U.S., Hong Kong Legislators 
HK2°511100791 Hong Kong WEN WEI PO in Chinese 
25 Nov 91 p 12 


[Article from “Readers’ Views” column by Yu Hung 
(OLS! 3126): “Guard Against Certain Americans’ 
Attempts To Encroach on Hong Kong Affairs”) 


[Text] On 23 September this year, a draft resolution 
entitled “1991 U.S.-Hong Kong relations act” was for- 
mally submitted by U.S. Republican Senator McConnell 
to the Senate. The resolution covered a broad range of 
topics, including: U.S.-Hong Kong bilateral relations, 
Hong Kong's entry into GATT, commercial, transporta- 
tion, cultural, and educational exchanges between the 
United States and Hong Kong, Hong Kong's legal 
standing in the United States, and implementation 
reports on the Sino-British Joint Declaration. According 
to McConnell, his draft resolution was designed to 
formulate a “comprehensive and continuing policy” on 
Hong Kong by the United States. The contents and 
presentation of the draft resolution itself was a clear 
indication of the increasingly active stance of certain 
Americans in infringing on Hong Kong affairs, particu- 
larly political affairs. 


Building Hong Kong Into an Entity Independent From 
China 


As its 13th largest trading partner, Hong Kong is of vital 
economic importance to the United States. Some people 
in the United States, however, are not only concerned 
with U.S. economic interests in Hong Kong but are 
rather using this as an excuse to interfere in Hong Kong's 
affairs by whatever means available. These people intend 
to eventually turn Hong Kong into an independent entity 
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which is separate from China and put the region, which 
is under Chinese sovereignty, under U.S. law, thus 
effectively steering Hong Kong into the U.S. sphere of 
influence. Some people in the United States have 
stepped up these activities in the wake of the signing of 
the Sino-Bntish Joint Declaration. 


As far back as 1988, a so-called “Support Hong Kong 
Democracy™ resolution had already been presented to 
Congress by Republican Senator Port [name as pub- 
lished], revealing the desire to interfere in Hong Kong 
affairs. After the great changes in Eastern Europe, Sen- 
ator McConnell called on the U.S. Government to 
shoulder a “moral responsibility” toward Hong Kong 
and to join the countries of Eastern Europe, the Soviet 
Union, Britain, German, and Japan in forming an 
international commission (o hold a referendum in Hong 
Kong in January 1994. This referendum, which would 
decide whether Hong Kong should become independent, 
return to China, or remain a British colony, would be a 
blatant violation of China's sovereignty. When the first 
direct elections to Hong Kong's Legislative Council were 
held this year, the U.S. Congress funded a semiofficial 
“observers” team,” led by the Republican Party's inter- 
national affairs group. to “observe” the direct elections 
and briefed political organizations on how to conduct 
themselves. 


Now, McConnell has come up with the so-called rela- 
tions act which constitutes the U.S. Congress’ first 
attempt to define its policy on Hong Kong in legal form. 
While the “draft resolution” covers a fairly broad range 
of topics, the main focus is nothing less than treating 
Hong Kong as an independent economic and political 
entity and using U.S. laws as a legal basis for further U_S. 
encroachment into Hong Kong's political and domestic 
affairs. The “draft resolution” calls on the secretary of 
State to submit an annual report on the implementation 
of the “Joint Declaration.” In other words, it is designed 
to “supervise” the implementation of the Sino-British 
Joint Declaration. Quite obviously, the McConnell res- 
olution seeks to provide the legal basis for the United 
States’ “comprehensive and continuing” interference in 
Hong Kong affairs. It fully exposes certain Americans’ 
attempts to intervene in Hong Kong. 


Setting  * Political System Acceptable to the United 
States in Hong Kong 


Aside from formulating a “comprehensive and continu- 
ing” policy on Hong Kong, McConnell also urged the 
establishment of a “complete and effective democratic 
system” in Hong Kong before 1997. He maintained that 
only these two methods can “encourage the Chinese 
Government to honor its commitment to keeping Hong 
Kong unchanged for 50 years.” This is without doubt an 
absurd statement. To maintain Hong Kong's capitalist 
system unchanged for 50 years is not a British proposal 
nor a U.S. invention; it is a policy of the Chinese 
Government which was formulated on the basis of 
historical and realistic considerations and with a view to 
the reunification of the country and the maintenance of 
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Hong Kong's stability and prosperity. This policy was 
not only proposed by the Chinese Government tut ts 
also one that it has implemented consistently, acively, 
and seriously. This can be amply confirmed by the 
practical actions the Chinese Goverrment has taken 
since the Joint Declaration was signed. Why should the 
Americans be concerned about the Chinese Govern- 
ment’s commitment to its promise to keep Hong Kong's 
Capiualist system unchanged for 50 years? To talk about 
“encouraging” it is an even bigger joke. 

Implementing democracy in Hong Kong has also been 
one of the Chinese Government's consistent proposals. 
Some democratic systems are being gradually introduced 
in Hong Kong precisely in response to Chinese Govern- 
ment proposals. The development of a democratic 
system in Hong Kong must advance in an orderly 
fashion and be based or the Basic Law. McConnell’s 
so-called “complete and effective democratic system,” to 
be established in Hong Kong before 1997, is yet another 
exposure of some Americans’ attempts to intervene in 
Hong Kong's political affairs. According to the Sino- 
British Joint Declaration, the pace of the development of 
Hong Kong's political system during the transition 
period is an important issue concerning a smooth tran- 
sition, hence, the issue has to be decided by joint 
consultation between the Chinese and British Govern- 
ments. This is a matter between China and Britain, and 
there is no need for the United States to take this matter 
into its own hands. What nght does the United States 
have to “establish in Hong Kong™ “a system™ which is 
acceptable to it? Only hegemonists who love to interfere 
in the domestic affairs of other countnes would think up 
such an absurd idea as the “establishment” of so-called 
systems in other people's countries. 


Actively Propping Up U.S. Agents in Hong Kong 


It should be noted that McConnell and his kind do not 
limit their activities regarding their proposal to simple 
encouragement, but also to its implementation. Aside 
from their own extensive activities in Hong Kong, they 
also actively prop up their agents here. Martin Lee 
Chu-ming is one of their favorites. It is common know!l- 
edge that Martin Lee Chu-ming has always battled the 
Chinese Government by hoisting the banner of the 
“struggle for democracy”. Furthermore, he is an active 
advocate and activist in favor of rapidly changing Hong 
Kong's political system before 1997. He was chosen by 
McConnell and his kind not only because he is “one of 
them,” but more crucially because Mr. Lee has always 
regarded the United States as the ideal supporter and 1s 
anxious to bring U.S. influence into Hong Kong. In 
1989, Mr. Lee went before a U.S. House of Representa- 
tives’ committee hearing on human mghts, where he 
claimed outrageously: “Britain's hand over of 5.5 mil- 
lion Hong Kong people to China may be likened to the 
hand over of 5.5 million Jewish people to Nazi Germany 
during World War II." He also urged the renunciation of 
the Joint Declaration, saying that “it should not be 
presumed that the Joint Declaration 1s as inviolable as 
the Holy Bible. Britain and China should renegotiate.” 


He even called on other countnes to step up economic 
sanctions against the Chinese Government. In 1990, Mr. 
Lee paid a call to U.S. Government officials tv urge the 
“United States to play a more direct political role in 
Hong Kong” and “help internationalize Hong Kong.” At 
the same time, he openly appealed for the “United States 
to play a political role in Hong Kong,” insisting that the 
“U.S. view that Hong Kong is merely a part of Britain or 
a future province of China is quite ‘short-sighted."” At a 
hearing conducted by a U.S. House of Representatives’ 
human mghts committee rights in November 1991, Mr. 
Lee expressed the hope that the Basic Law would be 
amended, the number of directly-elected legislators 
increased before 1997, and the pace of political struc- 
tural reform stepped up. “Five and a half years of 
democracy is better than no democracy at all.” Mr. Lee’s 
diligence was finally recognized by the U.S. Govern- 
ment, and he was received by Vice President Dan 
Quayle. His treatment reported!y surpassed that 
accorded to other official Hong Kong representatives 
who were visiting. Congressmen showered him with lofty 
accolades, like “the father of Hong Kong democracy,” 
“Hong Kong's Walesa,” and “Hong Kong's Yeltsin.” 

Amid the thunderous cheers and applause, Mr. Lee 
could not help but feel a little light-headed and gloated 
contentedly that the U.S. Government had recognized 
him as Hong Kong's representati\e. 


In the light of these facts, it is not hard to understand 
that once the results of the 1991 direct elections were 
announced, Martin Lee Chu-ming and his cohorts, with 
an undisguised lust for power, trooped arrogantly to the 
Hong Kong governor's residence, where they submitted 
a list of appointed legislators and demanded that the 
governor appoint more representatives from thei. ranks. 
That Mr. Lee should be so energetic in calling for the 
establishment of a permanent committee within the 
legislative council is so that he can grab the powers of the 
executive department. That Mr. Lee should openly call 
for the governor's resignation as chairman of the Exec- 
utive Council... Without the United States backing him, 
would Mr. Lee have been so brazen in his demands? 


Sovereignty over Hong Kong belongs to China. It is 
clearly stipulated in the Sino-British Joint Declaration 
that sovereignty over Hong Kong will be restored to the 
Chinese Government on | July 1997. During the transi- 
tion penod, the British Government ts responsible for 
the administration of Hong Kong, while cooperation will 
be extended by the Chinese Government. The manage- 
ment of Hong Kong affairs before | July 1997 is a matter 
concerning China and Britain, and intervention by a 
third country will not be tolerated. After | July 1997, the 
management of Hong Kong affairs will become a matter 
under China's jurisdiction whe:e interference by other 
countries will also not be permitted. The brazen 
encroachment on Hong Kong affairs by some people in 
the United States, and their atten: pts to internationalize 
the Hong Kong issue, not only constitutes a defiance of 
the Sino-Bnitish Joint Declaration but 1s also an infringe- 
ment of the laws of internat) ona! relations. As a result, it 
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will not only complicate the Hong Kong problem further 
and will be detrimental to the smooth transition, pros- 
perity, and stability of Hong Kong, but will also increase 
conflict and friction between China and the United 
States. 


All knowledgeable people who genuinely care about 
Hong Kong's future and the protection of Sino-U_S. 
relations should join efforts to stop the passage of the 
“1991 U.S.-Hong Kong relations act.” 


Editorial Condemns U.S. Standard on Human Rights 


HK2311062691 Hong Kong WEN WEI PO in Chinese 
23 Nov 91 p2 


[Editorial: “Double Standard for Human Rights Is Not 
Convincing” } 


[Text] As if it is the most sincere country concerning the 
protection of human nghts, the United States has always 
told others to do this and that, and has accused others of 


not respecting human nghts. 


However, on the problem of human rights, the United 
States has always been using double standards. The 
United States forces Hong Kong to accept Vietnamese 
boat people, is opposed to Hong Kong's move to repa- 
triate them, and criticizes the inhumane conditions at 
Hong Kong's boat people centers, pointing to the vio- 
lence and poor facilities—but the United States forcibly 
repatriates those who cross the border from Mexico and 
those who come by boats from Haiti every day; last year, 
during a chase operation, 14 Mexican refugees were 
killed. In the United States, refugee detainment centers 
use only nylon cloth for roofs, have no clean drinkable 
water nor toilets, and never arrange for reporters to 
cover the news on economic migrant camps or the 
repatriation process. 


The United States has always favored Israel and has 
pretended not to see the Israelis’ practices of unlawfully 
shooting, arresting, beating, and impmsoning the Pales- 
tumian people on Arab land. while continuing to provide 
Israel with “humanitanan aid.” For a long time the 
United States has been consistently supporting mghtist 
despotic governments in South America —including the 
Haitian military group, which is the U_S.-installed ruler 
with the worst human mghts record. The United States 
flagrantly sent troops to Panama and wantonly dropped 
cluster bombs on civilan distncts, stnpping several 
hundred civilians of their nght to live. The United States 
trampled on international law, surrounded the embassy 
of another country with tanks and big guns, and used 
blaring loud speakers to carry out fatigue bombing [bi lao 
hong zha 4006 0525 6575 3498] at the embassy, strip- 
ping others of their mght to rest. The U.S. troops 
searched Spain's news agency in Panama, and shot a 
Spanish reporter in the street—these are all activities 
which sernously trampled on human nghts. 


Inside the United States. the human nghts problem has not 
been completely solved, and we have not seen the practice of 
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“equal human rights from birth.” The elections oi US. 
Presidents, senators, and state governors are controlled by 
power groups; the influence of citizen rights of nch people is 
greater than that of poor people; and the general populace 
cannot choose their representatives on an equal basis and 
elect them—they can only vote for one of the two agents 
nominated by the power groups. Recently, during the elec- 
tions in Louisiana, most black voters could only choose 
between a “hooligan” and a “racist.” The U.S. law courts 
have been controlled by conservative judges who have 
issued many unfavorable verdicts against nonwhites in 
lawsuits. Chen Guoren [7115 2654 0088], a Chinese Amer- 
ican, was killed by two white racists who clubbed him to 
death, but the U.S. law court went easy on them, fining the 
killers $2,000. In California, on the other hand, a man 
kicked a dog and broke its rib, and the law court jailed him 
for one month; human nights are no match for dog rights. 
According to general law, this can be applied to other 
nonwhites. When some whites were killed by terrorists on a 
ship in the Mediterranean Sea, the U.S. President lavishly 
talked about how the killers trampled on human nghts and 
attended the state memorial service for the victims; this 
indicates that the human rights of whites are naturally 
superior than the human rights of nonwhites. The poor 
people in the United States do not enjoy equal house-buying 
rights. According to the Population Statistics Bureau, 46 
percent of whites cannot afford to buy a house, nor can 77 
percent of blacks. In the first three months of this year, the 
New York subway kicked out 28,000 street sleepers, 
depriving them of their right to sleep on a tiny bit of land. 
The unempioyment possibility for American blacks is 100 
percent higher than for American whites, the income of 
black families is 56 percent of the income of white families, 
one out of every three blacks live below the poverty line as 
defined by the authorities, while one out of every ten whites 
lives below the poverty line; child mortality rate among 
blacks is 100 percent higher than among whites; blacks 
account for 12 percent of the population, but blacks in jail 
account for half of the prisoners, and the number of young 
blacks in jail is greater than the number of those who are in 
college, where they account for only 3.5 percent of all college 
students. U_S. citizens on the highways and in the supermar- 
kets are often under the threat of being killed by bullies who 
shoot wantonly—their nght to live is not protected either. 
Special U.S. agents tap phone calls made by citizens and 
immigrants, track them down, keep their mail, sneak into 
their houses and offices to search for documents, and 
establish confidential dossiers; these are also activities 
which sernously violate human mghts. When the President 
goes out for a walk, FBI agents isolate or detain “possible 
dangerous persons” beforehand, citing security reasons. 
Black demonstrations and anti-discrimination activities are 
also suppressed by U.S. troops and police. 


When the United States interferes in the internal affairs 
of other people, why does it not look at itself in the 
mirror and see how it works in the area of practicing and 
protecting human rights? When it cannot thoroughly 
protect its citizens’ economic, cultural, and social nghts 
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itself, it will not be convincing when it harshly condemns 
others for abusing these rights, and it will naturally 
develop a split personality. 


Why does the United States have double standards on 
the human mghts problem? This is a problem which 
merits exploration and research. Judging from the long- 
term record of ine United States’ international activities, 
human rights are caly its diplomatic weapon for inter- 
fering, oppressiny,, and dominating other countries; it is 
used completel’ to serve the concrete and strategic 
interests of the United States. “Human mghts” becomes 
a beautiful mask for power politics. When Hong Kong 
people watch the United States forcibly repatriating 
Haitian boat people on the one hand, and accusing Hong 
Kong of inhumanly treating Vietnamese boat people and 
of neglecting human nghts on the other hand, and when 
they calculate the unspeakable losses to Hong Kong 
suffered over the past 16 years due to the “human rights” 
pressure in the U.S. style, they will realize the essence of 
the double standard the United States has been using to 
harm others for its own benefit. 


People throughout the world have cause to ask the 
United States to stop using this kind of double standard. 
They also are justified in asking the United States to 
treat other people as it would itself and to keep in mind 
that the practice of human rnghts must be coordinated 
with objective and actual conditions and that the “U.S. 
judge” should not exert pressure unilaterally or ran- 
domnily set criteria for improving human rights. 


Soviet Union 


New Communist Party Founded in Ekaterinburg 


Authorities Warn Organizers 


OW 2411023691 Beijing XINHUA in English 
0214 GMT 24 Nov 91 


[Text] Moscow, November 24 (XINHUA)}—A new com- 
munist party was founded in the Soviet city of Ekater- 
inburg today, the Soviet TASS news agency reported. 


Representatives attending the foundation meeting were 
from Moscow, St. Petersburg, New Siberia, Tomsk, 
Irkutsk and Ekaterinburg. 


The name of the new party will be decided by communist 
and non-communist representatives selected by working 
people in enterprises and government organizations. 


The planned two-day meeting was expected to adopt docu- 
ments for the new party's formation and registration. 


On November 6, Russian President Boris Yeltsin issued 
a decree to ban the Soviet and Russian Communist Party 
activities. Local authorities in Ekaterinburg warned the 
organizers of the meeting that if they violated the decree 
they should bear the responsibility. 
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Party Adopts Name, Statement 
OW 2511033491 Beijing XINHUA in English 
0304 GMT 25 Now 91 


[Text] Moscow, November 24 (XINHUA}—The Soviet 
Union has a new communist party, the Russian Com- 
munist Workers’ Party, which ended its inaugural con- 
gress in the Russian city of Ekaterinburg today. 


The new party convened a two-day founding congress which 
attracted 525 participants from | 4 republics and the cities of 
Moscow, St. Petersburg. New Siberia and Irkutsk. 


Delegates issued a founding statement from this indus- 
trial city in Russia. 

The statement said the new party would base itself on 
Marxist Leninist theory and aim to establish political 
power for the working class, with peasants and patriotic 
intellectuals as its natural allies. 


All representatives said it was illegal to ban the activities 
of the Soviet and Russian Communist Parties. 


The new party would ~ontinue the tradition of commu- 
nist thought, they said. 


The meeting also approved a party program and elected 
a central committee. 


Situation Reportedly ‘Calm’ in Chechen-Ingush 
OW 2411053691 Beijing XINHUA in English 
0442 GMT 24 Nov 91 


[Text] Groznny, USSR, November 23 (XINHUA}—The 
capital of the north Caucasian Russian autonomous 
republic of Chechen-Ingush appears calm and orderly 
despite the state of emergency declared two weeks ago. 


There was some patrolling by uniformed national guards 
in the streets. 


A XINHUA correspondent saw two armoured vehicles 
stationed at a checkpoint along the Chechen-Ingush border 
with north Ossetia, checking vehicles passing through. 


The barricades blocking troops called in for the state of 
emergency declared on November 8 by Russian Presi- 
dent Boris Yeltsin are nowhere to see. 


Dzhokhar Dudayev, the 47-year-old leader of the 
republic, told foreign reporters today that martial law in 
the republic was lifted on Friday, while the state of 
emergency was vetoed by the Russian parliament as 
early as November 11. 


There are 470,000 people living in Groznny and 30,000 
of them are Chechen nationals. The second largest ethnic 
community in the rep. ‘Mic is the Russians. Only 20,000 
people are of Ingush origin. 


Yeltsin declared a state of emergency for one month on 
November 8—one day before the scheduled taking of 
office by the republic's self-elected President Dudayev. 
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About 600 soldiers from the Russian Interior Ministry 
sent in to enforre the state of emergency were sur- 
rounded by residents in the capital Groznny. 


Dudayev, who was elected president on October 27, 
declared independence, and defied attempts by Yeltsin 
to suppress its breakaway intentions. 


Yeltsin's decree was later vetoed by vhe Russian parlia- 
ment with 177 votes against, and four in favor of the 
decree. 


Yeltsin then sacked his personal representative to the 
Chechen-Ingush republic, citing his imprecise informa- 
tion as prompting the declaration of state of emergency 


Northeast Asia 


North Korean Envoy Denies Inspection Report 
HK2511122391 Hong Kong AFP in English 1152 GMT 
25 Nov 91 


[Text] Beying, Nov 25 (AFP}—North Korea denied 
Monday [25 November] a South Korean report which 
said Pyongyang would allow international inspections of 
its nuclear facilities by February. North Korean Ambas- 
sador to China Chu Chang-Jun said Friday's newspaper 
report in Seoul that it was prepared to do so was 
“absolutely fabricated.” 


The newspaper DONG-A ILBO had said that under 
international pressure Pyongyang had decided to s.gn 
the International Atomic Energy Agency's (IA':A) 
nuclear safeguard accord before a February bcard 
meeting of the Vienna-based IAEA. 


Washington suspects that North Korea is close to man- 
ufacturing nuclear weapons. Pyongyang signed the 
nuclear non-proliferation treaty six years ago, but has 
refused to sign the safeguard accord. 


Chu, in a press conference, attacked the United States 
and “satellite forces” —understood to mean South Korea 
and Japan—for their “attempts to increase intern:.tional 
pressure” on Pyongyang by “spreading rumours” it 
would produce nuclear weapons in “the sext few 
months.” North Korea “has no intention nor the capa- 
bility to develop nuclear arms,” Chu said. 


U.S. Defence Secretary Dick Cheney said in Tokyo 
Friday that Washington was determined to stop the 
North Korean nuclear programme which represented the 
“number one threat™ to Asian security. The previous day 
he said in Seoul the United States would delay the 
second phase of its troop withdrawal from South Korea 


until Pyongyang agreed to an inspection. 


“We have nothing against a nuclear inspection,” Chu 
said, reiterating the North Korean conditions— 
simultaneous inspection of South Korean facilities and 
the withdrawal of U.S. nuclear weapons based in the 
South—adherence to which would prove Washington 
was “actually interested” in a nuclear-free Korea. 
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Seoul and Washington have both formally rejected 
Pyonyang’s call for simultaneous inspections, although 
THE NEW YORK TIMES reported last week that U.S. 
officials were considering it. Chu said the “circum- 
stances in which we could sign (the accord) should be 
made as soon as possible,” he said, adding “pressure 
should stop.” But he added “the United States are 
continuously raising new demands ... continuously 
blackmailing us.” 


Chu said the North would not bow to international 
pressure, saying Pyongyang was “not in a difficult situ- 
ation” either on the nuclear issue or economically. 


Paper Views Disputes on Korea Nuclear Arms Case 


HK2411061091 Hong Kong HSIN WAN PAO 
in Chinese 23 Nov 91 p 1 


[““"New Talk” column: “Disputes Over Development of 
Nuclear Weapons in Korea”’] 


[Text] The situation on the Korean peninsula was one of 
the many issues that were taken up during U.S. Secretary 
of State Baker’s recent visit to China. After Baker 
returned home, U.S. Secretary of Defense Cheney visited 
Seoul for talks which resulted in a joint statement with 
Yi Chong-ku, South Korean minister of national 
defense. The statement announced that the second stage 
of the plan withdrawing U.S. troops from South Korea— 
which had originally been scheduled for 1993—was put 
off in view of North Korea’s ongoing nuclear develop- 
ment effort. 


It can thus seen that Baker’s discussion with Beijing on the 
situation on the peninsula can well be linked with the new 
decision adopted by the United States and South Korea. 
Recently, news media have even spread a hearsay that the 
United States and South Korea would quite likely launch a 
military operation against northern Korea, should the issue 
concerning North Korea’s nuclear development effort 
remain unsolved. Now that the world situation is relaxing 
and many regional conflicts are nearing reconciliation, the 
situation on the Korean peninsula—the only issue that is 
deteriorating—is arousing particular misgivings and is 
drawing special concern. 


On the day Baker left Beijing for home, Wu Jianmin, 
Chinese Foreign Ministry spokesman, in briefing 
reporters, mentioned the Chinese-U.S. discussion on the 
Korean peninsula situation. The Chinese noted that they 
had always been concerned about peace and stability on 
the Korean peninsula, had supported all ideas and 
actions which can contribute to the establishment of a 
nuclear free zone on the peninsula, and are willing to 
work together with all parties to solve this issue. The 
Chinese side also maintains that the international com- 
munity should push for a settlement of the issues con- 
cerned through negotiations between the northern and 
southern parts of Korea. 


Korean leader Kim Il-song visited Beijing and held talks 
with Chinese leaders before Baker’s Beijing trip. Kim 
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Il-song had probably been informed in advance of the 
stance that China would express to the U.S. side, and, on 
the other hand, it is very likely that the Chinese side has 
already passed on the Korean authorities’ policy and 
views to the U.S. side as well. 


The problem is that the U.S. side insists that Korea has 
built a nuclear reactor somewhere northwest of 
Pyongyang which is ready to make nuclear weapons; 
and, therefore, the Americans asked the Korean author- 
ities to let the International Atomic Energy Agency 
inspect the facility on the spot. Korea has turned down 
this demand. Instead, Korea has raised a counteroffer— 
it will consider the request for international inspection 
only if the United States withdraws its nuclear umbrelia 
from South Korea, pulls out all its troops, and if North 
and South Korea sign a mutual nonaggression treaty. 


As revealed by Wu Jianmin, China’s stance includes 
three main points: First, China hopes that peace and 
stability will be maintained on the Korean peninsula; 
second, it wishes to see the Korean peninsula turned into 
a nuclear free zone, and. if both North and South Korea 
are to discard nuclear facilities, North Korea should not 
be the only one to reconsider its nuclear development 
plan—South Korea must have U.S. nuclear arms with- 
drawn from its territory as well; and, third, it hopes that 
all the parties concerned will help the northern and 
southern sides setile the issue through talks, rather than 
adding fuel to the flames. 


Although the U.S.-South Korean communique on the 
postponed withdrawal of U.S. troops released after 
Baker’s return home has not mentioned any possible 
operation, it does serve as a message suggesting the 
possibility of either negotiations or war, and this consti- 
tutes pressure on northern Korea. 


According te: the latest report. Taylor, deputy director of 
the U.S. Strategic Research Institute, stayed a week in 
Pyongyang at the Korean authorities’ invitation to hold 
talks with government and military officials. During his 
stopover in Seoul on his way home, Taylor conveyed two 
messages: First, if the U.S. nuclear base accepts interna- 
tional agencies for inspection, Korea will also accept an 
examination and will not set any more preconditions. 
Second, if the United States and South Korea launch a 
joint northward offensive, on its part, Korea will wage a 
full-scale counteroffensive. Korea might be defeated in 
the end, but it will definitely not announce a ceasefire 
before the war is over, like Iraq did. 


There seemed to be hope for some improvement in the 
situation on the Korean peninsula after this report came in. 
Now it is the United States’ turn to respond. As viewed from 
Bush’s remarks, the United States may accept the proposal 
for a simultaneous examination of both sides’ nuclear 
facilities. As viewed from Cheney's remarks, however, the 
U.S. side may ask for something more, namely, it wants to 
make sure that Korea will remove its nuclear facilities after 
the examination. If this request is made, there will certainly 
be further complications. 
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Li Peng Receives Japanese House Speaker 
OW2311151291 Beijing XINHUA in English 
1450 GMT 23 Nov 91 


[Text] Beijing, November 23 (XINHUA)—Chinese Pre- 
mier Li Peng met with Yoshio Sakurauchi, the speaker of 
Japan’s House of Representatives and president of the 
Association for the Promotion of International Trade, 
and his party this afternoon in Beijing. 


Reviewing the development of Sino-Japanese friendship, 
Li said that numerous Japanese friends have devoted 
their entire life to the promotion of bilateral ties. 


Li expressed hope that friendly cooperative ties between 
China and Japan be maintained and developed during 
the next century. He said such ties are important for the 
peace in Asia and the world as a whole. 


The premier noted that Japan took the lead in restoring and 
improving the relations with China following 1989, and that 
since that time bilateral trade has developed rapidly. 


This year, the bilateral trade volume is expected to 
surpass 20 billion U.S. dollars, according to Li. 


Li said that while China continues to open and refine 
special economic and development zones, extra efforts 
will be carried out to develop and construct Shanghai's 
Pudong area. 


“We welcome Japanese businessmen to join with us in 
this regard,” said Li. 


During a briefing concerning China’s current economic 
conditions, Li told his guests that not long ago China 
held an important conference which focused on 
enhancing large and medium-sized state enterprises. 


Li said, “In the future we will place greater emphasis on 
efficiency, instead of on the development speed alone in 
judging the economic development of a region or the 
management of an enterprise.” 


He went on to say that China will also further strengthen 
its efforts in regards to agriculture and rural develop- 
ment, and will stabilize and improve its basic agricul- 
tural policies, as well as develop a variety of social 
service systems in the rural areas. 


Li said that China will also strive to do an even better job 
related to services leading up to, during, and after 
production, and will strengthen efforts to spread techno- 
logical and scientific knowledge in rural areas in order to 
boost the rural economy. 


On request Li briefed his guests on China's stand 
regarding a number of international issues. 


Concerning Sino-U.S. ties, Li said China positively 
appraises U.S. Secretary of State James Baker's recent 
China visit, which was conducive to the restoration and 
development of Sino-U.S. relations. 
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The premier noted that owing to the efforts of both sides 
a number of concrete achievements were made during 
the visit. 


What is important, the premier added, is to carry out 
earnestly what the two sides have already agreed on. 


Chinese Vice-Premiers Wu Xuegian and Zhu Rongji 
also held separate meetings today with Sakurauchi. 


Zheng Hongye, chairman of the China Council for the 
Promotion of International Trade, attended all of 
today’s meetings. 


Japanese Premier Foresees Future Economic Ties 


HK2511113091 Beijing RENMIN RIBAO in Chinese 
15 Nov 91 p6 


[Dispatch by reporter Sun Dongming (1327 2639 2494): 
“Prime Minister Miyazawa Says Japan, China Should 
Continue To Develop Stable Relations”] 


[Text] Tokyo, 13 Nov (RENMIN RIBAO)}—On the 
evening of 13 November, during a meeting with a 
Chinese delegation to the Fourth Sino-Japanese Eco- 
nomic Symposium headed by RENMIN RIBAO director 
Gao Di, Japan’s new Prime Minister Kiichi Miyazawa 
answered written questions on Sino-Japanese relations 
which were presented by this newspaper's reporters. 


This was Miyazawa’s first meeting with foreign newsmen 
since becoming prime minister. 


Speaking on Japanese-Chinese relations since relations 
were normalized nearly 20 years ago, Miyazawa said: 
“Since relations were normalized in 1972, Japanese- 
Chinese relations have grown steadily, and solid friend- 
ship and cooperation has been established through the 
two parties’ joint efforts. The expansion of trade and the 
increase in exchange visits have fostered mutual trust as 
relations have now entered a phase characterized by 
mature, friendly, and neighborly ties. This reality fully 
reflects the two sides’s sincere efforts to overcome occa- 
sional d* ..culties in line with the spirit of the Japanese- 
Chinese Joint Communique as well as the Japanese- 
Chinese Treaty of Peace and Friendship. 


Miyazawa said: As the first western head of state to visit 
China in recent years, my predecessor Prime Minister 
Toshiki Kaifu’s visit to China in August this year, 
“showed that, as a contribution to the international 
community, Japanese-Chinese relations have made 
enormous achievements as they open up a new situation 
in the two countries’ relations. The 1990's will be an era 
of unpredictable change. It is even more necessary for 
both Japan and China to develop a stable relationship 
amid such a changing world. At the same time, I believe 
that, as Asian powers, both China and Japan shoulder 
immense responsibilities. Consequently, they should 
face the 21st century and establish not only regional but 
globally oriented Japanese-Chinese relations through 
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continuing dialogue and mutual cooperation so that 
their solid relations will be true not only in name but also 
in fact.” 


“Needless to say, the development of Japanese-Chinese 
relations is not only of extreme importance to the peace 
and stability of the Asia-Pacific region, but also to that of 
the international community. I hope that, on the occa- 
sion of the 20th anniversary of the normalization of 
relations next year, the two countries will continue to 
bolster their mutual understanding and strengthen their 
relations with an eye to the 2Ist century.” 


On the question of economic and technological cooper- 
ation between China and Japan, Prime Minister 
Miyazawa noted: “The two countries have made solid 
advances in the area of economic and trade cooperation 
since the normalization of relations, and growth has been 
even more prominent since the signing of the Japanese- 
Chinese Treaty of Peace and Friendship in 1978. During 
these past 20 years, the total volume of trade between the 
two countries rose twentyfold, while economic 
exchanges are also soaring in the financial and invest- 
ments domains. Economic and technological coopera- 
tion between the two governments is also proceeding 
smoothly in the extensive fields of loans, grants, tech- 
nical cooperation, and research and development. This 
is a result of the unrelenting efforts and cooperation 
between the parties concerned in both countries.” 


“The development of economic relations between Japan 
and China has a very big impact, not only to peace and 
prosperity in Asia but in the world. I believe that future 
efforts to develop Japanese- Chinese economic relations 
should proceed from the viewpoint of ‘globally oriented 
Japanese-Chinese relations’ where cooperation is carried 
out by giving full play to each other's strong points. This 
is very important.” 


“Furthermore, with the 21st century in view, if Japa- 
nese-Chinese economic ties are to grow more soundly the 
most important thing is for China to continue its steady 
implementation of the policy of reform and opening up. 
I am convinced that, as China’s conducive environment 
to the absorption of investments and technology 
improves further, our country’s investments and transfer 
of technology will also expand gradually.” 


“Our country will continue to cooperate as much as it 
can in your country’s modernization efforts based on the 
policy of reform and opening up.” 


‘Anyone’ Can Lease State-Owned Land in Mongolia 
OW2411131091 Beijing XINHUA in English 
1303 GMT 24 Nov 91 


[Text] Ulanbataar, November 24 (XINHUA)— 
Mongolia will allow anyone—its citizens, foreigners or 
Stateless persons—to lease and make use of its state- 
owned land. 
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The decision was made here Saturday by the | 2th Great 
People’s Hural at its ongoing second session during a 
vote on a clause on the land issue in the draft new 
constitution. 


In the vote, 86 percent of the delegates were for the bill. 


This is the first time in the country that by law state- 
owned land can be leased to foreign nationals. 


Since November | 1 when the session opened, the delegates 
have had heated debates as to whether land may be leased. 


Clauses already adopted stipulate that land, waters, 
forests, faunz, flora and other natural resources belong to 
the people and are property of the state, and are under 
the protection of the state. 


Southeast Asia & Pacific 


Chinese-Vietnamese Settlers Ask To Return Home 


HK2311083091 Hong Kong THE STANDARD 
in English 23 Nov 91 p A-9 


[By Cary Huang] 


[Text] Many Chinese-Vietnamese who settled in Guang- 
dong in the late 1970s before the Sino-Vietnam border war 
have recently been asked [as published] to return to 
Vietnam. 


The move was prompted by the recent improvement of 
relations between China and Vietnam, 12 years after the 
bloody border war. 


“Many returned Chinese-Vietnamese have recently put 
forward applications to return to Vietnam following the 
Vietnamese Foreign minister Nguyen Manh Cam's offi- 
cial visit to China in September,” said an official Guang- 
dong provincial government report. 


However, a Shenzhen official whose business is one of 
the major employers of the returned refugees, denied 
that this was the case in his company. 


Xiu Rongquan, director of Shenzhen’s Guangming Farm, 
which employs more than 5,000 Chinese-Vietnamese, said 
only a few people in his farm applied to leave. 


“And many of them used it (applying to leave China) as 
an excuse to leave the farm,” Mr Xiu told THE STAN- 
DARD yesterday. 


He said he believed many of them would stay in China 
after being convinced not to leave and some would go to 
Vietnam just to visit friends and relatives. 


Vietnam authorities expelled 200,000 ethnic Chinese out 
of the country in 1978 as relations between China and 
Vietnam turned sour and most of them later resettled in 
south China's Guangdong and Guangxi provinces. 
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Article Sees ‘New Era’ in Vietnamese Relations 
OW2511112691 Beijing BEIJING REVIEW in English 
No. 46, 18-24 Nov 91 pp 4-5 


[Article by guest commentator Chen Jiabao: “A New Era 
Begins in Sino-Vietnamese Relations”’] 


[Text] A high-level delegation led by Do Muoi, general 
seeretary of the Vietnamese Communist Party and Vo 
Van Kiet, chairman of the council of Ministers of 
Vietnam paid an official visit to China November 5-10. 
The Vietnamese leaders had several rounds of talks with 
General Secretary of the Chinese Communist Party 
Jiang Zemin and Premier Li Peng in Beijing. Both sides 
announced that the summit meeting marked the normal- 
ization of ties between China and Vietnam, thus bringing 
to an end the chilly and even antagonistic relations of the 
past ten years and more and opening a new era. 


The normalization of Sino-Vietnamese relations tallies 
witii the aspiration and the fundamental interests of the 
people of the two countries and is conducive to peace 
and stability in Asia and the world as a whole. 


At present, the bipolar pattern of the world has been 
broken and a new one has not been set up. In this 
turbulent and changeable international situation, the 
normalization of Sino-Vietnamese relations helps pro- 
mote the world’s quest for peaee and development. 


Both China and Vietnam are influencial countries in 
Asia. They are neighbours, linked by mountains’and 
rivers. The peoples of the two countries have traditional 
friendly relations. In their struggle for national liberation 
as well as in their socialist construction, the two coun- 
tries had long supported and helped each other. After the 
establishment of diplomatic relations in 1950, their 
co-operative relations constantly developed. The Chi- 
nese people gave full support to the Vietnamese people's 
fight against France and the United States until the 
liberation of South Vietnam and the reunification of the 
whole country. Ho Chi Minh, the great leader of the 
Vietnamese people and close friend of the Chinese 
people, died in 1969. After Vietnam realized reunifica- 
tion in 1957, the relations between the two countries 
gradually deteriorated for reasons known to all. 


Both China and Vietnam have made great efforts to 
improve and normalize their relations. Vietnamese 
leader Le Duan died in 1986. In December of the same 
year Nguyen Van Linh was elected general secretary of 
the Vietnamese Communist Party at its sixth congress. 
Sinee then, Vietnam has gradually readjusted its poliey 
towards China. It removed from its constitution con- 
tents hostile towards China, withd:<w its troops from the 
Vietnamese-Chinese border and repeatedly proposed to 
have talks with China. In 1989 it announced to withdraw 
its troops from Cambodia, and talks between China and 
Vietnam at the vice-foreign ministerial level began. As a 
result, Sino-Vietnamese relations gradually relaxed and 
improved, and bilateral trade was restored step by step. 
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In June this year, the Seventh Congress of the Viet- 
namese Communist Party further readjusted the policy 
towards China and made a new personnel arrangement 
in the high-level leadership. Afterwards tbe National 
Congress of Vietnam reorganized the government. All 
these positive measures were conducive to the further 
improvement of the relations between the two countris. 


The settlement of the Cambodian issue, in particular, 
accelerated the process of normalization. On October 23 
a peace treaty on the Camobodian issue was signed in 
Paris, marking the final resolution of the Cambodian 
problem. Cambodia has set up the National Supreme 
Council headed by Norodom Sihanouk and will hold 
general elections under the supervision of the United 
Nations in accordance with the stipulations of the Paris 
peace treaty and establish a new government. The com- 
prehensive and fair settlement of the Cambodian 
problem finally removed a major obstacle to the normal- 
ization of Sino-Vietnamese relations. 


The normalization of Sino-Vietnamese relations is the 
need of both countries. China, which devotes every 
effort to its modernization, needs internal stability and a 
peaceful international environment, especially good rela- 
tions with neighbouring countries. Vietnam, which is 
Striving to restore and develop its national economy, also 
needs a good external environment and harmonious 
relations with its neighbours. 


Through talks and consultation, leaders of the two coun- 
tries have reached a common understanding about the 
basis of normalization of their relations. They agreed 
that the Five Principles of Peaceful Coexistence should 
guide their relations. The two countries should neither 
confront each other nor return to the status of the 1950s 
and 1960s. The relations between the two Parties of 
China and Vietnam should be based on the four princi- 
ples of independenee. complete equality, mutual respect 
and non-interference in each other's internal affairs. The 
normalization is not directed against any third countnes. 


The normalization has opened good vistas for the eco- 
nomic co-operation and cultural exchanges between the 
two countries. Their economies are mutually comple- 
mentary. China and Vietnam can learn from each other 
and exchnage experience in economic reforms. Their 
economic co-operation and trade on the basis of equality 
and mutual benefit will help invigorate their economies 
and improve the living standard of their people. 


The normalization has also created a favourable condi- 
tion for the settlement of outstanding issues in their 
relations. In their talks the leaders of both countnes 
expressed the hope that Sino-Vietnamese relations will 
steadily develop in the future. To achieve this, both sides 
need to do a lot of work. The primary task is that the two 
sides must restore relations in the fields of eeonomy and 
culture. According to Jiang Zemin, quiek results should 
not be expected and restoration should be accomplished 
in those fields where conditions are ripe. Left over 
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problems between the two sides should be carefully 
studied and solved gradually through negotiations. 


After the announcement of the normalization of Sino- 
Vietnamese relations, public opinion in Asia noted that 
it is a major event which is conducive to peace, stability 
and development in the region. Both the Chinese and 
Vietnamese people expressed satisfaction with and sup- 
port for the normalization and are full of confidence in 
the future of Sino-Vietnamese relations. 


Thai Foreign Minister Comments on Cambodia 


OW 2211182291 Beijing XINHUA in English 
1531 GMT 22 Nov 91 


[Text] Bangkok, November 22 (XINHUA) —Thai For- 
eign Minister Asa Sarasin said here today that all fac- 
tions in Cambodia should discard their past resentment 
and suspicions, make mutual concessions, and imple- 
ment in earnest the Cambodia peace accord, which was 
signed in Paris last month. 


Asa made these remarks to mediamen upon his arrival to 
Bangkok international airport after a three-day visit to 
Cambodia. 


He stressed it is extremely imperative for the four Cambo- 
dian factions to make concession to each other, and that any 
side will not benefit from making contradictions. 


Therefore, as chairman of the National Supreme Council 
(NSC) of Cambodia, Prince Norodom Sihanouk should 
play a still greater role, Asa added. 


As2 believed there would not be any problem in the 
implementing of the Cambodia peace accord by the four 
Cambodian factions. 


Thailand will make efforts to help Cambodia in its 
reconstruction, and 50 projects for investment in that 
country have been formulated with the emphasis on 
agriculture and road construction, Asa said, adding that 
a Thai delegation will go to Cambodia to do on-the-spot 
study for the projects to be carried out. 


He said that during his visit to Cambodia, he signed a 
memorandum with the SNC on the repatriation of the 
3.5 million Cambodian refugees in Thailand, who, he 
noted, are expected to return to their homeland before 
the Cambodian general elections in January 1993. 


Cambodia's Sihanouk To Comply With Peace Accord 


BK 2411132591 Beijing Radio Beijing in Cambodian 
1030 GMT 24 Nov 31 


[Text] According to a report from the station's Phnom 
Penh-based correspondent, Mr. Dumas, French minister 
of state for foreign affairs, ended his three-day official 
visit to Cambodia and left Phnom Penh for Ho Chi 
Minh City on the afternoon of 24 November. Mr. 
Dumas visited Cambodia at the invitation of Samdech 
Sihanouk, chairman of the Supreme National Council 
[SNC] of Cambodia. 
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At a meeting with Foreign Minister Dumas, Samdech 
Sihanouk emphasized that he would comply with the 
Paris peace accord on Cambodia to promote the SNC’s 
interests. The French foreign minister conveyed Prc‘:- 
dent Mitterand’s message to Samdech Sihanouk, whi.a 
invited the samdech to pay a state visit to France in his 
capacity as the SNC chairman. Samdech Sihanouk was 
very pleased to accept the invitation, and the schedule of 
the visit schedule will be discussed at a later date. 


During his visit, Foreign Minister Dumas announced 
that France will provide direct aid to Cambodia worth 
17.5 million francs, which will be increased up to 29 
million francs next year. He added that France will urge 
the 12 EC members to give aid worth 100 million francs 
for the reconstruction of Cambodia. 


Near East & South Asia 


Bangladesh Premier Meets With PLA Deiegation 
OW 2411024491 Beijing XINHUA in English 
0149 GMT 24 Nov 91 


[Text] Dhaka, November 24 (XINHUA)}—Prime Min- 
ister Khaleda Zia described Sino-Bangladesh relations as 
“very deep™ at a meeting with the Chinese military 
goodwill delegation led by Lt. General He Qizong, 
deputy chief of the General Staff of the People’s Liber- 
ation Army [PLA] at her office Saturday. 


She recalled China's assistance to Bangladesh in the 
construction of two bridges and during the April cyclone 
this year. China always stood by Bangladesh when this 
country suffered from natural disasters or confronted 
with crises, she said. 

The prime minister expressed the hope that cooperation 
between Bangladesh and China will be further strength- 
ened in the economic, military and other spheres. 


Lt. General He Qizong appreciated the Bangladesh Gov- 
ernment for its policy of recognizing the Government of 
the People’s Republic of China as the sole legal govern- 
ment of that country. 


He said cooperation between China and Bangladesh 
based on the Five Principles of Peaceful coexistence is 
“very well.” Prime Minister Khaleda Zia’s visit to China 
in June this year further strengthened the traditional 
friendship between the two countries, he said. 


The Chinese delegation also called on Chief of the Army 
Staff Lt. General Muhammad Noor Uddin Khan, Rear 
Admiral Mohaiminul Islam and Defense Secretary 
Anisur Rahman Saturday. 


‘Roundup’ on Bangladesh Requests for Foreign Aid 
OW2511083291 Beijing XINHUA in English 
0757 GMT 25 Nov 91 


{[“Roundup™ by Pan Xiaozhu: “Bangladesh Seeks For- 
eign Financial Assistance’ 
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[Text] Dhaka, November 25 (XINHUA)}—Bangladesh 
has urged Islamic and Western countries to help its 
industrial and agricultural programs in a big way. 


President Abdur Rahman Biswar Sunday requested the 
Government of Saudi Arabia to invest capital in setting 
up new industries in Bangladesh, opening a “new 
chapter of cooperation between the two countries.” 


Addressing to the Bangladesh-Saudi Arabia Brotherhood 
Society here, the president said Bangladesh needed inter- 
national help and assistance to achieve its goal of eco- 
nomic emancipation, employ its huge unemployed man- 
power and set up new industries. 


Meanwhile, Prime Minister Khaleda Zia apprised the 
out-going Belgian ambassador in Bangladesh Michel 
Geuens of the benefits of the canal digging program 
when the ambassador made a farewell call on her at her 
office on Sunday. 


The prime minister said that the program would help the 
country attain food [word indistinct] and facilitate in 
setting up fisheries project. 


The Belgian ambassador has reportedly promised the prime 
minister that the Belgian Government ts keen to extend its 
assistance and cooperation in the development efforts of the 
present democratic Government of Bangladesh, particularly 
in its canal digging and mass literacy programs. 


He said Bangladesh would remain in the high priority list 
of economic assistance of his country. 


Inaugurating a seminar, also on Sunday, Industries Min- 
ister Shamsul Islam Khan said that European Commu- 
nity would come forward in a big way for industrializa- 
tion of Bangladesh. 


Referring to his recent meeting with the ambassadors of 
the community countmes, the minister said the envoys 
had assured him of their assistance through private 
sector in the country’s industrialization. 


After explaining the features of Bangladesh's new indus- 
trial policy, he said request had been made to the envoys 
so that “they come with technology and capital in a 
collaborative manner.” 


Addressing the seminar, the German Ambassador in 
Bangladesh Dr. Scholtyssek said helping Bangladesh to 
become self-reliant was the guideline and prime objec- 
tive of German development cooperation. He assured 
that development assistance to Bangladesh would not be 
lowered from what was given last year. 


Wu Xuegian Links Israel Ties to Mideast Peace 
TA2411151991 Tel Aviv HA‘ARETZ in Hebrew 


24 Nov 91 p A6 
[Report by Avi Gan’or] 


[Text] “Ties between the PRC and Israel, both commer- 
cial and political, can be expected to tighten in the 
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not-too-distant future, in the direction of establishing 
diplomatic relations,” Wu Xuegian, the Chinese pre- 
mier’s senior deputy, said over the weekend during a 
meeting with the members of the Israeli economic dele- 
gation touring China. 


In his meeting with the Israeli delegates, led by Dani 
Gillerman, the president of the Trade Union Associa- 
tion, Wu Xuegian (a former PRC foreign minister) 
emphasized that the visit constitutes an important step 
in the direction of establishing diplomatic relations and 
noted that this was the first time the Chinese Govern- 
ment has met officially with Israelis. He claimed that this 
would lead to an improvement in both commercial and 
political ties. 


The Chinese vice premier pointed out that there are 
currently no fundamental issues that could interfere with 
the improvement of relations between the two countries, 
and that Israel and the PRC share the goal of tighter 
bilateral relations in every sphere. He added: “The PRC 
is ready and willing to engage in the Middle East peace 
process, and views UN Resolutions 242 and 338 as the 
basis for that.” He emphasized: “The development of 
relations between Israel and the PRC depends on the 
peace process; the greater the progress in the peace 
process, the greater the room for expectations that rela- 
tions will tighten.” 


Gillerman said during the meeting with Wu Xuegian 
that it would be wrong to pursue indirect bilateral 
relations and that it is now preferable to shift to open 
economic and political relations. He mentioned the great 
potential for trade relations between the two countries. 


The meeting between the Israeli team members and the 
Chinese vice premier was held in the Chinese Govern- 
ment compound in Being. It lasted approximately 90 
minutes and was attended by other top Chinese officials 
from the Foreign Ministry and the Foreign Economic 
Relations and Trade Ministry. 


Israelis Angry Over U.S. Invitation to Talks 


OW'2411220291 Beijing XINHUA in English 
1942 GMT 24 Nov 91 


[Text] Cairo, November 24 (XINHUA)}—Israeli Cabinet 
ministers reacted angrily today to the U.S. move of 
issuing invitations to the next phase of the Middle East 
peace talks without “consulting Israel” beforehand, 
according to reports reaching here from Jerusalem. 


The United States issued the inviations Thursday pro- 
posing that the second phase of the Arab-Israeli peace 
talks which opened in Madrid on October 30 be resumed 
in Washington on December 4. 


The U.S. Administration has requested the parties 
involved—lIsrael, Syria, Jordan, Lebanon and Palestin- 
ians—make formal responses to the invitations by Monday. 
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The Israeli Cabinet reportedly convened a weekly ses- 
sion today, debating but making no decision on the U.S. 


proposal. 


Police Minister Roni Milo, calling the U.S. move “a 
nervy ultimatum,” urged the government to reject Wash- 
ington’s request for a reply until Monday, reports said. 


The U.S. “cannot pull this rope with us any tighter,” he 
was quoted as saying at the Cabinet meeting. 


Milo said Israel was upset that Prime Minister Yitzhaq 
Shamir, on a visit to Washington, learned of the invita- 
tion only through media reports Friday, after meeting 
with U.S. Secretary of State James Baker Thursday. 


Israel had proposed that follow-up peace talks be held 
alternately in Israel and Arab states. But Arab states said 
holding the Middle East peace talks in Israel would mean 
Arab’s acceptance and recognition of the Jewish state, 
thus having turned down the Israeli request. 


Milo, considered a hardline senior minister, was also 
quoted as saying. “I would make clear to the Americans 
that this attitude toward Israel won't help the peace 
process, only harm it.” 


Speaking to reporters after the five-hour Cabinet session, 
Transport Minister Moshe Qatzav also said angrily, “! 
think that the American Government has again hurt the 
State of Israel unjustifiably and is damaging its position 
as an honest broker.” 


The Middle East peace talks are co-sponsored by the 
U.S. and the Soviet Union. 


Another hardline official, the science minister, Yuval 
Ne’eman, proposed that Israel withdraw from the talks. 
He sarcastically said that the Cabinet should add a chair 
for the U.S. ambassador to Israel “so that he can give the 
orders directly.” 


Interior Minister Arye Der’i, considered a more conser- 
vative official, said he was “very hurt” by the U.S. move. 
“I am always for the process, but here we need to take 
moral accounts and put the Americans in their place on 
this issue.” 

It is widely expected that, despite the angry reactions 
from the Israeli Cabinet, the Shamir government will 
accept the U.S. invitation, possibly with reservation. 


Shamir, expected to be back from Washington later 
today, will likely call a Cabinet meeting before making a 
formal response to the U.S. proposal. 


U.S. Asked To Lift Visa Restrictions on PLO 


OW 2411220191 Beijing XINHUA in English 
2033 GMT 24 Nov 91 


[Text] Amman, November 24 (XINHUA)—The chief 
Palestinian negotiator to peace talks with Israel said 
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today his delegation would not attend the second round 
of negotiations unless Washington lifts visa restrictions 
on PLO members. 


Haydar ‘Abd-al-Shafi, leader of the Palestinian delega- 
tion, also said his delegation was still studying a U.S. 
invitation to the second round of peace talks in Wash- 
ington on December 4. 


*Abd-al-Shafi told Jordan television that the visas could 
be a problem for the Palestinian participation. 


“Palestinians are not asking for anything exceptional, but to 
be treated like other delegates,” ‘Abd-al-Shafi said. 


He said the Palestinian delegates have asked the U.S. 
Administration to provide them with facilities for their 
entry into the United States. 


“The Americans have responded saying that they do not 
want this to be a precondition for accepting the Wash- 
ington venue, but my personal feeling is that the U-S. will 
respond favorably to the Palestinian request,” ‘Abd- 
al-Shafi added. 


The venue of bilateral talks has been a major point of 
contention. Israel wants the talks to be held in the 
Middle East mainly to get de facto Arab recognition of 
its legitimacy, but the Arab states insist on holding the 
talks in a neutral place. 


With the two sides unable to reach an agreement, the U.S. 
has invited Israel, Syma, Lebanon, Jordan and the Palestin- 
ians to the second phase of peace talks in Washington on 
December 4, and is expecting responses by Monday. So far. 
only Jordan has publicly accepted the invitation. 


‘Abd-al-Shafi said the Palestinian delegates need some 
advisers “to be close to us the whole time,” apparently 
referring to officials of the Palestine Liberation Organi- 
zation. 


The PLO did not attend the Madnd peace conference that 
opened on October 30, but it gave the green-light to Pales- 
timian representatives from the occupied West Bank and 
Gaza Strip to form a joint delegation with Jordan. 


Israel refuses to talk with the PLO, regarding it as “a 
terrorist Organization.” 


Meanwhile, another Palestinian delegate, Samir Abdul- 
lah, said his team expected to respond to the invitation 
before the Monday deadline set by the United States. 


“The Palestinian side is still studying the Washington 
venue and | would like to stress that there are no 
objections whatsoever to the location,” Abdullah said 


But he added that if the U.S. lifted entry ban on PLO 
officials, “that would indeed help.” 
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Baker Promised Halt in Mideast Scud Shipments 


JN2311175791 Abu Dhabi AL-ITTIHAD AL-USBU'l 
in Arabic 21 Nov 91 p 3 


[By Rafiq Nasrallah from Beirut] 


[Text] A Western diplomatic source in Beirut has said 
that one of the objectives of U.S. Secretary of State 
James Baker's recent visit to the PRC was to convince 
Beijing to freeze its sales of some kinds of weapons to 
Middle Eastern countries. The source added that the 
PRC promised Baker not to ship Scud missile consign- 
ments and other types of surface-to-surface missiles, the 
contracts on which were concluded during the past three 
years, to some Arab countries. The source indicated that 
the PRC undertook a freeze on such arms shipments 
because the peace process got off the ground. However, 
the PRC has not promised to go back on its pledges of 
heavy arms sales to some Middle Eastern capitals. 


The source disclosed that the PRC pledge came on the 
heels of a similar Soviet undertaking, as Moscow has 
halted shipments of certain types of heavy and long- 


range weapons, including spare parts for these weapons, 
to Middle Eastern countries for the past six months. 


The same source revealed that North Korea rejected a 
U.S. proposal, made through some mediators, to halt its 
arms shipments to the Middle East. The source added 
that North Korea conducted a record sale of arms of 
various kinds to a number of Middle Eastern and North 
African countries over the past 18 months. 


East Europe 
SFRY Presidency Member Jovic on ‘Working Visit’ 


Leaves Belgrade 
OW2311075491 Beying XINHUA Domestic Service 
in Chinese 0257 GMT 22 Nov 91 


[Text] Belgrade, 21 Nov (XINHUA)}—Borisav Jovic, 
member of the Socialist Federal Republic of Yugosla- 
via’s Presidency, left Belgrade the evening of 21 
November by special plane for a working visit to China. 


During his visit, Jovic will exchange views with Chinese 
leaders on Yugosiavia’s current situation, bilaterial rela- 
tions, and major international issues. 


Arrives in Beijing 22 Nov 


LD2311085891 Belgrade TANJUG in English 
1307 GMT 22 Nov 91 


[Text] Peking, November 22 (TANJUG)}—Yugoslav 
Presidency member Borisav Jovic arrived on a bref and 
working visit to China on Friday. 


He is to meet with Chinese Prime Minister Li Peng and 
Deputy Prime Minister Wu Xuegian on Saturday to 
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discuss the topical questions in bilateral relations and 
other questions of mutual interest. 


Meets Li Peng 
OW 2311100791 Being XINHUA in English 
0943 GMT 23 Nov 91 


[Text] Beijing, November 23 (XINHU A} —Chinese Pre- 
mier Li Peng said here today that China is deeply 
concerned over the situation in Yugoslavia and sincerely 
hopes that the various parties of Yugoslavia will be able 
to find proper ways through peaceful consultations to 
overcome the crisis and help the Yugoslav people of all 
nationalities live in harmony. 


“This will not only benefit the Yugoslav people of all 
nationalities, but also be conducive to peace and stability 
in Europe and in the world as a whole.” he added. 


Li Peng made the remarks during a meeting with Borisay 
Jovic, member of the Presidium [Presidency] of Yugo- 
slavia, and his party in Beijing. 


The imbalance of force in the current world has resulted 
in an even more turbulent situation. said Li. The 
unstable situation is harmful, first of all. to the people 
and economic development. 


The premier stated that the Chinese Government has 
always maintained that the interna! affairs of each 
country should be settled by its own people. 


A settlement of the current conflicts in Yugoslavia needs 
the help of the international community, L: said. How- 
ever, he noted, such help should strictly follow the 
principle of non-interference in internal affairs. and 
should be conducive to an early end of the conflicts and 
to the restoration of peace in Yugoslavia. so as to create 
conditions for the Yugoslav people of all nationalities to 
settle their problems by themselves. 


During the meeting. Jovic briefed the Chinese premier 
on the situation in Yugoslavia. 


Holds Talks With Wu Xuegian 


OW 2311104791 Beijing XINHUA in English 
1023 GMT 23 Nov 91 


[Text] Beiying, November 23 (XINHUA)}—Chinese 
Vice-Premier Wu Xueqian held talks with Borisay Jovic, 
visiting member of the Presidium [Presidency] of Yugo- 
slavia, at the Diaoyutai State Guesthouse here today 


Wu said during the talks that China cherishes very much, 
and attaches great importance to. traditional friendly 
relations between the two countries and two peoples 


China is willing to maintain and develop its fnendly 
relations of cooperation with the Yugosiay people of all 
nationalities in accordance with the spirit of the Five 
Principles of Peaceful Coexistence, Wu said 
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According to an official attending the talks, Wu said that 
as a friendly country of Yugoslavia, China is very 
concerned about the serious situation in Yugoslavia. 


“We hope that all the concerned parties in Yugoslavia 
will realize real cease-fire, bring an early end to the 
conflict, properly settle the disputes through peaceful 
consultations, so as to win peace and stability in Yugo- 
slavia and enable the country to advance again on the 
road of development,” Wu said. 


He said, “We understand the anxiety and concern about 
the conflict in Yugoslavia shown by the international 
community, European countries in particular.” 


Wu said he maintains that the settlement of the crisis 
requires useful help from the international community, 
but the efforts of the international community to realize 
peace and stability in Yugoslavia should be made in 
strict accordance with the principles of respecting every 
country’s sovereignty and non-interference in each 
other's internal affairs, principles contained in the U.N. 
Charter and international law, and such efforts should be 
conducive to an end of the conflict in Yugoslavia and an 
early restoration of peace. 


During the talks, Jovic briefed Wu on the situation in 
Y ugoslavia. 


The two sides also exchanged views on the current 
international situation. 


Further on Li, Wu Meetings 


LD2311121191 Belgrade TANJUG Domestic Service 
in Serbo-Croatian 0715 GMT 23 Nov 91 


[Text] Beying, 23 Nov (TANJUG)}—Borisav Jovic, 
SFRY Presidency member, following his meeting with 
PRC Premier Li Peng, said that he is “very satisfied with 
the PRC leadership's attitude toward resolving the 
Yugoslav crisis.” 


Jovic, who 1s on a short working visit to Bei ing, this 
morning met PRC Vice Premier Wu Xuegian and Pre- 
muier Li Peng. 


“We believe.” Jovic told Yugoslav correspondents following 
these meetings, “that we have won considerable interna- 
tional support for resolving the Yugoslav crisis rationally.” 


In his talks with the PRC officials, Jovic first explained 
in detail the Yugoslav crisis, its causes, difficulties, and 
ways to solutions. He said that he also pointed out the 
EC's lack of understanding. the Security Council's 
efforts to help Yugoslavia, the damaging effect of eco- 
nomic sanctions, and the threat of an oil embargo 


In his words, the Chinese have displayed a great deal of 
interest im all circumstances surrounding the Yugosla 
crisis. “The talks helped PRC officials to understand our 
situation fully, one of the aims of this visit.” Jovic assessed 


“As a country fnendly to Yugoslavia. the PRC has 
assumed a principled stand on the basis of the principles 
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it itself abides to and expressed its wish that the Yugo- 
slav peoples solve their problems peacefully and that, 
above all, an end be put to the war,” Jovic stressed in his 
Statement to the press. He added that Premier Li and 
Government President Wu [title as received] reiterated 
the leadership's stand that the peoples of each country 
should solve their problems by themselves, without 
ouside intervention. 


In this context, he stressed that the PRC leadership 
shows understanding for Europe's concern for Yugo- 
slavia and that it agreed that Europe should and could 
help. However, Jovic said, as he quoted Li Peng’s views, 
that the PRC maintains that while doing so one should 
strictly observe international rules of conduct, most of 
all sovereignty, integrity, and noninterference. 


“They could help but not impose solutions, thus insti- 
gating new conflicts,” Jovic said, quoting the PRC views. 


The Yugoslav Presidency member said that Beijing 
maintained that Yugoslavia was an international legal 
entity, a country with a great reputation in the United 
Nations and in international relations and that all prob- 
lems should be solved in light of this fact. 


The Chinese do not support economic sanctions as they 
maintain that they cannot accelerate the process of 
solving the crisis, Borisav Jovic stressed. 


The PRC “categorically disagrees with” introducing an 
oil embargo. 


As far as UN peacekeepsers are concerned, the PRC 
maintains that they can only be deployed to prevent 
conflicts between states as opposed to conflicts within 
one state, “otherwise this might set a precedent.” How- 
ever, if everyone agrees and Yugoslavia tables such a 
demand, the PRC will not oppose the deployment of UN 
peace forces to Yugoslavia. 


During his meetings with PRC officials, Jovic expressed 
support for the PRC's request to be granted observer 
Status in the Nonaligned Movement. The talks con- 
firmed the positive development of Yugoslav-PRC rela- 
tions and that there are no contentious issues. 


The Yugoslav Presidency member returns to Belgrade 
tomorrow. 


Returns to Belgrade 24 Nov 


LD2411170891 Belgrade TANIJUG in English 
0945 GMT 24 Nov 91 


[Text] Peking. November 24 (TANJUG)}—Yugoslav 
State Presidency member Borisav Jovic today ended his 
bref working visit to China and left for Belgrade. 


Jovic met with Chinese Prime Minister Li Peng and Deputy 
Prime Minister Wu Xueqian in Peking yesterday. 


The Chinese press today carnes XINHUA's reports on 
Jovic’s talks, renterating China's stands on the Yugoslav 
crisis, porting out the wish for a peaceful solution of the 
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Yugoslav crisis with the help of the international commu- 
nity, but without outside interference in its internal affairs. 


The reports do not specifically mention the European 
Community sanctions against Yugoslavia, threats with 
imposing an oil embargo and the sending of a U.N. 
peacekeeping force to Yugoslavia, which were high- 
lighted by Jovic yesterday. 


Only one formulation in the Chinese news agency's report 
attracts attention. It says that China is willing to continue 
and further promote relations with all Yugoslav peoples 
based on Five Principles of Peaceful Coexistence. 


This formulation had so far been used only for China's 
relations with other states, and this leads to the conclu- 
sion that China has adopted such a stand towards all 
Yugoslav republics. 


Latin America & Caribbean 


Yang Shangkun Douates Bicycles to Argentine Youth 
OW 2411034491 Beijing XINHUA in English 
0328 GMT 24 Nov 91 


[Text] Buenos Aires, November 23 (XINHUA)}—A gift of 
1,200 bicycles from Chinese President Yang Shangkun was 
handed over in a ceremony here today to the Argentine 
Council for the Protection of Children and Families. 


The Chinese president promised the donation on behalf 
of the Chinese Government during his visit to Argentina 
in May 1990. 


Argentine Minister of Health and Social Welfare Avelino 
Jose Porto presided over the ceremony, which was 
attended by Chinese Ambassador to Argentina Li 
Guoxin and about !,000 children from various parts of 
the country. 


The Chinese ambassador told the ceremony that the 
Chinese president's visit to Argentina and the Argentine 
president's visit to China last year “wrote a new page in 
the history of friendship between the two countries.” 


China was a frendly nation that was watching closely 
Argentina's efforts and successes in development, he said. 


The Argentine minister of health and social welfare said: 
“The Chinese people, like our own, are hard-working, 
ambitious and idealistic. This gift from the Chinese 
people is not something commercial. 


“President Carlos Menem gave instructions for this 
ceremony, to ensure that children who are most needy 
and deserving of these bicycles are here,” he said. 


It is reported that 500 of the Chinese bicycles will be 
distributed to children in the intenor of the country, and 
the rest to children in the federal capital and the Depart- 
ment of Buenos Aires. 
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Scientific Cooperation Protocol Signed With Cuba 
OW 2311064791 Beijing XINHUA Domestic Service 
in Chinese 0825 GMT 22 Nov 91 


[Text] Havana, 21 Nov (XINHUA)}—The Chinese and 
Cuban Governments signed here today the 1991-1993 
scientific and technological cooperation protocol for the 
two countries. 

Hui Yongzheng, vice chairman in charge of China's State 
Science and T Commission, and Gutierrez, 
vice chairman of Cuba's State Committee for Economic 
Cooperation, signed the protocol on behalf of their 
respective governments. 


According to the protocol, China and Cuba will send 
experts in 35 fields to each other's country over the next 
few years. China will send experts in agriculture, fish- 
eres, and biotechnology to impart relevant technical 
knowledge to their Cuban counterparts. China will also 
send specialized people to Cuba to study Cuba's sugar- 
cane growing technology and the technology to produce 
sugarcane products. 


Cuba will send 20 expert groups to China to study 
science- and technology-related problems. 


A Chinese science and techniology delegation headed by 
Hui Yongzheng arrived in Cuba on 19 November for a 
visit. Suto Prieto, vice president of the Cuban Council of 
Ministers, and Rosa Elena, president of the Cuban 
Academy of Sciences, met members of the delegation 
during their visit. 


Castro Says Food Program ‘First Priority’ 
OW 2411002191 Beijing XINHUA in English 
2359 GMT 23 Nov 91 


[Text] Havana, November 23 (XINHUA)}—President 
Fidel Castro said here today that food program is his 
country's first priority and all efforts will be made to 
ensure sufficient nutriments to the people. 


In his closing speech at the fifth congress of the National 
Union of Agricultural and Forest Workers, Castro 
emphasized that the revolution is facing the difficult task 
of producing more food with less resources due to what 
he called “the double economic blockade.” 


There is one voluntary blockade imposed by the United 
States more than 30 years ago and another involuntary 
blockade deriving from the chaotic situation in the 
Soviet Union, he explained. 


He said Cuba is pursuing several important programs to 
overcome the lack of resources due to reduced trade with 
the countries of Eastern Europe which were formerly 
socialist. Some of these programs are directly related to 
the fields of food, biotechnology, the pharmaceutical 
industry and tounsm. 


He said that the food program is priority no. | because 
“we cannot produce everything we need due to climate, 
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costs or competition with other crops, and we will need 
to import some products such as wheat.” 


The Soviet people need sugar and we need oil so there is 
a basis for carrying on some trade with the Soviet 
republics, he continued. 


Castro expressed optimism regarding his people's 
capacity for resistance and coping with difficulties 
because, he said, they have the will and the courage to 
face problems and to progress bravely and intelligently. 


He emphasized that Cuba is covnting on its most valu- 
able resource—the intelligence of -he people, saying that 
is the scientific potential developed during over 30 years 
of revoluticn, which together with the patriotism of the 
Cubans will selp them overcome hardships. 


INTERNATIONAL AFFAIRS 19 


He said the country 1s progressing slowly but surely, though 
important projects in the areas of social works, housing and 
the building materials industry have been canceled. 


He stated that those plans will be restarted when the 
current Crisis 1s over. 


“Maybe we will even have to thank this crisis for 
bringing us more economic independence,” he added. 


At the congress, which opened on November 21, some 
500 deputies from half a million agricultural and forest 
workers debated ways and means of achieving greater 
efficiency and meeting the demands of production in this 
special penod. 
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Political & Social 


Dissident Dai Qing Rebuts Spokesman’ statement 
HK2311034591 Hong Kong MING PAO in Chinese 
23 Nov 91 p2 


|Report: “Dissident Dai Qing Reaffirms Being Taken 
Away by Force™] 


[Text] Yesterday. Beying’s GI'ANGMING RIBAO 
reporter Da: Qing rebutted the statement by t!¢ Chinese 


by force. Sac said she was not optimistic about her 
future, but still hoped that the Chines government 
would allow aer to pursue education in the Unsted States 
and to work in China after completing t:cr education. 


Moreover, for the past two days, GIUANGMING 
RIBAO has invited Dai Qing for interviews, but relevant 
persons of the press did not show up on the two occa- 
sions. Yesterday, Da: Qing felt extremely unhappy about 
this. She said that she arrived in the press office after a 
long two-hour nde on the bus, but the press personnel 
told her that those high-ranking figures that had made an 
appointment with her “suddenly went to participate in 
foreigner-related activities.” Dai Qing said such activi- 
ties should have been prearranged and would not have 
come up so suddenly. 


Spokesman‘’s Remarks Cited 


HK2311084¢91 Beying XINHUA in English 
1251 GMT 22 Now 91 


[Text] Beijing, November 22 (XINHUA)}—A Chinese 
Foreign Ministry spokesman said here today that Dai 
Qing and Hou Xiaotian may present applications and go 
through the relevant formalities for traveling abroad. 


The spokesman made these remarks when asked whether 
the Chinese authorities wil! permit Dai Qing and Hou 
Xiaotian to travel abroad. 


CPC Plenary Session Opens; Agenda Items Reviewed 
HK2311012591 Hong Kong CHING PAO in Chinese 
No 172, 5 Nov 91 pp 20-23 


[Article by Chang Mu (1728 3092): “Main Theme of 
Eighth Plenary Session Is Economic Line, Reform and 
Opening Up Is Stepping on the Gas”] 
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socialist country. One must not set the antipeaceful evo- 
lution struggle against the reform and opening up policy. 
cast dewbt upon and waver in one's faith in the general 
guideline of reform and opening up. or slow down the pace 
in the reform and opening up process. In fact, furthering 
reform and opening up is exactly what must be fulfilled in 
our efforts to perfect the socialist system and frustrate the 
enemy's attempts at peaceful evolution. 


Jiang Zemin also noted: “As long as the economy grows, 
our comprehensive national strength increases, living 
standards constantly improve, and our country gets 
stronger, the great supenority of socialism will be fully 
displayed and we will have a still stronger and more 
profound maternal, technological. and cultural backing 
in Our struggle against peaceful evolution.””/ 


Principal Item on the Agenda of the Eighth Plenary 
Session 


The Eighth Plenary Session of the 13th CPC Central 
Committee, which has long been in preparation 1s going 
to open very soon. Items on the agenda that have been 
officially disclosed by news media include: water conser- 
vation projects, development of agriculture. operations to 
Step up reform and invigorate large and medium backbone 
enterprises, and so on. To be sure, it 1s wholly natural for 
the CPC Central Committee to discuss political, ideolog- 
ical, and organizational lines in response to the domestic 
and international situation. What is more. this plenary 
session will have a direct bearing on the final session of 
the Seventh National People’s Congress next spring and 
the 14th CPC Congress next autumn. 


Li Ruthuan, member of the Standing Committee of the CPC 
Central Committee Political Bureau, who is in charge of 
ideological affairs, did criiscize the view favoring “a more 
open policymaking process.” He believes that for some 
processes subject to internal discussion, including discus- 
SIONS ON Important policies and personnel arrangements. 11 
1s wholly normal that those taking part in the discussion 
may have different opinions and that there is no need to 
disclose the entire course of the discussion lest it should 
cause disturbances. Everybody must carry out the final 
decisions made through the centralized decisionmaking 
process. Only in this way will we be able to ensure that 
everyone will act in unison and that stability will be main- 
tained. This shows the authority and role of the CPC as the 
ruling party. 


ee See ee See ae eee 
p 


Now that the CPC has tided over the difficulties 
resulting from sanctions imposed by the Western powers 
after the 4 June Incident, the political and economic 
situation has been gradually relaxing. However, after the 
downfall of the East European regimes, the dramatic 
changes in the Soviet Union in August led to the disin- 
tegration of the CPSU. This development has aroused 
tremendous reaction in the international community 
and much discussion among all circles in mainland 
China. To cope with this situation, the CPC's higher 
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leadership has adopted a senes of measures to safeguard 
the party's rule, stabilize the political situation, uphold 
socialism, and oppose “peaceful evolution.” Quite a few 
notable political figures have, on different occasions, 
delivered public speeches on the struggle against “peace- 
ful evolution.” All of a sudden a host of articles, remarks, 
propaganda materials, and literature and artistic works 
have sprung up in newspapers, journals, movies, televi- 
sion, and other mass media. They seem to be overwhelm- 
ingly superseding the “central tasks”—<conomic con- 
struction and the reform and opening up process. The 
authoritative sources term this phenomenon the over- 
heated “counter-evolution™ syndrome. 


Under such “media guidance,” some party cadres have 
thrown doubt upon the reform and opening up process, 
asking whether it 1s “socialist or capitalist in nature.” In 
addition, as there exist some deep-rooted “longstanding 
big problems” in the economic improvement and recti- 
fication operation, some people even maintain that the 
reform measures implemented in urban and rural areas 
in the past are actually a kind of economic evolution that 
the CPC initiated “only to undermine its own founda- 
tion.” The reform and opening up has been remarkably 
played up only after Deng Xiaoping aired his view that 
“socialism does need a market, and capitalism does not 
rule out planning.” Meanwhile, Jiang Zemin ordered 
RENMIN RIBAO to delete from its National Day edi- 
torial a passage urging people to ask “whether the reform 
i$ Socialist Or Capitalist in nature.” 


Deng Xiaoping holds that reform and opening up is an 


past 10 years or so has shown that the general guideline of 
reform and opening up is the way to prosperity for a 
socialist country. 


Now that socialism has encountered setbacks in some 
countnes and hostile forces within and without China 
are stepping up their “peaceful evolution” strategy, the 
struggle to counter peaceful evolution will remain a 
Strategic measure upheld by the socialist regime for the 
present and for a relatively long period in the future. 
This matter brooks no slackness and oversight, other- 
wise, one will commit an extremely serious historical 
mistake. However, One must not set the antipeaceful 
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displayed and we will have a still stronger and more 
profound material, technological, and cultural backing in 


The Struggle Counter Evolution s 
Being Carried Full Swing at Home To Give a Slack 
Impression Externally 


to promote their all-around diplomacy by restoring 
good-neighborly relations with the Soviet Union and 
friendly ties with the CPSU so as to materialize the new 


set a precedent. Although the CPC, which has drawn 
lessons from its experience in the 1950's and 1960's, has 


refrained from joining any political alliances, it still 
needs to restore its political relations with foreign com- 
munist parties and coordinate with them. Communist 
Party of Vietnam General Secretary Do Muoi is paying 
an official visit to China in early November. This will 
mark the beginning of the normalization of relations 
between the two countnes and the two parties. Of course 
the “relations improvecnent™ this time will not inevi- 
tably lead to the restoration of the past “comradely and 
fraternal” relations. Last October, Kim Il-song visited 
Beijing and was accorded an extraordinarily warm wel- 
come. All three “first-line” leaders of China, namely, the 
CPC general secretary, the PRC president, and the 
premier all showed up at the railway station to welcome 
Kim. This is the first time China has granted so warm a 
welcome to a visitor for more than 10 years. According 
to foreign news agencies, Deng Xiaoping himself even 
called on Kim I]-song at the Diaoyutai Guesthouse. This 
was the first time Deng had met with a foreign guests in 
the past year or so. Therefore, Kim Il-song claimed that 
he had established close cooperative and fnendly rela- 
tions with all Chinese leaders of the first, second, and 
third generations. 


Within the CPC, the focus is now placed on strength- 
ening ideological and theoretical education and 
enhancing party members’ understanding of the political 
line. The CPC higher leadership has particularly called 
for great efforts to foster qualified young and middile- 
aged party-member cadres and has demanded that all 
party members go through an assessment and approval 
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process. By and large. the operation to counter “peaceful 
evolution™ rs going to be conducted in such a way so that 
it will be in full swing at home, while giving a slack 
impression outwardly. Reform and opening up will be 
played up as the keynote of the Eighth Plenary Session. 


Four Prime Tasks and Three Major Principles 


The 1990's ts being termed as a new historical period 
with a bearing on the future and fate of the Chinese 
nation and on the destiny of China's socialist cause as 
well. However, in implementing the Eighth Five-Year 
Plan and the 10-Year Program, we still face four knotty 
problems, or as Jiang Zemin put it, four prime tasks. The 
first task is to maintain steady growth in agriculture. 
Jiang Zemin told Lee Kuan Yew: If China, with a 
population of 1.1 billion, fails to feed its own people, 
nobody in this world can save the country. The second 
task 1s to invigorate large and medium state-run enter- 
prises and bring their role as the backbone of the 
industrial sector into full play. The third task is to solve 
financial difficulties. Although the state maintains some 
foreign exchange and gold reserves, the central govern- 
ment has faced financial difficulties in the last few years 
because of an increase in various outlays, and now 
localities are also in financial straits due to very compli- 
cated factors. The fourth task is to solve the issue of 
unfairness in distnbution. Jiang Zemin noted: In the 
past, most small traders and hawkers could at best earn 
a living and support their families, but now some of 
them have become upstarts. This is attributed to unfair- 
ness in distribution. To solve this issue, we must on the 
one hand step up ideological and political education and, 
on the other, appropriately raise pay for professional and 
technical personnel. It is reported that in this connec- 
tion, the state will give preference to some 10,000 experts 
in science and technology and literature and arts by 
offering them higher pay. 


New Measures To Cope With the Issue of Distribution 


Ma Hong Put Forth Five Criteria 


The CPC's confidence in upholding the socialist ownership 
system depends on the operational condition of large and 
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medium state-run enterprises. Al present, there are more 
than 13,000 large and medium state-run enterprises in 
China. These enterprises make up two-thirds of the total 
number of enterprises, the onginal value of their fixed assets 
exceeds two-thirds of the value of the fixed assets of all 
enterprises, their net output value approaches 60 percent, 
and their realized profits and taxes account for nearly 70 
percent. For major energy and raw material industries, such 
as oil, power, iron and steel, and nonferrous metals, the 
output of large and medium state-run enterprises accounts 
for over 80 percent of the total; for coal mining and 
chemical industnes, more than 50 percent; for communica- 
tion and transportation equipment, electromechanical 
equipment, electronic equipment, large and heavy- duty 
machinery, and crucial technological equipment, large and 
medium state-run enterpnses also hold absolute predom- 
nance. At the same time, they are the biggest consumers of 
major industnal consumer goods. For this reason, the CPC 
calls large and medium state-run enterpnses the important 
mainstay and backbone of the national economy. 


Ma Hong, a well-known economist and the director of the 
Development Research Center of the State Council, has put 
forth five criteria to judge whether an enterprise has vigor, 
namely, the competitive power of its products, its adapt- 
ability to the ruarket, its scientific and technological devel- 
opment capabilities, its asset appreciation ability, and its 
cohesive force. He believes that large and medium state-run 
enterprises have a remarkable supenonty in scientific and 
technological development which has not been brought into 
play. The fact that their products are less competitive and 
their adaptability to the market 1s low is due to external 
factors on the one hand, in that they do not have an 
environment for competition on an equal footing and 
cannot make their own policies under the constraints of the 
old structure, and on the other hand, internal factors such as 
poor management efficiency, obsolete equipment, and low 
technological standards. At present, China's economy is 
witnessing some unprecedented phenomena: Supplies of 
some commoxtities and raw materials which have long been 
in short supply have begun to increase, price rises have been 
eased and returned to normal, citizens’ deposits have 
increased by a wide margin, and foreign exchange reserves, 
which used to run short, have increased considerably. Ma 
Hong said the economic situation should not be classified as 
a “sluggish market™ as it was a year ago. Instead, a buyers’ 
market has emerged to a certain extent. This situation has 
been hard earned. Therefore, one should correctly evaluate 
the situation, adopt the appropriate principles and policies, 
Straighten out the internal relations of enterprises through 
in-depth reform, actively introduce reforms in the fields of 
price, finance and taxation, banking, circulation, and plan- 
ning, to bring the economy into a benign cycle. 


Save a Number of Enterprises by Closing, Suspending, 
vad day Rh ~ ody 


Li Peng holds that the state's ultimate goal in adopting a 
series of measures 1s to create a market mechanism for 
large and medium state-run enterprises that ensures 
competition on an equal footing and provide the condi- 
tions for invigorating these enterprises. In other words, 
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large and medium state-run enterprises are to be thrown 
into the market where only the fittest will survive. A few 
years ago, too many duplicate construction projects and 
technological import projects were launched, resulting in 
a huge excess in production capacity over market 
demand and serious overstocking on the part of enter- 
prises. Therefore, we must not indiscriminately try to 
invigorate and save all enterprises. All enterprises which 
do not conform with the state’s industrial policy and do 
not meet the requirements for optimizing the industrial 
structure; all enterprises whose equipment is obsolete, 
products are unmarketable, and which have no potential 
for further development; and all enterprises consuming 
much energy and raw materials, turning out poor economic 
returns, and producing serious pollution must be reso- 
lutely ordered to shut down, suspend operations, merge 
with others, or switch to the manufacture of other prod- 
ucts, or they must join to form economic combines and 
seek a way out. It is better to save most enterprises at the 
expense of a few than to let all enterprises operate with 
poor efficiency as before. 


It is said that the CPC higher leadership has decided that 
next year’s reform will focus on the key link of invigo- 
rating enterprises and that this policy will be upheld 
throughout the Eighth Five-Year Plan. At the same time, 
some supporting reforms in urban areas will be 
launched, for instance, housing reform and the reform of 
social security and public health service systems will be 
stepped up. Three principles will be followed, namely, 
furthering reform in depth and expanding the process of 
opening up to the outside world; keeping the balance 
between aggregate supply and demand; and ensuring 
sustained, stable, and well coordinated economic devel- 
opment. Apart from the above, no more flashy programs 
will be introduced. 


Expand the Opening Up Process and Invigorate the 
Country With Science and Technology 


The principle of expanding the process of opening up to 
the outside world, as adopted by the CPC, stems from 
the needs of the present global information era. Apart 
from the existing structure consisting of special eco- 
nomic zones, development zones, investment zones, 
open coastal cities, border trade ports, and open zones in 
the hinterland ties with the outside world will be 
expanded on a still larger scale in the fields of science 
and technology, academic study, culture, arts, and 
sports. Even relations with foreign military and judicial 
organs, parliaments, political parties, and other organi- 
zations will all be strengthened. Economic relations, 
trade, and cooperation with foreign countries, the 
import of foreign funds, technology, and equipment will 
all be stepped up further in depth. 


Wang Xianjin, director of the State Land Administra- 
tion Bureau, recently disclosed that China had so far 
assigned more than 80 plots of land to foreign, Hong 
Kong, Macao, and Taiwan businessmen, with a total 
area of nearly 700 hectares. Overseas investors are 
authorized to initiate comprehensive development 
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projects on these stretches of land and to build water 
supply and drainage systems, power supply systems, 
road networks, and telecommunications and other facil- 
ities to transform these plots of land for industrial and 
other uses. They may build industrial buildings and 
other supporting construction or they may assign land- 
use rights to others or run public facilities. They may sell 
or lease buildings or deal in other businesses. Wang 
Xianjin predicted new tides of investment by foreign 
businessmen in the mainland property market in the 
next few years. 


Shanghai municipality recently decided to draw in foreign 
funds in three ways: First, Shanghai's stock market will 
be opened to overseas investors to a limited extent, and 
overseas investors will be allowed to buy local stocks in 
Shanghai’s stock market. Second, some enterprises with 
potential will be trai: formed into joint-stock companies 
with limited liability. Their shares will be marketed 
abroad by overseas brokerages as agents or sole agents as 
a means to draw in foreign funds. Third, part of the 
liabilities of some old enterprises will be changed into 
shares or equity which will in turn be sold to overseas 
investors. Hence, old enterprises are to be transformed 
through the formation of new joint-stock companies. For 
the first time, Shanghai has also selected 10 state-owned 
enterprises to start pilot enterprise reform projects fol- 
lowing the model of joint ventures run with Chinese and 
foreign capital. These projects cover such major areas as 
tax rates, labor and personnel systems, production man- 
agement, foreign investment management, and adminis- 
trative structures, where policies toward joint ventures 
are applied. 


When presiding over a State Council meeting assessing 
plans for new construction projects, Li Peng pointed out: 
A joint-stock system under public ownership must be 
applied to joint ventures run between different Chinese 
investors. Boards of directors (administrative commit- 
tees) must be set up to take charge of a full range of 
administrative affairs, from the operation of enterprises 
after they are put on stream, to the recovery of the funds 
invested. Then, last August, an official decision was 
made that all newly started construction projects, espe- 
cially those run by enterprise groups, must, in principle, 
practice the system of administration by boards of 
directors or administrative committees. 


One can say that remarkable results have been scored in 
the economic field regarding opening up to and cooper- 
ating with the outside world. Statistics show that more 
than 32,000 enterprises run with foreign funds have been 
approved so far, which have brought in a total of $20 
billion. Over 90 percent of these enterprises and more 
than 60 percent of the funds invested are dedicated to 
productive projects. Of these funds from abroad, invest- 
ments from Hong Kong and Macao rank first, 
accounting for 62 percent; those from the United States 
rank second, accounting for 11 percent; and those from 
Japan rank third, accounting for 8 percent. With regard 
to the geographical distribution of these joint ventures, 
more than 14,000 enterprises have been established in 
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Guangdong Province; nearly 4,000 in Fujian; Liaoning 
and Jiangsu have 1,100 or more; Shanghai shares more 
than 900; and Beijing has more than 800. It is expected 
that joint ventures operating in China will together have 
foreign exchange revenues of over $10 billion through 
export trade this year. 


The Six Points of Deng’s Idea 


Deng Xiaoping’s view on science and technology as the 
primary productive force is undoubtedly a great break- 
through in traditional theory and the best approach to 
modernization that the CPC has found so far. 


Li Ruihuan noted that this idea presented by Deng 
Xiaoping consists of six points: 


First, our fundamental task in building socialism is to 
develop our productive forces. Without promoting the 
productive forces and improving the country’s living 
standards, we will not be able to meet socialism’s 
requirements. However, to promote the productive 
forces, we must set store in the development of science 
and technology as the primary productive force. 


Second, to catch up with world advanced standards, China 
must start with science and education. By the mid-2Ist 
century China will rank among the moderately developed 
countries and will be able to upgrade its standards of 
education and science and technology. The first purpose of 
opening up to the outside world is to learn advanced 
sciences and technology and management techniques which 
are not of a class nature from developed capitalist countries 
to serve socialism. By keeping up with the reform and 
opening up process, promoting scientific and technological 
progress, and giving full play to our traditional political 
superiority, we can definitely do a better job than developed 
Capitalist countries. 


Third, the crux of the four modernizations rests with the 
modernization of science and technology. Research in 
science and technology is a capital construction project, 
and full importance must be attached to the guiding role 
of science and technology in economic development. 


Fourth, the next century will be a century of high 
technology. Amid acute international competition, 
China must occupy a position in the realm of world high 
technology by exploring new frontiers in this regard. 


Fifth, the intelligentsia, including scientists and technical 
personnel are laborers who mainly do mental work, and they 
form a part of the working class. We must show respect for 
knowledge and for talented people and make every effort to 
ensure that scientists and technical personnel can devote 
most of their energy to scientific and technological develop- 
ment. We must have trust in them regarding political 
integrity, guarantee good working conditions, improve their 
living standards, and give handsome rewards to those who 
have made major contributions. 


Sixth, in order to emancipate to the largest extent the 
productive forces that are embodied in science and 
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technology, we must reform our economic structure as 
well as the administrative structure of the scientific and 
technological sector accordingly. A fine sociopolitical 
environment is conducive to fostering talented people 
and the integration of science and technology with the 
economy, which will in turn advance the process of 
scientific and technological achievements being trans- 
formed into real productive forces. 


As far as we have learned, the CPC is going to set forth 
a series of important measures relating to reforming the 
administrative structure of the scientific and technolog- 
ical sector. As part of this plan, some technological- 
development-oriented research organizations and enter- 
prises engaging in scientific and technological 
development will be selected to introduce the joint-stock 
system on a trial basis. 


What ts certain is that invigorating China with science 
and technology will be the topic on which a common 
understanding can most easily be reached during the 
forthcoming Eighth Plenary Session of the 13th CPC 
Central Committee, the National People’s Congress next 
spring, and the 14th CPC National Congress. 


Focus on Agriculture 


HK2511111991 Hong Kong MING PAO in Chinese 
25 Nov 91 p 2 


[By staff reporter: “CPC's Eighth Plenum Opens in 
Beijing Today, Main Issue Is Agriculture’’] 


[Text] The Eighth Plenary Session of the CPC 13th 
Central Committee opens in Beijing today and will last 
about three days. It was learned that the current session 
will study how to deepen agricultural reform in China 
and a top-echelon reshuffle. 


The current Eighth Plenary Session is the first plenary 
session that takes place in the wake of the aborted August 
Soviet coup. This being the case, it is said that the session 
will discuss the current world situation and make rear- 
rangements for antipeaceful evolution work, including a 
top-echelon reshuffle. 


As disclosed by an authoritative well-informed source. 
the current plenary session will adopt a document on the 
new orientation of China's rural reform through discus- 
sions; its chief content is to announce that the system of 
contracted household responsibility related to output 
will remain unchanged for a long period, serving as a 
“long-term tranquilizer” prescribed for the peasants, 
while emphasizing strengthening the collective economy, 
augmenting the strength of public ownership in the rural 
economy, and continuing to unfold rural socialist edu- 
cation in depth. Earlier, the document's draft had been 
distributed to officials of various provinces and cities to 
solicit their opinions. 


The well-informed source said it was originally planned 
to confine discussion during the Eighth Plenary Session 
to the content of rural socialist education, in view of the 
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many problems facing the deepening of rural reform, the 
agenda was later extended to overall rural work. It is said 
that the document contains the following points with 
rather fresh ideas: 


|. It us necessary to stabilize, complete, perfect and 
develop the system of contracted household responsi- 
bility related to output and this effective measure will 
remain unchanged for a long period. In 1981, the central 
authorities decided to implement the system of con- 
tracting Output quotas to households with the produc- 
tion team conducting unified accounting and it was 
announced at that time that the measure would remain 
unchanged for |5 years. Approaching the | 5-year dead- 
line today, some cadres hold the view that the measure is 
an expedient one, and does not fall in line with socialized 
mass production, thus resulting in a panic among the 
peasants, lest the policy should change. This being the 
case, the central authorities decided to fix the system of 
contracting Output quotas to households with the pro- 
duction team conducting unified accounting as a “basic 
policy” in rural areas and it will remain unchanged after 
the | 5-year deadline. 


2. Complete and perfect the “dual-tier structure” of 
family and collective management,” with focus on devel- 
oping the latter. The CPC holds the view that this ts the 
measure for resolving the contradiction between modern 
mass production and small family managerial scope. 
Here. the function of collective economic organizations 
is chiefly to serve as a link between the collective and the 
peasants, while providing the latter with such services as 
technology. seeds. chemical fertilizers, insecticides and 
marketing. They are different from the past “people's 
communes” characterized by the integration of govern- 
ment administration and economic management. 


3. A new policy of encouraging grain production will be 
adopted. hopefully. a new breakthrough will be made in 
lifting restrictions on grain marketing prices. China's 
grain Output has been tn a stalemate since it reached an 
historical high in 1984, an important cause accounting 
for this 1s the excessively low purchasing prices for grain 
(for every bow! of nce of the urban populace, half of it 
comes from the subsidy of the peasants). Consequently, 
the peasants are not enthusiastic about growing grain. 
The practice of lifting restrictions on grain prices will be 
implemented on a tral basis in places where conditions 
are ripe, such as coastal provinces including Guangdong. 


4. It 1s necessary to unfold rural socialist education in an 
all-around way. key subjyects being party members and 
cadres. A concept should be instilled in them: The road 
China has adopted since the Third Plenary Session of the 
| ith Central Committee (namely reform and opening) ts 
one that genuinely embodies the advantages of 
socialism, which should be adhered to from now on. It 
was learned that in the course of the “education in 
socialism,” the form of criticizing and denouncing 
people al public meetings as in past political campaigns 
should be avoided, while resorting to legal procedures in 
handling cases 
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According to the explanation of the authoritative person, 
the Eighth Plenary Session will adopt a new policy for 
rural reform, through which two main threads run. One 
main thread is the need to give full play to the leading 
role of the economic factor of public ownership in rural 
areas, such as developing the collective economy with 
income from enterprises in townships and towns subsi- 
dizing agriculture, and conducting “socialist education.” 


The other main thread 1s to develop agriculture based on 
the law of value and lift restrictions on the prices for the 
remaining few categories of farm produce, which, to 
date, have been under the state's control to “stabilize” 
their purchasing and marketing prices. 


The authoritative person believed that the new policy will 
draw a demarcation line between mght and wrong and its 
publication will bring a turn for the better to rural reform, 
which has been in a stalemate for some time now. 


Rural Stability ‘Paramount Task’ 
HK2511051891 Hong Kong TA KUNG PAO in Chinese 
25 Nov 91 p 2 


(“Political talk” column by Shih Chun-yu (2457 0689 
3768): “Stable Rural Economy Paramount Task") 


[Text] An important meeting will be held in Beying 
today. This is the noteworthy Eighth Plenary Session of 
the 13th CPC Central Committee. This meeting will 
mainly discuss agricultural work, but people are also 
concerned about whether it will discuss the domestic and 
international situations and whether there will be a 
personnel change in the top leadership. 


Priority Given to Agriculture 


It has been almost a year since the Seventh Plenary 
Session at the end of last year. That session mainly 
discussed an economic program and the Eighth Five- 
Year Plan for the last decade of this century and set the 
main points for economic construction: Efforts would be 
made to strengthen agriculture and the construction of 
basic industries and facilities, to reorganize and trans- 
form the processing industry. to improve educational 
and scientific and technological work, to improve 
regional economic disposition, and to strengthen 
national defense modernization. 


in Apmil this year, the National People’s Congress [NPC] 
approved the outline for the 10-Year Program and the 
Eighth Five-Year Plan. In September the CPC Central 
Committee held a central work meeting to discuss problems 
concerning large and medium-sized state enterprises. The 
current Esghth Plenary Session will focus on agnculture. 


A review of the relevant reports by the Seventh Plenary 
Session and the Seventh NPC suggests that agriculture 
has always remained above everything else in economic 
work. In a report to the NPC. Premier Li Peng explained 
the first point in formulating the 10-Year Program and 
the Eighth Five-Year Plan. He said the first point was to 
bring about “overall rural economic development.” 
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Reform Started With Agriculture 


Reform and opening up started in 1979, during which 
priority was given to agriculture. Deng Xiaoping pro- 
posed that reform be carried out in the rural areas first to 
let the 800 million peasants enjoy the fruits of reform, 
then, reform should be popularized in the urban areas, 
the industrial field, and the rest of the country. 


Looking further into the past, we will discover that this 
coincides with Mao Zedong’s idea of founding New 
China by waging the peasant revolution and surrounding 
the urban areas from the countryside. 


So far, China has not changed a fact which has existed 
for thousands of years, namely, the larger part of its 
population is peasants. Their lives are closely connected 
with the production of crops. 


Some sagacious people in ancient times proposed many 
good ideas on developing China by improving agricul- 
ture. For example, Wei Zheng said the “country relied on 
the people and the people relied on crops”; Chao Cuo 
proposed “treasuring crops instead of jade.” These still 
provide much food for thought. 


In the last 40-odd years of New China, whenever a fault 
occurred in rural policy, the entire country suffered 
political and economic setbacks. Prosperity appeared in 
the rural areas in the early 1980's. But, in the late 1980's, 
rural work slackened, investment decreased, grain pro- 
duction could not increase, and thus setbacks cropped up 
in the country’s political and economic situations. This 
lesson 1s still fresh in people's memories. 


Country Remains Stable With Rural Stability 


Therefore, we say without overall rural progress, there 
can be no overall social progress; if the peasants do not 
become better off, people in the rest of the country 
cannot become better off, without agricultural modern- 
ization, there can be no national economic moderniza- 
tion, and without rural stability, there can be no stability 


throughout the country. 


“Stability should overwhelm everything else”; it is all the 
more so with rural stability. This should find expression 
first in the stability of the sural policy, whose main form is 
the household output-related contracted responsibility 
system. Stability does not mean marking time. Reform must 
be deep: ned. including improving the double-tier manage- 
ment system. developizg the social service system. clearing 
the circulation channel of rural commodities, and devel- 
oping town and township enterprises. All these will be 
discussed by the Enghth Plenary Session. 


While the Exghth Plenary Session will discuss the inter- 
national situation, particularly drastic changes in the 
Soviet Union, we believe the session will be more 
focused on developing agriculture. In building socialism 
with Chinese characteristics, stressing agricultural devel- 
opment 1s a key characternstic. 
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CPC Preparing ‘Third Generation’ Successors 
HK2511072691 Hong Kong MING PAO in Chinese 
25 Nov 91 p 9 


[By Ming Fan (2494 1581): “Eighth Plenary Session 
Prepares Third Generation Successors”] 


[Text] The Eighth Plenary Session of the | 3th CPC Central 
Committee will be heid in Being today after long prepara- 
tions. Although the authorities have not listed a top per- 
sonnel change on the agenda, this issue has unquestionably 
drawn the attention of people abroad. 


A CPC July meeting in Beidaihe decided not to discuss 
the annulment of the Central Advisory Commission. 
This had disappointed many people who wished the 
CPC to speed up its political reform. But many people 
believe that this problem will see conclusion during the 
14th CPC National Congress next year, before this, top 
CPC leaders will step up their efforts to look for and 
train a number of successors “straddling the next cen- 
tury.” 


Sources from Being reveal that the current Eighth 
Plenary Session will open a prelude to the arrangement 
of the CPC's third generation successors, the main 
nominees being Vice Premiers Zou Jiahua and Zhu 
Rongji, and Yang Baibing. secretary general of the Cen- 
tral Military Commission and director of the General 
Political Department. Some people said it had been 
decided, at a closed meeting, that Zou Jiahua, Zhu 
Rongji, and Yang Baibing would be candidates for the 
Political Bureau. 


After the Soviet situation changed, Deng Xiaoping and 
other top CPC leaders stressed time and again that China 
will take economic construction as the central task no 
matter how the international situation changes. Zou 
Jiahua and Zhu Rongji are playing an important role in 
China's economic construction, therefore, their entry 
into the Political Bureau for the improvement of leader- 
ship over economic work will be of mayor significance. It 
is believed that Yang Baibing’s promotion is for tic 
purpose of displaying the principle of the party guiding 
the gun, strengthening the Armed Forces’ political and 

work, and preventing the emergence of 2 
Soviet-like political situation in China. 


News from Being indicates that apart from the above- 
mentioned personne! adjustment, another noteworthy 
problem 1s the entry of some CPC octogenanans’ chil- 
dren into the CPC leadership to form what foreign press 
circles call a “princes” party.” According to other news, 
some veteran leaders’ children now holding posts at the 
provincial and department levels, numbering about |0. 
will be nominated as candidates for the Central Com- 
mittee during the current Eighth Plenary Session. These 
people include the children of living and deceased vet- 
eran leaders. There 1s all sorts of speculation. People had 
better wait and see. 
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Interviews With Public Security Officials Carried 


Yu Lei on Curbing Criminal Cases 


HK2511004191 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 11 Nov 91 p 4 


[Artucle by staff reporters Zhang Zhiye (1728 1807 2814) 
and Mao Lei (3029 4320): “Stop Momentum of 
Increasing Cnmuinal Cases—Interview With Yu Lei, 
Vice Minister of Public Security”) 


[Text] During the recent 18th National Conference on 
Public Securnty, a figure caught these reporters’ eyes: In 
1990. a total of 450,000 major criminal cases were 
placed on file for mmvestigation and prosecution, an 
increase of 10.9 umes over 1978. 


What does this figure imply? What are the causes for the 
increase in the number of criminal cases and the coun- 
termeasures China is going to take to dea! with the 
situation” To find the answers to these questions, these 
reporters interviewed Vice Minister of Public Security 
Yu Let. 


To begin the interview, Yu Le: emphasized that China's 
public security sector, as a component part of the state 
power, safeguards and protects the personal nghts, dem - 
ocratic mghts. and various legitimate mghts of the broud 
masses, according to the Constitution and law. Ch.na’s 
Cnmunal Law contains detailed provisions on penalties 
of crmunal acts that constitute infringement of personal 
rghts. democratic mghts, and various other legitimate 
nghts. Therefore. those who have committed the above 
crimes will be penalized. 


He held that the increase in the criminal case occurrence 
rate in China should be viewed from a histoncal perspec- 
tive. According to his analysis, there were two peak 
penods over the past 10 years or so regarding the 
cmmunal case occurrence rate. The first peak fell between 
the late 1970's and early 1980's. At that time, the great 
tude of reform and opening up was first emerging, while 
the aftermath of the 10 years of turmoil was persisting. 
Cnmuinal activities were rampant, and the number of 
cases placed on file rose from 530,000 cases in 1978 to 
890,000 in 1981, an increase of 66.2 percent. The second 
peak began in 1985. In the wake of the development of 
the commodity economy and the change from the old 
structure to the new, there were more loopholes in the 
administration of the community, and many ugly phe- 
nomena were reviving. In 1990, the number of cases 
exceeded 2 million. And the six years from | 985 to 1990 
witnessed an average 40. 3-percent annual growth rate in 
the number of major criminal cases. 


Yu Lei noted: The history of development of different 
countnes shows that, in the wake of economic growth 
and the development of large-scale circulation of human, 
financial, and material resources in particular, it 1s very 
hard for a country to keep its public security condition 
unchanged as if it used to be while under the closed-door 
policy. However, Yu believed that the socialist system 
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can certainly keep criminal activities down to the lowest 
level through its self-regulating mechanism, the hard 
work of the public security sector, and the comprehen- 
sive management process of the entire community. 


Vice Minister Yu Lei told these reporters that although the 
information and data now available indicate a generally 
nsing tendency of criminal case occurrence, the momentum 
of drastic increase in the number of criminal cases as what 
was witnessed in the past few years has been checked. In 
fact, for a long time (and even now), China has been among 
those countnes with the lowest criminal case occurrence 
rate and the lowest crime rate in the world. Uurs are much 
lower than the 60-per-thousand case occurrence rate and the 
20-per-thousand crime rate in developed Western countnes. 
In the meantime, Yu Lei also reminded these reporters of 
two points: First, in China today, the criteria for a cnmuinal 
case to be placed on file for investigations and prosecution 
are still quite low. Take the category of larceny, for example. 
any case involving a loss with a value of 80 yuan in urban 
areas or a value of 40 yuan in rural areas will be placed on 
file. Second, some behaviors which are listed as crimes in 
current Chinese law, such as prostitution, gambling, and 
spreading and selling obscene articles, are usually not con- 
sidered cnmes abroad. 


In order to protect the citizens’ mghis, the Chinese public 
secumty sector already launched two campaigns to deal 
severe blows to criminal activities, and public security 
organs have carned out specific operations to struggle 
unremittingly against criminal activities according to local 
public security conditions and the actual circumstances. 


Referring to the above operations, Yu Lei explained that 
it 1s for the purpose of defending the interests of the state 
and the people that the public security sector performs 
its duties according to law, takes action against criminal 
activities, and works to maintain good social order. He 
said: Last year, more than 2.2! million criminal cases 
occurred in China; some 692,000 criminal culprits were 
placed on the list of apprehensions submitted to the 
procuratorial sector by the public security sector, and six 
out of every 10,000 people in China were duly penalized 
by law, as part of the efforts to safeguard the personal. 
democratic, and other legitimate mghts of the other 
9,994 people. This is an expression of a high sense of 
responsibility of the state to its citizens. Of course, the 
due nmghts of culprits while in custody have also been 
protected by law. 


Yu Lei said: To achieve such a level of protection of 
human rights in China, the public security officers and 
policemen in this country have made extremely great 
efforts, and some of them have even sacrificed their 
lives. Over the eight years from 1983 to 1990, in China, 
more than 25,000 public security officers and policemen 
were injured and 1,254 officers and policemen died 
while performing official duties. 


Our efforts to protect the interests of the broad masses 
through cracking down on criminal activities have been 
appreciated by many international organizations and 
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foreign persons as well. Yu Lei said many foreign 
policemen, including police officers from developed 
Western countnes and some foreign ambassadors to 
China, had told him that the public security conditions 
are good and social order is stable in China, and one has 
a sense of security while traveling around in China. 


In conclusion, Yu Le: told these reporters: There 1s still 
a long way to go before we can bring about a funda- 
mental turn for the better in public security in this 
country. But, in the wake of our efforts to reform and 
perfect the mechanism to fight cnminal elements, China 
1s capable of safeguarding national and social stability. 
He predicted that although the total number of cnmuinai 
cases will possibly increase in the |990's, the momentum 
of increase will be slowed down as compared with the 
Situation in the 1980's, provided that society remains 
basically stable and all positive factors continue to work. 


Gu Linfang on Drugs, Vice Sweeps 
HK2411055291 Hong Kong TZU CHING No 14. 
5 Nov 91 pp 10-12 


[Special Article from Beiying:” “China Cracks Down Hard 
on Drug Crimes, Smuggling, Prostitution—Interviewing Gu 
Linfang. Vice Minister of Public Security™] 


[Text] On 12 October Public Security Vice Minister Gu 
Linfang gave an exclusive interview to a special corre- 
spondent from this magazine, briefing him on the 
present status of problems such as drugs, smuggling, and 
prostitution in China and the measures the government 
has taken against them. 


Government Remains Firm with Its Drug-Banning 
ee 
T 


[TZU CHING] How do you do, Vice Minister Gu? | 
want to thank you for taking time out to give this 
magazine an interview. First | would like to ask you 
about the present status and characteristics of current 
drug crimes in the mainland. 


{Gu Linfang] Illegal sales and trafficking of drugs in the 
world are now running rampant and have been described 
as the world’s public enemy. In recent years, as our 
country has had increasing exchanges with the outside 
world, infiltration of international drug trafficking has 
also gradually increased, with the result that drugs, 
basically banned early in the nation-founding period, are 
again appearing. Chinese public security organs in 1990 
seized 783 kg of opium and | 632 kg of heroin, respec- 
tively double and close to triple the amounts seized in 
1989. In the first six months of this year 1,233 kg of 
opium and |,153 kg of heroin were seized, a notable rise 
from the same period last year. In a big drug case cracked 
last year, 221 kg of opium, seven firearms, and some 500 
rounds of ammunition were seized in one operation. We 
should say that our drug-banning efforts have been 
highly efficient. But it is true that China's drug problems 
are much more serious than a few years ago. 
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The main character of China's drug problems is cross- 
border drug trafficking. The main incoming route lies in 
Yunnan border regions adjacent to the “Golden Tran- 
gle.” Most of the drugs flow in through this route, and 
most of them are cross-border drugs, going to Hong 
Kong and Macao via Guangdong on their way to inter- 
national drug markets. Heroin is becoming the main 
drug for trafficking. As more drugs pass through China, 
it will be the first victim. Drug addicts in border regions 
have msen notably, and areas used as gateways for 
cross-border drugs now also have drug addicts. Some 
70,000 people have registered as drug addicts. 


[TZU CHING] How does the government deal with drug 
crimes in mainland? 


[Gu] The Chinese Government has consistently pursued 
a strict drug-banning policy with a clear-cut stand. In 
modern history the Chinese people were greatly harmed 
by the poisonous opium brought by imperialist powers 
and hated opium. Early after the founding of New China, 
the central people's government issued the “order ban- 
ning poisonous opium” and launched a spirited nation- 
wide drug-banning drive. Under the leadership of the 
CPC and the people’s government, the evil of poisonous 
drugs was basically uprooted in 30-years time and 
China's ugly image of the “Sick Man of Asia” was erased. 
The drug-banning drive was enthusiastically supported 
by nationalities of the entire country, and its achieve- 
ments were publicly recognized by the international 
community. Drug problems in some areas in China are 
still light compared with periods shortly after the 
founding of the country and with many countries 
afflicted with drug abuse problems. But the Chinese 
Government and legislative organs still pay serious 
attention to this matter and have adopted a senes of 
measures. Chiefly, they are: 


—Strengthen propaganda and education. Heighten the 
desire for banning drugs among the people and adhere 
to the principle of focusing on prevention and inte- 
grated treatment. 


—Perfect the legislation and ban drugs in accordance 
woth law. Article 171 of the “PRC Penal Code,” 
promulgated in 1979, states provisions of punishment 
for manufacturing, peddling, and trafficking in opium, 
heroin, morphine, or other drugs, the “PRC penal 
ordinances for law and order management,” promul- 
gated in 1986, mete out administrative punishment 
measures for drug taking, the “PRC customs law,” 
promulgated in 1987, made corresponding provisions 
for drug trafficking: and the “decision on banning 
drugs” passed by the 17th Session of the Seventh 


National People’s Congress in 1990, was a package of 
laws instituted to deal especially with banning drugs. 


These rules and regulations are a powerful legal arsenal 
for our country’s efforts to ban drugs and crack down on 
drug crimes according to law, and provide favorable 
conditions for law-enforcing activity by judiciary organs. 
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—Establish and perfect drug-banning work organs. Ear- 
lier a National Drug-Banning Commission was estab- 
lished to centralize command of drug-banning work 
across the country. 


—Stnctly enforce the law and track down drugs; in key areas 
launch drug-banning dnves accompanied with great pub- 
licity, which will be aimed at securing practical results 
such as simultaneously banning growing, taking, and 
trafficking in drugs; adopt measures such as interception. 
investigation, and reconnaissance, and break a large 
number of drug trafficking cases, including big cases 
involving international drug trafficking. 


In the future we will continue to pursue the principle of 
cleaning up drugs, punishing drug traffickers, investi- 

tng drug cultivation and rehabilitating drug users, and 
Po nishing perpetrators of drug crimes according to law. 
and work hard to eliminate and prevent the harm of 
drugs. We will actively cooperate with international 
drug-banning organizations and neighboring countries 
and regions, and contribute our efforts toward the inter- 
national cause of banning drugs. 


The Government Is Boosting Its Anti-Smuggling 
Capacity 


[TZU CHING] What results has China scored in the 
crackdown on illegal smuggling activities? What are its 
future measures against smuggling rings which are 
increasingly tight in organization and have increasingly 
advanced equipment? 


[Gu] Armed against the rather serious smuggling activi- 
tres along the east and south coast, the public security, 
customs, and industrial and commercial departments 
cooperate actively and have adopted measures such as 
intensive strikes, singling out individual problems for 
special cure, overhauling markets and intensifying 
inspection and checks at sea, all in an attempt to widen 
the scope of our guard and increase the effects of the 
crackdown. Public security organs have played an active 
role in the crackdown against smuggling, especially in sea 
interceptions, where their have scored notable achieve- 
ments. According to incomplete statistics, from 1989 to 
August 1991, they broke 10,000 smuggling cases, seized 
5.700 smuggling boats and close to 1.6 billion yuan 
worth of smuggled goods, punished a large number of 
smuggling rings and their members, and defended our 
country’s economic order and law and order. 


It 1s true that there have been new developments in 
smuggling activities. Large “parent ships” anchored in 
the high seas serve as transmitting stations for small 
vessels, directing them to smuggle goods to the shore in 
relays. speedboats of great horsepower crash through 
defense lines, or even resist inspection with violence, and 
some smuggling mngs have increasingly tight organiza- 
tion. Increases in foreign smuggling vessels and smug- 
gling of bulk cigarettes and home electrical appliances 
are two other characteristics of smuggling activities. The 
State Council 1s very concerned about the new develop- 
ments in smuggling activities, and earlier called a special 
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session during which it directed public security, customs, 
and other concerned depariments to strengthen anti- 
smuggling work and adopt various measures simulta- 
neously: making arrests at sea, blocking the shore, 
making inspection on land, tightening controls over 
markets, and boosting manpower and equipment to 
increase anti-smuggling ability. At the same tme, they 
must also emphasize supervision and strict enforcement 
of law, punish smuggling activities according to law, and 
prevent individual areas and units from levying fines in 
leu of punishments, thus encouraging smuggling activi- 
ties. Here we are prepared to cooperate closely with 
concerned regions and countries. 


Resolutely Ban Prostitution and Prostitute Patrons and 
Educate and Save These W rongdoers 

[TZU CHING] In some Hong Kong newspaper reports, 
prostitution and patronizing prostitutes have been wide- 
spread in the mainland over the last few years. What 1s 
the actual situation” 


[Gu] Prostitution and patronizing prostitutes, as a cor- 
rupt social phenomenon. reappeared in port cities along 
the coastal region toward the end of the 1980's and 
gradually spread :nland. The emergence of this problem 
is directly linked to the invasion of outside corrupt 
lifestyles following opening up to the outside world. In 
1989, 110,000 prostitutes or prostitute patrons were 
discovered, nine times the number in 1982, in 1990, 
146,000 were found engaged in such activities, up 26.8 
percent from last year. The number of such people from 
Guangdong, Sichuan, Hunan, Guangxi, Liaoning. and 
Fujian accounts for three-fifths of the country’s total. 
Prostitution and patronizing prostitutes corrupt social 
morals, cause crime, undermine social law and order, 
spread sexual diseases. pass diseases onto the > ext gen- 
erations, and tarnish the wmage of our country and 
people. and so are resolutely banned. 


[TZU CHING] What has the government done to stop 
prostitution and patronizing prostitutes” 


(Gu] We have always strictly prohibited prostitution and 
patronizing prostitutes, and resolutely ban it once we 
find any. All of the “PRC Penal Codes.” “National 
People’s Congress [NPC] decisions on severely pun- 
ishing criminals that seriously undermine social law and 
order,” “PRC penal laws on management of law and 
order,” and the NPC Standing Commitice “decision on 
strictly prohibiting prostitution and patronizing of pros- 
titutes” have made explicit provisions in this respect. In 
particular, the “decision on strictly prohibiting prostitu- 
tion and patronizing of prostitutes” provides severe 
punishment for criminals who organize, force, and lure 
girls into prostitution, or act as providers of venues or 
patrons for prostitutes. Those found guilty of organizing 
prostitution are lable for over |0-years imprisonment 
and up to the death penalty, with their property confis- 
cated. Those forcing girls into prostitution are liable to 
gct five-years impnsonment and death as maximum 
penalty. with their property confiscated. Those luring 
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girls into prostitution and acting as providers of venues 
or patrons will be given public security punishment and 
a maximum of over five-years imprisonment. There 1s 
the provision of a six-month to two-year compulsory 
camp confinement for education on prostitutes and 
patrons, apart from public security and administrative 
punishments such as warnings, demand for written con- 
fession, and arrest and fines as prescribed by law. Repeat 
offenders—prostitutes and patrons who have been han- 
died by public security organs before—will be put in the 
education-through-labor program, put through a manda- 
tory sexual diseases inspection, and given mandatory 
treatment if found to have contracted any. Staff with key 
service industnes such as hotels, catering services, cul- 
tural and entertainment venues, and car rentals where 
prostitution is prone to take place, will be severely 
punished if found participating 1n, or failing to prevent, 
prostitution activities. This is to plug the loopholes that 
may be exploited by prostitutes or patrons. 


In accordance with national laws and policies, we have 
adopted mainly the following measures: |) Give wide 
publicity to our country’s laws on strictly banning pros- 
utution and patronizing prostitutes, stress the resolute 
determination of vigorously strengthening the construc- 
tion of socialist spiritual civilization, uprooting social 
evils, laying bare the harm of prostitution and patron- 
1ZINg prostitutes, and mobilizing the broad masses and 
strength of the whole society jointly to resist, expose, and 
halt prostitution and patronizing prostitutes. 2) Dovetail 
regular daily management with one-cff inspection and 
bans, launch an unswerving struggle to ban prostitution 
and patronizing prostitutes. 3) Strengthen rehabilitation 
education for and sexual dise-sses checks on prostitutes 
and patrons. Put them all together for legal and moral 
education, productive labor and sexual diseases 
checks—this 1s the way to save and educate them. The 
effects have been very good judging from the achieve- 
ments seen in reform-through-educativn work in Being. 
Shanghai, Wuhan, Changsa, and other places. 


Continue to Develop and Expand Mutual Benefit and 
Cooperation with Our International Counterparts 


[TZU CHING] What ties have the Chinese Public Secu- 
rity Ministry established with the International Criminal 
Police Organization [Interpol] and concerned depart- 
ments in Hong Kong and Macao regions? What are 115 
plans on future development and strengthening of 
mutual cooperation” 


[Gu] The 53d Interpol Annual Conference in Luxembourg 
in September 1984 accepted our country as a member state 
on the terms presented in the PRC application. After it was 
esiablished, the Interpol Chinese State Central Bureau has 
actively participated in Interpol activity, started exchanges 
and cooperation with Interpol headquarters and the central 
bureaus in different countnes. As an active participant in 
varnous undertakings of Interpol, China has been highly 
valued by member states of the organization. Chinese dele- 
gates have been elected chairman and vice chairman of the 
Interpol Executive Committee. In 1990 the Chinese State 
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Central Bureau instituted a card system to record all wanted 
cnmunals issued by the Interpol Secretanat, reported | 200 
cases, handled 2.700 criminal cases, assisted in investigating 
leads, received 43 police officers from concerned countnes 
and regions. helped with their evidence-collection work on 
20 different occasions, and assisted police of foreign coun- 
tnes (regions) in breaking senous crimes. In shori, we have 
good relations with Interpol and the central bureaus of 
different countnes (regions). and we will continue to nurture 
these good relations. 


In recent years there has been rapid development in our 
ties with Hong Kong and Macao regional police through 
the Interpol channel. In 1985 the Interpol Chinese Cen- 
tral Bureau and Hong Kong Interpol Branch instituted a 
biannual meeting system to exchange criminal data and 
discuss specific coordination details. The Guangdong 
Liaison Office of the Chinese Central Bureau has also set 
up an irregular meeting system with Hong Kong police to 
study and discuss criminal problems that involve Guang- 
dong and Hong Kong Cooperation between the two 
sides has been good and fruitful. Furthermore. inland 
public security organs also have good relations with 
Hong Kong police in transport management. We have 
established new communications channels with the 
Interpol Macao Branch after it was established 1n 1990. 
Before that we had maintained our ties with Macao 
police mainly through Guangdong provincial public 
security organs. We have had effective cooperation with 
it un intelligence exchanges and case investigation. 


As the pace of opening up to the outsice world quickens, 
there will be increasing exchange contacts between Chi- 
nese and foreign people and crimes involving foreign 
elements. Strengthening cooperation with police of dif- 
ferent countnes and regions and jointly cracking down 
on international criminal activities reflect the demand of 
objective developments. On the basis of mutual benefits. 
we would like to continue to develop cooperation with 
the Interpol and different countnes and regions, contin- 
ually expand areas and channels of cooperation, and 
raise the effects of cooperation. 


Government To Launch Antipornography Campaign 
OW 2511074691 Beyine XINHUA in English 
0723 GMT 25 Now 91 


[Text] Beying, November 25 (XINHUA}—China 1s 
launching another nationwide anti-pornography cam- 
paign with focus on cramping the activity of illegal 
publications this winter and the coming spring, the 
PEOPLE'S DAILY [RENMIN RIBAO] reported. 


This decision was made at an on-going national meeting 
on the market for books, papers, magazines and audio- 
and video-cassettes, the paper said. 


The meeting said that all localities should, around the 
New Year time, investigate and prohibit illegal publica- 
tions and cassettes, and severely punish criminals 
engaging in such unlawful publications. 
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Collectively- and individually-owned distnbution units 
and print houses at and under the county-level as well as 
railway stations and shipping ports are the focus of the 
investigations, the paper said. 


Beying. Shangha: and other iarge- and medium-sized 
cities will be the main battleficids of the campaign. 


according to the paper. 


China has launched several such similar campaigns 
before. But it was revealed at the meeting that since last 
summer pornography has again become rampant on the 
publications market. and 11 appears to be spreading to 
the whole country. 


The meeting said thai porn-stuff appearing on market 
are mostly illegal publications. Of the 140 ttles of books 
banned in Shaanxi recently. | 29 were illegally published. 
Shandong Province has banned !108 such publications 
this year. 

The meeting attributed the source of tne problem to be 
poor consistency in promoting the campaign and an 
insufficient crackdown on criminal activities. In addi- 
ion, weak mu t of the campaign and loose 
enforcement of law are also to blame. participants at the 
meeting concluded. 


Circular Calls for No Public Money on ‘Feasting’ 


HK25 11002391 Beying CHINA DAILY in English 
25 Nov Yip! 


[By staff reporter] 


[Text] Government officials who squander public moncy 
on feasting have been denounced and told to stop. 


A central government circular has been issued to prevent 
the expected surge of feasting to “celebrate” the arrival 
of New Year and Spring Festival by either central or 
local government officials. 


As part of the nationwide drive to build a clean and 
thrifty government, the central authorities issued regu- 
lations two years ago to ban Party and government 
officials from attending luxunous meais and taking pre- 
sents purchased with public funds. 


However, the circular, issued last week by a State 
Council office responsible for curbing the “unhealthy 
trend,” suggested that such activities have been revived 
in many parts of the country. 


Citing Hunan Province as an example, it said last year's 
spending for receptions hosted by administrative organs 
and industrial enterprises totalled 180 million yuan ($33 
million), twice as much as the province's investment in 
water conservancy projects or more than three times the 
investment in education. 


The general public regarded dining at their expense an 
“open and corrupt act,” the circular said. 
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in August. the provincial authorities published a set of 
rules in line with the central government's decree. 


detailing six “don'ts”. 

Apart from stipulations banning dinners paid with from 
public funds. the rules have cleared conference and recep- 
tion rooms of cigarettes, drinks and fruit purchased with 


public money. They also outlaw dances. fishing and other 
recreational activities organized tc entertain leaders 


For a thorough implementation of the rules, the gov- 
ernor and the provincial Party head co-chaired a three- 
day meeting of ranking provincial officials to discuss 
specific ways to pul a stop to it. 


They reached the consensus that officials violating the 
rules would be disciplined, and that leading officials 
would be held responsible for subordinates who violate 
the ban. 


In adition. check-ups will be held twice a year. 


Rising Costs May End Free Health Care System 


HK2211011091 Beying CHINA DAILY in English 
22 Nov Vip! 


[By staff reporter Xiao Li: “High Costs Push State To 
End Free Health Care”) 


[Text] Free medical care for State employees 1s on the 
way out. 


Rising costs are an increasingly heavy burden on the 
State treasury. forcing a tral reform of the 40-year-old 
system. The changes are being tested in a number of 
cities, and those that pan out will be introduced across 
the country. government officials said. 


State and loca! governments now face runaway medical 
spending, and enterprises simply can no longer afford to 
offer free health care. officials said. 


Health care costs for State-owned enterprises and public 
institutions, including schools, research institutes and 
government organizations, increased more than sixfold 
in 12 years, from 3.18 billion yuan ($600 million) in 
1978 to a total of 22 billion yuan ($4.2 billion) in 1990. 
The gross national product (GNP) only increased two- 
fold in that same penod. 


The State Council 1s currently trying out reforms in four 
cities, which include Dandong in Liaoning Province. 
Siping and Changchun in Jilin Province, and Chongqing 
in Sichuan Province. 


Under the tral reform, a ceiling will be set for medical 
subsidies paid by the State, and the employers and 
employees will be required to bear part of their own 
medical costs. 


In the initial stage of reform, patients who receive 
hospital treatment will bear 10 to 20 percent of the cost 
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of diagnosis, treatment, hospitalization and other ser- 
vices they receive, said He Jiesheng, Vice-Minister of 
Public Health. 


An official from the Insurance and Safety Department of 
the Labour Ministry said that the tnal reform measures, 
though not yet fully developed, “have proved well- 
founded and effective.” 


Many places have set up subsidy funds, for patients with 
catastrophic illnesses, with regular contributions from 
the government, firms and workers. Each worker con- 
tributes three yuan (55 cents) per month, while cach 
retiree contributes five yuan (90 cents). 


Some places have converted the State and enterprise's 
medical subsidies into cash allowances—3.5 yuan (68 
cents) a month for each worker and 7.5 yuan ($1.40) for 
each retiree. The employees are then responsible for 
their own medical costs. 


Employee health care is now costing enterprises, on 
average, an amount equivalent to |! percent of their 
wage payments—far exceeding their budgets. 


In 1990, central government organizations and institu- 
tions owed hospitals a total of 120 million yuan ($22 
million) for employees’ medical bills. 


Free medical care was introduced in 1951, when only 4 
milhon people were entitled to receive benefits, com- 
pared with 130 million today. 


But the introduction of costly and sophisticated medical 
equipment, and increasing use of medical services— 
partly due to an aging population—have driven up 
health care costs dramatically. 


Daily Outlines Housing Reform Objectives 
HK1811144091 Beying RENMIN RIBAO in Chinese 
31 Oct Vi p2 


{By RENMIN RIBAO reporter Wang Qingxian (3769 3237 
2009) and ZHONGGUO JINGJI TIZHI GAIGE reporter 
Wang Xiaotong (3769 2556 0681): “What Is Housing 
Reform After All?’ —first paragraph 1s editor's note] 


[Text] The second national work conference on housing 
system reform, which was recently held in Beying, urged 
carrying out housing reform in cities and towns on an even 
keel and worked out explicit guiding principles, related 
policies, and concrete arrangements. Prior to the confer- 
ence, this newspaper's economic department and 
ZHONGGUO JINGJI TIZHI GAIGE jointly formed 
reporter teams to investigate housing reform in certain 
localities in the country. From today on, we will publish a 
senes of reports on housing reform in turn, which localities 
can use for reference in implementing the housing reform 
conference's guidelines. We also intend providing those 
residents who are concerned about this matter with a broad 
picture of housing reform plus some analyses. 
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Housing system reform, which covers a wide range of 
endeavors and has farreaching significance. 1s now being 
carned out in China. Has it come unexpectedly” No! 


In 1980 Comrade Deng Xiaoping proposed reforming 
China's housing system. 


Since then, housing system reform has become one of the 
issues which the central leadership and the theoretical 
community have been actively probing 


In February 1988, the State Council issued the “Propo- 
sition on Implementing Housing System Reform by 
Stages and in Groups, in Cities and Towns All Over the 
Country” to lower levels. 


During the last three years, pilot cities and towns slated 
for housing reform have come up with their own prop- 
ositions and quite a number of nonpilot cities and towns 
have also put forward their own propositions. Housing 
reform in these places has thus taken off 


In June 1991, the State Council issued a “Circular on 
Continuing To Carry Out Housing System Reform in 
Cities and Towns on an Even Keel.” 


Cities and towns all over the country are now making 
intensive efforts to work out their propositions to imple- 
ment housing reform. 


Housing reform 1s imperative under the circumstances 


Uniead Burdens Which Can Only Be Assumed With 
Difficulty 


According to the latest statistics released by the Ministry 
of Construction, during the last 10 years, the state 
invested 281.8 billion yuan in housing construction, 600 
percent more than the total housing construction invest- 
ment during the preceding 30 years. To put ut another 
way, in the last 40 years since the founding of the PRC, 
the state has invested over 325.4 billion yuan in housing 
construction, constituting about 20 percent of its invest- 
ment in fixed assets. 


This 1s a period in which the state has made the largest 
investment in housing construction, with the annual 
investment reaching 36 billion yuan and repair and 
management fees totaling 40 bilhon yuan or more 


What do these seemingly abstract figures imply” 


According to the 1987 statistics, the caprial invested in 
housing construction since the founding of the Republic 
could be used to build another metallurgical industry of 
the same size and to expand the oil industry to two times 
the present scale and the textile industry by 3.5 trmes 
The state's burden keeps on growing at a rate of 40 
billion yuan a year or four times the amount of invest- 
ment used in Shenzhen’s construction (the state's invest- 
ment in Shenzhen totaled 9.767 bilhon yuan during the 


period 1979 to 1987 


According to a UN calculation, at the end of this century, 
China's urban population will make up at least 20 to 30 
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percent of its total population. Calculated on the basis of 
20 percent, the urban population will be 230 millon 
people. To achieve a per capita housing area of eight 
square meters requires a housing construction area of 
3.66 billion square meters. According to the Ministry of 
Construction plan, during the Eightth Five-Year Plan. 
150 to 160 million square meters of housing is to built 
every year, costing 225 billion yuan in investment, or 45 
billion yuan in investment annually. Calculated on the 
basis of these figures, the current annual investment of 
36 billion yuan 1s still 9 billion yuan short. 


In terms of financia! burden, if the existing housing 
system is not reformed, the residents’ housing will 
become a burden which the state can hardly bear. 


From the viewpoint of building new economic mecha- 
nisms, if the 20 percent of the state's investment in fixed 
assets fails to yield returns in value or in kind, housing 
will continue to become a heavy burden on the new 
planned commodity economic mechanisms. 


To Really Bring Superiority of Socialism Into Play 


As the existing housing welfare system poses a heavy 
burden on the state, how far have the residents’ housing 
conditions been improved? 


According to statistics, nearly one-third of the families in 
cities and towns in the country as a whole have housing 
difficulties. 


From 1949 to 1989, Shanghai Municipality's cumulative 
investment in housing construction totaled 14.56 billion 
yuan and housing conditions for its residents were 
improved considerably. However, the number of fami- 
lies with housing difficulties whose per capita housing 
area is under four square meters is 327,000 and the 
number of families with extreme housing difficulties 
whose per capita housing area 1s under 2.5 square meters 
is 42,000. A great number of old houses are in seriously 
bad repair. In the municipality, the old-type houses in 
lanes and alleys, which are 60 years old or older, total 20 
million square meters in area. Of these, those seriously 
damaged total more than 4.6 million square meters and 
those dilapidated total 146,000 square meters. In the 
shack-dwellers quarters along the Hongkou District's 
Qiujiang Road, there is a family of nine members. 
covering four generations, living in | and ‘2 one-story 
houses. When these reporters visited the family to gather 
news, pointing to the bamboo couch-bed hanging over 
his head, the host said: “Just have a look. What else can 
we do” Even in the garret which we built ourselves, we 
have to put up a curtain. The current housing reform 1s 
actually looking hopeful. We are determined to move 
even if we have to incur a debt. We only hope that the 
policy of giving priority to housing families with extreme 
housing difficulties will work.” 


On the first day after the 1991 Spring Fest:val holidays, 
Zhu Rongyi, then Shanghai Mayor, led the principal 
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municipal government leaders and went to the shack- 
dwellers quarters in spite of the rain to inspect the 
housing conditions there. 


“The mayor is visiting us!” The residents came out from 
their shacks one after another. 


“Mayor Zhu, we can understand thai the government 
has difficulties. We feel relieved that as the mayor, you 
sull can think of us on a rainy day.” 


Zhu Rongy: stopped in front of an old dilapidated garret 
and wanted to go up and have a look. The owner of the 
garret hurnedly rushed out to stop him and said: “Mayor 
Zhu, please do not go up. It is dangerous'” However, Zhu 
Rongji insisted on going up. Thus, the garret creaked. 


Having had a look, Comrade Zhu Rongji said with great 
emotion: “Forty years have passed since liberation but in 
Shanghai Municipality there are so many residents still 
living in such poor houses. Instead of complaining and 
cursing, the masses of people understand that the govern- 
ment faces difficulties. What good people' Nevertheless, as 
the mayor, I feel bad. We, under socialism, should solve the 
people's housing problem satisfactorily.” 


Wushun was one of China's largest coal mines before 
liberation. The work sheds have now become miners’ 
houses. There are still shack-dwellers who have experi- 
enced wind and rain for 50 years. The shacks are worn 
out, leaking, overcrowded.... [ellipses as published] 
Having watched the television documentary film “Col- 
lection of Inspirations *~- Housing Reform,” at a 
meeting of cadres in charge of housing reform, Chen 
Jinhua, head of the Leading Group for Housing System 
Reform Under the State Council, said: “You are encour- 
aged to watch the film many times. Let us think of the 
people's teachers who go to work during the day, prepare 
lessons at night, and sleep in classrooms with all the 
family members and the worker who lives in an over- 
crowded shack of tens of square meters with his family 
members from several generations. Can we actually 
sleep? We, Communists, work for the interests of the 
people. If we fail to solve the housing problem, the 
ordinary people will not tolerate that.” 


The old housing system has led welfare services in the 
opposite direction and restricted the socialist system 
from displaying its supenority. 


To Really Achieve Well-To-Do Living Standards 


In terms of housing conditions in foreign countries, 
generally speaking. if a resident's housing expenses con- 
stitutes about 20 percent percent of his total consump- 
tion spending. this is considered reasonable. However, 
under China's current welfare system, the figure is 1.5 
percent. In other words, about 18 percent of the spending 
which a resident should cover 1s paid by the state. 


Achieving a well-to-do standard of living by the turn of 
this century 1s precisely the common goal of the people 
throughout the country. What does a well-to-do standard 
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of living mean? The foreign concept of this issue is not 
necessarily accurate for us. However, if the issue is 
approached and generalized on the basis of the quality of 
the people's livelihood, as these reporters see it, a well- 
to-do standard of living should contain three leveis of 
substance—the first level, the residents’ individual 
spending. the second level, the comprehensive quality of 
material life, including public surroundings: and the 
third level, the comprehensive quality of life. including 
spiritual life. 


When it comes to the first level, the residents in China 
now have few problems with regard to food, clothing, 
and household articles, but they still have a fairly long 
way to go with regard to housing, a basic spending item. 
Housing shortage will not only affect the first level but, 
more importantly, will directly hamper the standard of 
living at the second and third levels. 


An irrational consumption structure will inevitably 
impair the quality of life. Housing provides a place for 
spending in other fields of endeavor. Without a satisfac- 
tory “place” and ample living space, people will hardly 
have a sense of comfort even though they have quite 
ample food. clothing. and household articles. 


As far as spiritual life is concerned, failure to have one’s own 
space will probably all the more restnct the development of 
temperament, interest, creativity, and research. 


Superficially, the welfare housing system encourages the 
residents to spend in fields other than housing, helping to 
raise Comparative consumption levels in these fields. 
However, from a long-term point of view, since the 
welfar= system is unable to solve people's housing prob- 
lems once and for all, strains in the housing sector will 
inevitably check people's spending. Because their 
housing problems remain unsolved, many things which 
need undertaking have to be abandoned. 


In fact, welfare housing has hampered the further improve- 
ment in people's standards of living. If housing conditions 
are not improved, this will senously check the well-to-do 
standard of living in its full sense from materializing. 


Today, as reform progresses, housing reform has become 
a historical necessity which cannot be evaded. 


Economic & Agricultural 


Li Guixian on Financial Reform, Interest Rate 


OW 2511132791 Being XINHUA in English 
1317 GMT 25 Nov 91 


[Text] Beijing, November 25 (XINHUA}—Governor of 
China's Central Bank Li Guixian, said today that the 
country will actively pursue financial reform and will 
establish an interest rate system to allow it to play a 
greater role in economic performance. 


Li, governor of the People’s Bank of China, said that the 
interest rate system which will be established over the 
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next five years covers basic interest rates, as well as 
preferential, differential and fluctuating rates. 


Preferential rates will be adopted for industries and 
important products which conform to the state industnal 
policy, said Li. 


This particular reform is only one of the major financial 
reforms to be carried out by the Central Bank during the 
Eighth Five-Year Plan period (1991-1995). During that 
time China will open even wider to foreign financial 
communities, launch joint ventures, and attract an 
increased number of foreign funded financial organiza- 
tions to the country. 


Speaking in an exclusive interview with XINHUA, Li 
said that financial reforms will continue on the basis of 
the expernence gained during the past decade. According 
to Li, the country will establish a macro-control system 
which suits the economic operational mechanisms of a 
planned economy combined with market regulation. 


He expressed hope that reforms during the 1991-1995 
period will lay a solid foundation for even further 
improvement of China's financial system during the 
Ninth Five-Year Plan (1996-2000). 


The general goal of the Central Bank throughout the 
1990s, according to Li, is to maintain the stability of the 
currency, achieve balanced credits and loans, optimize 
the credit mix, raise efficiency in funds usage, and 
deepen financial reform in order to ensure the sustained. 
stable and harmonious growth of the national economy. 


Li said the Central Bank should curb the scale of issuing 
bank notes and offering loans in line with developments in 
the national economy and pnce readjustments, and should 
ensure a good environment for economic restructunng. 


While acting in accordance with state industrial policies. 
the Central Bank should effectively use financial 
leverage such as interest rates, reserve funds and lending 
to maintain balanced aggregate supply and demand in 
the national economy, as well as promoting the eco- 
nomic readjustment and preventing inflation, said Li. 


At the same time, he said, the Central Bank should 
strengthen its leadership and management over special- 
ized banks and other monetary organizations, and 
oversee their activities and relations with local govern- 
ments in accordance with law. 


Li said that during the 1991-1995 penod, the Central 
Bank will explore the management of specialized banks. 
He stressed that specialized banks should consider 
safety, profits and funds circulation while implementing 
macro-control. They should establish an operational 
system consisting of independent accounting, the 
responsibility for profits and losses, and seif imposed 
restnctions and development. 


FBIS-CHI-91-227 
25 November 1991 


China will gradually establish a financial market and will 
improve its short-term funds market, while at the same 
tume developing a long-term capital market based on 
national bonds, said Li. 

He added that, in the meantime, the country will con- 
tinue to experiment with a bond market, and will expand 
the number of available stocks, while at the same time 
opening stock exchanges in a number of cities and 
establishing standards and regulations. 


Li stressed that Chinese banks will continue to imple- 
ment the policy of opening to the outside world and will 
take an active part in international financial activities, as 
well as enhancing cooperation with the international 
financial community and financial institutions. 


Referring to reforms of the insurance system, he said the 
People’s Insurance Company of China (PICC) is the 
mainstay of the country’s insurance business, but that 
the state will establish specialized insurance companies 
to supplement the main company. 


Paper Profiles Trade Vice Minister 


HK2111155191 Hong Kong WEN WEI PO in Chinese 
18 Nov 91 p 48 


[“Profile” by I Hung (1355 1738): “The Bittersweet Life 
Experiences of a Woman Minister in a Male-Dominated 
Chinese Political Scene—Why Does Wu Yi Still Remain 
Single””) 

[Text] 

The stubbornness of youth changed her fate. 


She crooned the song “It Will Probably Be In Winter” in 
a karaoke lounge in Shenzhen. 


Her home is right in the office of the city government. 


The Chinese political scene is basically a man’s world so 
it 1s only natural that all eyes stir when a woman. and 
especially an unmarned one, has made her way into this 
“Adams world.” 


Wu Yi, executive vice minister of the Ministry of For- 
eign Economic Relations and Trade [MOFERT], is one 
of those fast, up and coming, young, and capable tech- 
nocrats of recent years. She has almost all the advantages 
usually associated with strong career women, proving 
herself as good as any man at any work post. But in daily 
life she has none of the “crusty demeanor” of some 
aggressive ladies: She 1s open, warm, understanding. and 
has a wide range of interests. Staying single can be fun. 


Books To Keep Her Company 


She was born in Wuhan, Hubei. Both her parents are 
intellectuals. She spent her adolescence in poverty but in 
a world of books, which since then have become her 


lifelong companions. 
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She loves to read and is an avid reader. There are books 
on politics and economics and literary works on her 
bookshelves. Ask her about the world classics she has 
read and she will recount and describe them as if she 
were recounting her family history: Tolstoy and Tur- 
geniv from Russia, Hugo, Flaubert, Maupassant and 
Balzac from France and others—she likes them all. She is 
devoted to the Russian novels she read during her youth, 
so much so that her choice of the petroleum. industry as 
her career was prompted by 2 novel called Place Far 
Away from Moscow. 


Singing Aloud at Karaoke 


Since she became Beijing deputy mayor and vice min- 
ister of MOFERT, she no longer has that much time for 
reading novels, though she does retain the habit of 
listening to music. In music she is also 2 “jack- 
of-all-trades.” Her desk, tea table, and her pillows are 
often strewn with tapes of symphonies and nocturnes. 
Once she is free she will put one into the recorder and 
listen to it for a while. 


She loves Western classical music but has nothing 
against pop songs. Once she even visited and sang at a 
karaoke lounge. Early this year she led a Betj.ng munic- 
ipal economic delegation on a fact-finding tour, leading 
the delegation down south to Guangzhou and Shenzhen, 
and there visited karaoke singing lounges. Warmly urged 
by her hosts, she took up the microphone and sang the 
songs “It Will Probably Be in Winter” and “Taiwan 
Nocturne.” This is her popular side. Perhaps her good 
adaptability to different environments explains her suc- 
cess in her official career. 


Why Has She Remained Single? 


Wu said: “Probably | idealized life. The figures in many 
novels added together can mold a prince in a girl's heart. 
In fact, this does not exist in real life.” 


Influenced by novels, she once set her career against love 
affairs in a bid to make up a family after building her 
career. As there was no end to her career, her plan to 
make up a family was shelved. Engaged in the oil 
industry and working for a long time in the barren 
mountains and valleys, her chance to choose a boyfnend 
was limited to a certain extent. When promoted to a 
leading post, the chance was further limited. 


Wu revealed another mentality: “Years later, | saw many 
families which were not as harmonious as they looked 
Very few of the couples were deeply attached to cach 
other.” She then had a feeling of case and relaxation. 
Being single, she was free of quarrels and trouble. She 
found it interesting to have an intact. independent inner 
world and a happy, natural field for her activities. 
Moreover, this choice was conducive to her career. 


Style of Leadership 


As Wu was single, she was not tied down by household 
chores. Without troubles back at home. she could focus 
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attention on work, When she assumed the office of vice 
mayor of Beijing, she planned to use | and ‘2 years to 
become familiar with the post. However, she could play 
the role quite well within two months. Naturally, she had 
a hard time during those days. She simply regarded the 
municipal office as her home and usually read docu- 
ments till midnight. When she took up her new post in 
the MOFERT, she again accepted the challenge within a 
very short time. In less than three months she had made 
business trips to Dalian, Nanjing, Shanghai, and Henan. 
and 1s scheduled to visit Japan in the near future. 


Probably because of her genuine talent and respect for 
others, her sharp eye, and efficiency, or as a result of 
working for a long time in a modern petroleum complex, she 
has the overall situation well under ce™trol. She 1s also good 
at establishing harmonious relationships based on tacit 
understanding. With her intelligence and capability, 
exquisite feminine emotions, and considerate style of work. 
she has developed a cohesive leadership force. 


Wu Yi Likes Being “Good Fisherman™ 

Wu Yi likes energetic sports such as dancing, singing. 
and tennis. She also loves very quiet sports. She is a 
person who can sit quietly fishing. After hectic working 
hours, she would spent her leisure hours at the river side, 
sitting there fishing. She said: “When a fish bit the hook, 
my hands shook. It was good news.” One day, she spent 
a whole day in the countryside and caught 13 fish. 
Whenever she talks about this good catch, she smiles 
excitedly like a naughty child. “Activity” and “quiet- 
ness” can be found in her but they do not seem contra- 
dictory or unharmonious. On the contrary, they only 
show that she is a colorful person who is interested in a 
good variety of things. 


Profile of Wu Yi 


Wu Yi, a native of Wuhan, Hubei, was born in 1938. She 
graduated from the Beying Petroleum Institute Oil Refinery 
Department in 1962 and was assigned to Lanzhou Oil 
Refinery, Guangzhou Province, as a technician. Because of 
her outstanding performance, she was made a member of 
the administrative staff of the Ministry of Petroleum 
Industry Production Technology Department and later 
became a technician once again in Beying’s Dongfanghong 
Oil Refinery. Thereafter, she was promoted to the position 
of technical section head and assistant chief engineer. She is 
conversant in English and obtained the title of high-grade 
engineer by passing the qualifying test. In 1987, as secretary 
of the Yanshan Petrochemical Corporation CPC Com- 
mittee, Wu Yi was made an alternate member of the CPC 
Central Committee. She was elected vice mayor of Beijing 
in 1988, in charge of the capital city’s industry and foreign 
trade. In 1991, she was transferred to the Ministry of 
Foreign Economic Relations and Trade as executive vice 
minister. 


As a celebrated unmarried lady, Wu Yi also has her 
difficulties and worries. She 1s now used to the situation 
that whenever her position changes, there will be various 
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rumors. In her recent inaugural speech in the Ministry of 
Foreign Economic Relations and Trade, the first state- 
ment Wu Yi made was: “I have nothing to my name and 
1 am alone.” This was to stop rumors that she has a 


strong backing. 


International Exchanges Promote Agriculture 
OW 2111065391 Beying XINHUA Domestic Service 
in Chinese 0407 GMT 20 Nov 91 


[By reporter Ma Chengguang (7456 2052 163% | 


[Excerpts] Being, 20 November (XINHUA)—The 
increasing agricultural exchanges between China and 
foreign countries have ended a state of iong-term isola- 
tion in China's agriculture. Currently, China has estab- 
lished exchange and cooperative relations with more 
than 100 countries and regions in the world in agricul- 
ture, mutually assisting and exchanging resources and 
achievements. A multichannel, multilevel, and manifold 
network of exchanges in good varieties and breeds, 
funds, personnel, and skills has been formed. The 
exchanges have injected a thriving vitality into our 
country’s agriculture. 


The exchanges in good agricultural varieties and resources 
have not only enabled China to supply more than | 7,000 
items of good varieties to foreign countries for over a 
decade, making meritorious contributions to the world’s 
agricultural development, but have also gradually trans- 
formed traditional varieties and operating styles, and accel- 
erated the modernization of China's agriculture through the 
importation of over 70,000 items of fine varieties and 
breeds. [passage omitted] 


In order to accelerate the speed of development, China has 
also utilized foreign funds through multiple channels to 
increase investment in agriculture. It was learned that in 
over a decade, China has used foreign loans and aid funds 
totaling more than $5 billion from the World Bank, the 
World Food Council, the International Fund for Agricul- 
tural Development, the UN Food and Agriculture Organi- 
zation, the UN Development Program, the European Com- 
munity, and the Asian Development Bank for agncultural 
development. Among these, projects that have utilized 
foreign funds and that were undertaken by the Agriculture 
Ministry's relevant departments totaled over 300 nation- 
wide with total funds amounting to over $3 billion. The 
scope of funds application has included comprehensive 
agricultural development, afforestation, animal husbandry 
development, and water conservancy projects in the Hua- 
nghe-Huaihe- Haihe plain and the Heilongjiang- 
Songhuajiang-Wusulijiang plain. These projects had 
achieved notable economic results. Hubei Province used a 
$150 million loan from the World Bank to carry out 
comprehensive agricultural development in Heilongiang 
Port's brackish beach area, Qinhuangdao, and the Tangs- 
han’s coastal region, covering a total area of nearly 4 million 
hectares. Of these, 10 million mu of medium- and low-yield 
farmiand and 300,000 mu of paddy field have been trans- 
formed and developed respectively, resulting in an annual 
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increase in production of over one million tons of food and 
over 100,000 tons of ginned cotton. 


The importation of personnel has been an important 
measure in China's strategy in promoting agricultural 
development using science and technology. The tech- 
nique of cultivation using plastic sheeting, billed as the 
“white revolution” in China’s agriculture, has been 
widely used in cultivating over 80 types of crops with an 
accumulated area totaling over 60 million mu since its 
introduction more than a decade ago. Of these, 23.21 
million mu of corn have been cultivated. This method 
has since been adopted by China as a means of solving 
the problem of insufficient food and clothing among tens 
of millions of people in poor localities. Considerable 
economic results have been obtained from the promo- 
tion and application of techniques introduced from 
overseas, such as high-yield paddy cultivation through 
mechanization, fish breeding using enclosed nets, freeze- 
drying of semen and artificial insemination of poultry, 
ammoniation of straw, and creation of silage. 


Vitality relies on exchange, exchange promotes vitality, 
and vitality promotes development. This is the impor- 
tant lesson that China has gained from its experiences in 
developing agriculture since reform and opening. 


‘Spark Plan’ Projects Proceeding ‘Smoothly’ 


OW2111102991 Being XINHUA Domestic Service 
in Chinese 1258 GMT 20 Nov 91 


[By Gu Wenhong (0657 2429 3163): “12 Major Agricul- 
tural Projects Under the Eighth Five-Year Plan’s State 
Spark Plan Implemented Smoothly”’] 


[Text] Zhengzhou, 20 Nov (XINHUA) ~The implemen- 
tation of the 12 major agricultural projects under the 
state Spark Plan is going smoothly in the first year of the 
Eighth Five-Year Plan. 


The State Science and Technology Commission con- 
vened a special meeting in Henan Province’s Anyang 
City recently to work out a plan for the further imple- 
mentation of these projects. 


It has been learned that the 12 major projects, which 
were screened and selected at the beginning of this year 
by the commission's Center for the Development of 
Technology in Rural Areas, are aimed at expanding the 
achievements of the Spark Plan during the Seventh 
Five-Year Plan period; at bringing about development 
zones that can serve as samples for the whole country; 
and at probing experiences that can be applied in 
achieving agricultural modernization and rural industri- 
alization with Chinese characteristics. 


The experiences exchanged at the meeting show that 12 
major projects have made a good start although they 
were put into implementation less than a year ago. No: 
only have the projects been determined as important 
work by departments under the commission, they have 
also received vigorous support from the governments of 
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various levels in the 13 provinces and cities which are 
involved in the projects. The units undertaking the 
building of the projects and other technological support 
units have tried their best to ensure the construction of 
the projects proceeds according to schedule. Jiangsu’s 
Sheyang County and Rudong County have respectively 
fulfilled their contracts on projects to “breed prawns 
twice a year” and “breed clams and prawns at the same 
time”’ this year, despite the difficulties caused by the 
serious floods. In undertaking the project to raise 
chicken meat, Henan Province’s Tangyang County, 
Paying attention to scientific and technological informa- 
tion and the application of scientific and technological 
achievements, has successfully carried out the experi- 
ment to replace fish meal with a mixture of mussel 
protein as feed for chickens, thus considerably reducing 
the cost. 


Article Discusses Economic Speed, Efficiency 


HK0611081191 Beijing JINGJI YANJIU in Chinese 
No 9, 20 Sep 91 pp 37-44, 46 


[Article by Yang Jianbai (2799 1017 4101) of the Eco- 
nomic Research Institute under the Chinese Academy of 
Social Sciences, edited by Zhao Fa (6392 0127), written 
in June 1991: “Speed, Structure, Efficiency” 


[Text] The speed spoken of in this article refers to the 
variable of total social product on the macroeconomic level. 
That is, the article examines changes in the total volumes in 
economic movement. Structure refers to the industrial 
structure, but does not refer solely to the structure of assets 
stock. Rather, it stresses an examination of the structure of 
resource deployment and the trend of industrial structural 
changes it gives rise to. Efficiency refers to a comparison 
between input and output and changes in this. It is not 
generalization where, without considering the amount of 
input or the level of consumption, as long as there are some 
earnings they are sweepingly called economic “benefits.” 
This article intends, in the light of our country’s economic 
movement, to examine the changes in these three aspects 
and the relationships among them. In my view, even if we 
do not discuss their role in promoting or retarding socioeco- 
nomic development, the changes in these three aspects and 
the changes in the relationships between the three are all 
determined by whether or not they accord with the objective 
demands of the system of economic patterns. 


1. A Stable Pace and Rash Advance 


The speed of growth of New China’s economy over 40 
years cannot be considered slow. From 1950 to 1989, the 
average annual growth in gross social product was 9.7 
percent, while the average annual growth in national 
income was 7.7 percent. If we calculate from 1953, from 
1953 to 1989, the average annual growth of gross social 
product was 8.7 percent, while that of national income 
was 6.8 percent.' Such high average growth rates over 30 
to 40 years have not often been seen in other parts of the 
world. Viewed from the material growth angle, from 
1949 to 1989, grain output grew by over 2.5 times, coal 
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increased by over 30 times, steel output grew by 379 
times, the volume of electricity generated grew by 134 
times and oil output grew by 1,146 times. All of these 
facts prove that our country’s speed of economic devel- 
opment was quite swift. 


Economic movement, like other things, develops in a 
wave-like manner through continuous contradictions. A 
socialist economy is no exception to this. Even if we do 
not talk about the fluctuations and cycles together with 
the crisis innate in the nature of capitalism, it should be 
said that, in its movement, a socialist economy not only 
continually experiences small fluctuations, but also 
repeatedly experiences large fluctuations. If fluctuations 
are quite large over quite a long period, then naturally 
some obvious peaks and troughs will be formed and they 
will show a rise, a fall and then another rise. It is not 
inappropriate to consider these as cycles. As to whether 
the cycles are continuous, that is, whether as one cycle 
ends another begins, I believe that practice has already 
proved that these fluctuations have a continuous nature. 
In the economic development of our country, the fluc- 
tuations have been frequent, and at times the rises and 
falls have been very marked. These are the so-called 
strong fluctuations. If we look at the fluctuations in the 
growth in national income, we see that in 1958, national 
income growth reached 22 percent. However, during the 
3 years of negative growth from 1960 to 1962, 1961 saw 
a steep decline of 29.7 percent. This was certainly a case 
of a tall peak plunging into a deep trough. The extent of 
the fluctuation was 51.7 percentage points. During the 
“Great Cultural Revolution,” two instances of negative 
growth appeared. The first was in 1967 to 1968, where 
the extent of fluctuation was 24.2 percentage points 
(from a peak of +17 percent to a trough of -7.2 percent in 
1967). The second was in 1970 (+23.3 percent) and 1976 
(-2.7 percent), when the extent of the fluctuation was 26 
percent. In 1978, there was the “Western rash advance,” 
and subsequently more readjustments, and in 1981 there 
was another decline of 4.9 percent. In the 1980s, through 
reform and opening up, the economic situation took a 
turn for the better, but in 1984 there was another rash 
advance. At that time, it was intended that there would 
be minor readjustments, so as to effect a “soft landing,” 
but the wish was not realized. In 1989, there was no 
option but to carry out a major readjustment and, 
although there was no negative growth, there was an 
obvious slump, with the 1984 figure of 13.6 percent 
falling to 3.3 percent in 1989. This represented a fluctu- 
ation of 10.3 percent. Such major fluctuations like these 
three seen in our country have rarely been seen in either 
Capitalist countries or socialist countries. 


It is worth investigating why our country has repeatedly 
experienced such major fluctuations. Looking back at 
the road we have taken, the fluctuations have always 
begun with uncontrolled progress and have given rise to 
unhealthy prosperity. The movement locus is as follows: 
Uncontrolled progress (growth)—dislocation (decline}— 
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readjustment (slump turns to growth}—further uncon- 
trolled progress—further dislocation—further readjust- 
ment.... [ellapses as published] The cycle goes on and on 
repeating itself. 


Why is it there 1s always this uncontrolled progress’ Seen 
from its ideological origins, it is a result of the infantile 
“Leftist” disorder of being overanxious for results. In the 
economic sphere, this “Leftist” viewpoint still has not 
been eliminated. As soon as some people see a slight turn 
for the better in the economic situation, they want to go 
all out. In this manner, they violate the demands of 
proportional deployment of resources, they violate the 
law of value and the law of supply and demand, they 
disregard the existing conditions and ignore the conse- 
quences of their actions, and they rush headlong into 
action, blindly engage in duplicate construction, duphi- 
cate importation, and duplicate production—the natural 
result is proportional dislocation. Some people assign 
such mistakes to the planned economy, but, in reality 
these mistakes generally do not derive from planning. On 
the contrary, because political measures are used to 
direct economic work in our country, many major errors 
result when people in key posts order others around and 
issue arbitrary and impractical instructions. 


Along with the ideological origins, there are also struc- 
tural origins—and these go perhaps even deeper. In our 
decisionmaking Organs and management organs, we 
have still not established scientific, democratic and 
legally based systems of decisionmaking and manage- 
ment, and the actions of those engaged in decision- 
making and management are not constrained by laws 
and systems. 


We are materialists, and party and government leaders 
have always stressed proceeding from reality and seeking 
the truth from the facts. This is clearly a completely 
correct scientific attitude. In the decisionmaking process 
relating to economic development, howeve:, all deci- 
sions are based on subjective suppositions, and this 
violates the requirements of objectivity. We have always 
advocated a policy based on the masses—coming from 
the masses and returning to the masses, have advocated 
“letting everyone have their say,” and have opposed the 
practice of “what I say goes.” There has also been much 
theoretical exposition and concrete regulations on imple- 
menting democracy. When decisions are made, however, 
it is often the case that “one person has the say” and sets 
the tune, and things are done in accordance with the will 
of the senior official. The mistakes of unscientific and 
undemocratic decisionmaking have never been subject 
to legal restriction. It is thus no wonder that blind 
uncontrolled progress continues to occur. This is a 
problem which the structural reforms should eliminate, 
but, as yet, it has not attracted people's attention. 


In the last two years, the central leaders have paid atten- 
tion to the danger of being overanxious for results on the 
economic level, and they have repeatedly stressed sus- 
tained, stable, and coordinated development. This 1s com- 
pletely correct and necessary. If we survey the rapid 
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changes in our country’s economic development over the 
last 40 years, we see a process in which repeated impetuous 
advances alternate with repeated correction of these 
impetuous advances. When we speak of readjustment, it 
actually means rectifying this uncontrolled progress. The 
sad thing is that, in each of our readjustments, uniform 
measures have been applied everywhere or just the symp- 
toms rather than the causes have been treated. There has 
never been a tumely effort to draw the lessons of overanx- 
iety for results from the great troubles caused by uncon- 
trolled progress, or to switch to the track of stable devel- 
opment. Further, there has not been a sober recognition of 
the fact that any violation of objective laws 1s always 
punished. Of course, the sustained, stable and steady 
development of the national economy simply means that 
we must maintain the appropriate speed permitted by the 
objective conditions. We must not alternately rush forward 
and slam on the brakes. Planning activities must always be 
conditioned by the objective conditions. Planning arrange- 
ments must reflect objective demands and must be within 
the scope of our capabilities. Under commodity economy 
conditions, the realization of commodity exchange 1s 
mainly achieved through market information reflecting 
objective requirements. Thus, the planning mechanism 
must be subject to the market mechanism. planned 
arrangements must accord with market demands and after 
pians are implemented, they must be revised in accordance 
with market feedback. This is true of macroeconomic 
planning, even more true of microeconomic planning and 
particularly true of short-term planning. That is to say, in 
the sustained, stable and coordinated development of the 
national economy, the main problem is to proportionally 
develop social resources (live labor, materialized labor and 
natural resources) in accordance with market demands and 
resource conditions. As long as there is optimized and 
rational resource deployment in appropriate proportions, 
it will be possible to maintain an appropriate speed. On the 
other hand, if one proceeds from subjective aspirations, 
violates objective demands and blindly seeks a high speed, 
it will be impossible to obtain a sustained and stable high 


speed. 


2. Balance and Imbalance 


Socioeconomic movement involves both the problem of 
total volume balance and the problem of structural 
balance. Total volume balance generally refers to a 
relative balance between total supply and total demand 
in the dynamic process of growth in gross social product. 
However, a balance of total volumes has a general 
correspondence between the demand structure and the 
supply structure as a basic condition, and it is impossible 
to talk about a total volume balance divorced from a 
structural balance. If the supply and demand structures 
are not balanced, even if growth in total volumes appears 
to be manifested as a general concurrence between the 
total supply and total demand volumes, the social 
economy will not be able to operate in a normal, bal- 
anced way. This is because in a situation where the 
supply and demand structures are unbalanced, there will 
inevitably be both the stockpiling of some commodities 
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and a shortage of other commodities, and this will affect 
the operation of the social economy and the growth of 
total economic volumes. Thus, growth in total volumes 
and structural change are but two aspects of the same 
thing. and there is a relationship of dialectical unity 
between the two. Speaking precisely, in the dynamic 
process of economic movement, the relationship 
between balance and imbalance 1s a universal question. 
It includes two basic components. One is balance and 
imbalance in terms of total volumes, and the other 1s 
balance and imbalance in terms of structures. In eco- 
nomic movement, the two are always mutually depen- 
dent and mutually influencing. The fluctuations in speed 
of growth spoken of in the section above actually 
involves a question of balance and imbalance of growth 
in total volumes. This section will stress the discussion of 
structural balance and imbalance. Structural balance 
mainly refers to proportional development among the 
vanous industral sectors and a relative equilibnum 
being maintained between the supply structure and the 
demand structure. Only if the various industrial sectors 
produce high-quality products with ready markets will 
the product supply structure and therefore the industnal 
structure achieve a balance. Only then will there be a 
reliable base provided for balancing the overall volumes 
of total supply and total demand. Otherwise, even if total 
volumes appear to be in balance, it will only be an 
equivalence in the form of money between total supply 
and total demand, and it will be impossible to maintain 
the balanced operation of the national economy. 


The Marxist theory of social reproduction tells us that 
the normal operation of social reproduction has the 
realization of total social product as its center. That 1s, 
all types of products have to be realized through 
exchange, so that all parts of the product are compen- 
sated for on the value level and are replaced on the 
material level. Marx divided the total social product into 
two categories on the material level and divided i into 
C, V, and M on the value level. This is necessary to 
ensure that the product structure develops in a propor- 
tionate way and that supply and demand are realized. so 
that social reproduction operates in a balanced and 
cyclical way. We can see that Marx’ model of social 
reproduction examines and analyzes by combining the 
dynamic balancing of total volumes with a structural 
balance, the balancing of value magnitudes and the 
balancing of material volumes. This theory correctly 
points out that balanced growth 1s an objective demand, 
but that in social practice, this growth always occurs 
through the contradiction which exists between balance 
and imbalance. This is especially so of the basic contra- 
diction in capitalist economies between the socialization 
of production and the private nature of ownership. Such 
economies are thus characterized by unbalanced growth. 
Its specific manifestation is the contradiction between 
the trend of unlimited expansion of production and the 
need for laboring people to have the capacity to pay, and 
the contradiction between the organized nature of pro- 
duction in individual enterprises and the anarchic situ- 
ation of production in the overall society. This leads to 
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the capitalist economy becoming an unbalanced 
economy where there 1s surplus production and insuffi- 
cient demand. Under market economy conditions, com- 
modity production and commodity exchange must rely 
on the law of value and must be carmed out in accor- 
dance with the principle of exchange at equal magnitude 
of value. Magnitude of value is determined by the 
socially necessary labor tume needed to produce a com- 
modity. The law of value at the same time also controls 
the patterns of changes in supply and demand, and the 
tendency of supply-demand balance 1s the result of the 
law of value playing a role. Imbalance between supply 
and demand will undoubtedly affect commodity prices. 
That 1s to say those commodities for which supply 
exceeds demand will be sold in the market at pnces lower 
than their value, while commodities for which supply 
does not meet demand will be sold at prices higher than 
their value. However, a situation where commodity 
prices are higher than their value cannot be sustained 
because prices are conditioned by value and prices 
always fluctuate around the axis of value. When prices 
are divorced from value, it will encourage the increased 
production of commodities for which supply does not 
meet demand. and reduced production of commodities 
which are in excessive supply. Thus supply-demand 
imbalance will move toward a balance. In the end, the 
root of structural umbalance lies in violation of the 
requirement of proportional deployment of resources. 
resulting in it not being possible for the commodities 
which are produced to accord with demand. 


From the discussion above, we can see that Marx’ theory 
of social reproduction 1s not a “theory of balance” or a 
“theory of umbalance.” However, 1t does contain within 
it the deepgoing philosophical idea of balanced and 
unbalanced movement of the social economy. This 
theory was put forward before Walras’ “theory of equi- 
librium™ appeared. Also, in respect of an unbalanced 
situation of insufficient total demand in the capitalist 
econom). Marx put forward this question more than haif 
a century before Keynes mentioned it in his “General 
Theory.” What Marx elucidated was the dynamic dialec- 
tical relationship between balance and imbalance in 
economic movement, and the idea that the so-called 
balance 1s only a result of the continuous movement of 
their contradiction. He also clearly pointed out: “Supply 
and demand are actually never congruent. If they do 
move toward congruence, it 1s but a fortuitous phenom- 
enon. In scientific terms, that chance 1s equivalent to 
zero and thus this can be seen as something which does 
not happen.’ The normal operation of the social 
economy has the objective requirement of relative bal- 
ance. and it 1s best for there not to be great rises and falls. 
When we inquire into economic activities, we make a 
supposition about balanced development, so as to facil- 
itate investigation of phenomena in terms of how they 
accord with the patterns and with the concepts. Lenin 
developed Marx’ theory of social reproduction and put 
forward the idea of priority growth in means of produc- 
tion, so as to accord with the objective demands of 
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Capital and technological formation and the improve- 
ment of the organic formation of capital. So-called 
priority growth means that the rates of growth of the two 
major Categories are not absolutely equal. and that the 
growth of the means of production should be faster than 
the growth of the means of consumption. In our modern 
terminology, it means that it is necessary to implement 
slanted policies. Does the implementation of pnrority 
growth mean the harming of the relationship of balance’ 
No, it does not. This only means that during the process 
of slanting, there needs to be a structura! balance in 
accord with the slanting, as otherwise the social econom) 
will not be able to function normally. The production of 
means of production 1s. 1.1 the end. intended to satisfs 
consumer demands. “Products only become realized 
products through consumption.” “consumption creates 
new production demand. and thus creates the conceptual! 
motivation for production.” “consumption puts for- 
ward, on the conceptual level. the target of production 
{ellipses as published] as demand. as motivation. as 
goals.’ Thus, production and consumption must main- 
tain a necessary balance. Further. seen trom the angle of 
total volumes balance between overall! supply and overal! 
demand, this has, as a condition. the balancing. on the 
use-value level, of the supply structure and the demand 
structure of various commodities. At the same time 
commodity value 1s only measured through its money 
form, or price. Total supply 1s the sum of the value of 
commodities, which are the materia! carnmers of this 
value. while total demand 1s the sum tota! of demand in 
society for which there is an ability to pay These are 
related to the volume of materia! supp!) and demand 
and also with the changes in commodity; prices. Thus 
socioeconomic activities are always realizing total social 
product and maintaining social reproduction through 
the contradictory development and the balance and 
imbalance of this complex relationship 


Marx" theory of social reproduction also applies to 
socialist economic development. Our country’s imple- 
mentation of a planned commodity economy has the 
theory of social reproduction as guidance During the 
implementation of the plans. a comprehensive balance 
involving a balance of labor. a balance of goods and 
materials, a financial balance as wel! as a balance 
between goods. materials and finances. is in fact an 
application in planning work of the theory of social 
reproduction. When such an idea 1s implemented in 
planning work, there will certainly exist the problems of 
mechanical balance, absolute balance and ecxcessivel) 
tight management, and thus there wil! have to be reform 
and rectification. However. if. on the basis of some 
deviations in work, the idea of comprehensive balance 1s 
completely negated, it will be an excessive response and 
we will! be throwing the baby out with the bath water 


Seen from the angle of balanced and unbalanced devel- 
opment, over the last 40 years in our country, both the 
total volumes imbalance and struciural imbalance have 
been quite serious. The repeated readjustments have 
essentially been repeated rectifications. but stil! the aim 


FBIS-CHI-91-227 
25 November 1991 


of sustained, long-term, stable and coordinated develop- 
ment has not yet been achieved. 


First, let us look at the relationship between industry and 
agriculture. In the process of achieving industrialization, 
the general pattern is that the proportion of industry 
grows and the proportion of agriculture declines. How- 
ever, when the growth of industry 1s particularly marked 
and there 1s a serious decline in agriculture, it inevitably 
results in agriculture being unable to meet the develop- 
ment needs of the social economy. The effect of the 
“Great Leap Forward” in our country was precisely this. 
At that time, proceeding from subjective wishes, the call 
was made to “take steel as the key link”, there was great 
stress placed on producing iron and steel and a great 
amount of labor was transferred from the villages into 
industry. The result was that the coordinated develop- 
ment of industry and agriculture was harmed and the 
proportion of agriculture fell sharply from 62.3 percent 
in 1957 to 37 percent in 1960. In 1957, total grain output 
was 195 million tons, but by 1960 it had fallen to 144 
million tons. By 1961, the population had fallen by close 
to 20 million, the death rate grew steeply and in the 
oldest groups reached over 25 percent (in 1960).* After 
this setback, readjustment was carried out and it was 
proposed that agriculture should form the base. Only 
when agriculture was placed in the prime position did 
the economy see a gradual turn for the better. By 1965, 
the proportion of agriculture had returned to 55.9 per- 
cent and by 1966 total grain output had reached and 
slightly surpassed the 1957 figure. However, the grain 
output calculated on a per-capita basis only reached the 
1957 level (306 kg) again in 1976 (307.5 kg). After 
beginning the implementation of reform and opening up 
in 1978, industry was continually overheated and, after 
1984, agriculture experienced a slippage. Grain output 
moved up and down and hovered around the 400- 
mullion-ton mark for four successive years, while cotton 
output saw a great decline. Only in 1989 did total grain 
Output retur: to the 1984 level, but in that year per- 
capita output was only 369 kg, down on the 1954 figure 
of 392 kg. This agricultural setback was mainiy produced 
by mistakes in agricultural decisionmaking. This lesson 
proves that mistakes in decisionmaking are inevitably 
punished by the objective patterns. At the same time, it 
also shows that agriculture is the base of the national 
economy and that this objective demand cannot be 
violated. Further, in this huge land of ours, with its large 
population and very small per-capita area of cultivated 
land, the agricultural problem is particularly serious. 
Only if we promote agriculture will we be able to 
guarantee the smooth implementation of industrial mod- 
ernization. The fortunate thing is that, through suffering 
this setback, the state leaders have newly affirmed that 
agriculture 1s the base of the national economy and grain 
is the foundation of this base. This will inevitably have a 
great effect on promoting the coordinated development 
of industry and agriculture. 


Second, let us look at the situation from the three-part 
division of the industrial structure. Prior to the reforms, 
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our country did not calculate a GNP figure and did not 
divide the industrial structure into three parts. Since the 
beginning of reform and opening up. our country has 
begun to calculate GNP in accordance with Western 
methods of calculation, and has divided this figure 
among the three types of industry. According to the 
published figures for the three types of industry in our 
country from 1978 to 1989, secondary industry growth 
was faster than primary industry growth, which accords 
with the general trend that in a period of industraliza- 
tion the proportions of industry and agriculture move 
toward each other. The growth of tertiary industry was, 
after 1982, always a little faster than the growth of 
secondary industry, and thus the proportion of tertiary 
industry grew from 20 percent in 1982 to 26.5 percent in 
1989 (taking the total of the three types of industry as 
100). This shows that the change toward an industrial 
structure which has the service industry as its center has 
begun. However, the proportion constituted by tertiary 
industry is not only lower than in economically 
advanced industrial countries, but also lower than in 
various low-income countries. According to the figures 
in the World Bank's “1987 World Development 
Report,””* the situation was as follows: 


Table 1—Changes in Proportions Contributed to GDP by 
the Three Industrial Sectors (Percentages) 


| Primary } Secondary Tertiary 
| Industry | Industry Indwstry 
 Outpet =| Output Ovtpet 
| Value | Value Value 
| 1965 1985 | 1965 | 1985 | 1965 | 1985 
+ 


Low-income countnes | 41.0 32.0 | 28.0 33.0 | 320 | 350 
India 470 31.0 22.0 27.0 31.0 410 
China 390 | 330) WO} 470 | 230] 200 


The development of our country’s tertiary industry 1s insuf- 
ficrently swift and there are many service industnes which 
cannot satisfy demand. However. in recent years they have 
seen accelerated development. Seen overall, the changes in 
Our country’s industrial structure must push industry 
toward a structure in which service industry forms the 
center. Undoubtedly, tertiary industry can only see swift 
development on the basis of the development of pnmary 
and secondary industry. If, without concerning ourselves 
with primary and secondary industry, we try to first develop 
teriary industry, it will form a lopsided industrial structure, 
and that is undesirable 


Finally, let us look at the internal structure of industry. 
Our country has always paid attention to the proportion 
between light and heavy industry. This is because in 
conditions where priority is given to developing heavy 
industry, it 1s easy for the error of ignoring the produc- 
tion and supply of consumer products to occur. How- 
ever, in recent years, the most prominent problem has 
been that the growth of the processing industnes has 
been too swift and the energy industries and raw mate- 
rials industries have become “bottlenecks.” Generally, 
processing industries use few funds and in addition there 
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are many investment channels and much blind develop- 
ment. This has meant that production has been contin- 
ually overheated. Further, some of the products have not 
met market demand and some have been of poor quality. 
This prominent contradiction at present has resulted in 
our country’s economy plunging into difficulties. 


The imbalance in the product structure 1s a specific reflec- 
tion of the imbalance in the industrial structure and this is 
related to whether or not enterprises are organized ratio- 
nally or not. The origin of the imbalance of the product 
structure and the imbalance of the industrial structure lies in 
the violation of the objective requirement that resources be 
deployed optimally. Optimal deployment is rational deploy- 
ment which accords with objective reality. Socioeconomic 
development proceeds in accordance with certain objective 
patterns. Major examples of these are the pattern of econo- 
mizing on labor and of allocating social labor (including 
labor and material resources) in a planned way, the pattern 
of proportional development and, under commodity 
economy conditions, the law of value and the law of supply 
and demand. This is all basic knowledge in political eco- 
nomics and it is known by everyone that one does not 
violate objective patterns. And yet, in our social practice, 
such violations of this basic knowledge continually occur. 
Their specific forms of manifestation are blind investment, 
blind import and blind production. The result of this is 
imbalance in the product structure and imbalance in the 
industrial structure. The current imbalance results from 
this, as did past imbalances. 


Why is such blindness not stopped and eliminated? In my 
view, a deep-rooted factor 1s that the economic structure, 
which has the hue of a “supply system,” lacks an internal 
balancing mechanism. When the term “supply system” 1s 
used here, it refers to the ideological influence of this 
system. Investment and goods and matemnals are allocated 
by the state and every side puts oui its hand for money and 
matenals. These are then used in an uncompensated way. 
and no accounting 1s done as to whether benefits are great or 
small, or losses high or low. Everything 1s arranged and there 
are even “loss contracts” appearing. After the handing down 
of power, the localities, departments and units had power 
and money. There was thus investment by many entities 
through many channels and this produced blind large-scale 
development. The economic activity entities likewise have 
no self-control mechanisms to urge them to restrain them- 
selves. The state economic leadership organs have never 
done a deep study of the losses produced by this mistake. 


To sum up, structural imbalance goes through a process 
from gradual change to acute change. In the last two years, 
the contradictions have become prominent and have 
attracted attention, and there have been repeated proposals 
on strengthening energy, communications and basic indus- 
tnes, on appropriately readjusting manufacturing industry 
and so on. However, in the structural reforms, if we do not 
eliminate the long-standing and deep-rooted problems con- 
stituted by the supply system and the all-round contract 
system, and effect a permanent cure, in the end we will have 
to suffer the punishment of the pattern whereby the supenor 
succeed and the infenor are weeded out. 
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3. Lew Efficiency and High Efficiency 


Our country has always sought speed, but the concept of 
efficiency is quite weak. For many years, our country’s 
economy has hovered around a low-efficiency level. 
From 1953 to 1989, the average annual growth in 
national income was 6.8 percent, but the average annual 
increase in the productivity of social labor was only 4 
percent. The net output value of industry grew at an 
annual |1.2 percent, but the average annual growth in 
whole-people ownership net output value labor produc- 
tivity was only 3.4 percent. Funds efficiency was also not 
high and industrial funds efficiency saw a declining 
trend. The fluctuations in accumulation input and newly 
added national income were quite large. Prnor to the 
1980s, our country did not publish figures for total social 
investment and thus we have to hypothesize that accu- 
mulation funds formed the total social investment, and 
use this to examine the output relationship between 
accumulation input and national income. 


Table 2—Growth in National Income and Accumulation, 


With Output Coefficients 
Peried Growth in | Growthin | Outpet Cocffi- 
Natrona! Accemalation _ cient (National 
lax cere (Percent) laceme/ Acce- 
(Percent) moleabea: 
1953-1965 235 48 280.77 o8w 
1966-1978 217.02 297 81 0.729 
1979-1989 436.05 429.99 1.014 


The output coefficient indicates the percentage growth in 
national income for every | percent increase in input. 
The figures show that in the first two periods of 13 years 
before 1978, for every | percent growth in accumulation, 
national income did not even grow by | percent, while 
since the reforms and opening up, the figure is just over 
I percent. 


Below, we will compare the output coefficients of accu- 
mulation input and total social fixed assets investment. 


Table }—Comparison of the Output Cocfficients of the 
Two Types of Input 1981-1989 

Growth in national income (percent) 

Growth in accumulation (percent) 401.20 

Growth in total social investment (percent) 43423 


Output Coefficent (Growth in accumulation 0.887 
inpul as compared with growth in national 
mcome) 

Output coefficrent (Growth in total social 0.783 
invesiment as compared with growth in 
hational income) 


Note—Figures calculated on the basis of the 
1990 Statistical Yearbook of China 


The comparison shows that the difference between the 
two output efficiency figures for the two types of input ts 
not too great. However, the total social investment figure 
iS More accurate. 


355 88 
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The output coefficient formula is in common use in the 
various countnes of the West. It 1s generally able to quite 
accurately reflect the changes in the efficiency of capital. 
However, like other vertical growth rates (calculated in 
accordance with the honzontal method), when it ts 
subject to the influence of the base pernod or calculation 
period figures being particularly high or especially low, it 
is unable to accurately explain things. If, of input and 
outpul, one grows too quickly and the other does not see 
corresponding growth, an abnormal phenomenon may 
appear. For example, in the penod of readjustment from 
1963 to 1965, the output of national income grew at an 
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quite high. However, accumulation input grew at 
average annual 54.5 percent. Such 
compensatory investment, of course, could not be fully 
brought into play within a 
that the output coefficient was only 0.407. However, this 
investment would have been 


There is a need to carry out specific analysis linked 
the periods before and after. 


We will now again combine funds and labor to examine 


annual average 14.5 percent, and this can be considered _— total factor productivity (TFP). 

Table 4—Changes in the Total Factor Productivity in Our Country Over 40 Years 
Pened L’ x’ w2 wi a’ 
1953-57 89 254 141 0.52 048 0.77 
(First Five-Year Plan) 
1958-62 | 31 | 1 58 | 9.15 ia 0.58 | 0.42 | 7.86 
(Second Five-Year Plan) 
1963-65 147 33 10.1 0.64 0.36 8.% 
1966-70 83 39 19 0.56 0.44 2.65 
(Third Five-Year Plan) 
1971-75 | $5 | 2.07 | 10.2 | 053 | 0.47 | 038 
(Fourth Five-Year Plan) 
1976-80 | 61 | 1.56 | 125 | 0.55 | 0.45 | 0.35 
(Fifth Five-Year Plan) 
1981-85 | 10.0 | 294 | 10.0 | 0.55 | 0.45 | 4.89 
(Sixth Five-Year Plan) 
1986-89 | 82 | 2M | 125 | 0.55 | 0.45 | 43 
(First Four Years of Seventh Five-Year Plan) 
1953-1989 6.79 249 10.7 0.55 0.45 9.61 
1953-1978 5.99 243 10.8 0.52 0.48 0.45 
1979-89 87 263 10.6 0.55 045 2.48 
Perved AND L'w2Q’ K'wisy’ 
1953-57 87 148 16.5 
(First Five-Year Plan) 
1958-62 | | | 
(Second Five-Year Plan) 
1963-65 61.0 i44 246 
1966-70 9 26.3 a8 
(Third Five-Year Plan) 
1971-75 | 69 | 19.8 | 871 
(Fourth Five-Year Plan) 
1976-80 | $7 | 13.9 | 91.8 


(Fifth Five-Year Plan) 
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Pened AQ’ L’w2Q’ | Kw 

1981-85 38.9 16.1 45.0 

(Sixth Five-Year Plan) 

1986-89 | 11.0 15.7 | 68.3 

(First Four Years of Seventh Five-Year Plan) 

1953-89 90 20.2 708 

1953-78 15 21.0 80.5 

1979-89 28.5 16.7 $4.8 

Notes 


1. The figures un thes table have been calculated by the statistical expert Comrade You Daolong [0645 6670 7127] 


2.Q. K’, L’ and A’ are respectively the average annual growths of national income, capital, labor and total factor productivity 


W2 and W! represent the weighting coefficients of labor and capital respectively (W2 + WI = 1). 


A’ -Q'-L'W2 -K'Wwi 


A‘/Q 1s the rate of contribution of technological advance. 


L"W2/Q' 1s the rate of contnbuton of labor. 


K"W1/Q' 1s the rate of contmbution of capital. 


(The sum of these three rates = 100 percent) 


Generally speaking, our country’s total factor produc- 
tivity is very low, as the average annual growth over 40 
years has only been 0.6 percent. In every period there 
have been positive and negative figures. In the 26 years 
before the reforms, there was an average negative 
growth. Since the reforms, the situation has seen a 
change for the better, but the figures have only 

those seen in the United States and Canada 
in the 1950's and 1960's. Further, the United States and 
Canada do not have the best levels of productivity 
among the developed countries. Thus, strongly devel- 
oping science and technology, promoting scientific man- 
agement and implementing intensive operations so as to 
raise productivity 1s a pressing need. We must not again 
seek high speed at the cost of sacrificing efficiency. Apart 
from low efficiency, losses are also very prominent. In 
recent years, the extent of loss-making has expanded and 
losses are now in excess of 40 to 50 billion yuan. 
However, because of the restrictions of various factors, 
we have not been able, in accordance with the demands 
of economic development, to close down, stop the pro- 
duction of, merge or switch the production of these 
enterprises, and thus the millstone has become heavier 
and heavier. 


The factors contributing to low economic efficiency are 
very complex. If we sum them up, we can say that on the 
macroeconomic level, there 1s the problem of mistakes in 
guidance and decisionmaking as well as the problems of 
direction not being effective and there being a lack of 
control. On the microeconomic level, most of the per- 
sons in charge only concern themselves with getting 
money and materials and stress outward expansion. 
They are not skilled at implementing scientific manage- 
ment or implementing intensive operations so as to raise 
efficiency in diverse ways. Further, even though effi- 
ciency 1s low and this produces losses, they are still able 
to continue to do things in the old way. There is no 


external pressure on them and there is no internal 
motivational mechanism to encourage them to reduce 
investment, increase output and raise efficiency. This 
touches on the question of why enterprise quality 1s so 
poor. Macroeconomic regulation and control and micro- 
economic movement are far from reaching any coordi- 
nated consistency and rather form a contradictory unity. 
When macroeconomic control is relaxed, taxes are 
reduced and profits are allowed to be retained, the 
microeconomic units all go their own way and develop 
blindly, and this blindness counteracts efficiency. Then, 
at the central level, the financial administration begins to 
feel the lack of funds and it becomes difficult to sustain 
the situation. When the macroeconomy is tightened up. 
the microeconomy does not obtain necessary funds or 
goods and materials. Further, market weakness results 
and, following this, efficiency declines and losses are 
incurred. As yet, we have not found a good policy by 
which to escape this difficulty. 


Efficiency is the central issue in economic development. 
If one does not value labor or capital and does not stress 
efficiency, but engages in blind development. it produces 
proportional dislocation. That is a foolish action. The 
law of value uses value as a yardstick to assess whether 
efficiency is high or low. When expenditure is higher 
than average value, efficiency is low. Also, if various 
component parts of the national economy, including the 
product structure and the industrial structure, do not 
develop proportionally, it will not be possible to obtain 
good efficiency. Speed should mean speed with good 
quality, low consumption and high efficiency. If one 
ignores this precondition and blindly seeks high speed, it 
will frequently occur that gains will not compensate for 
costs. When a structure is dislocated, it will also inevi- 
tably reduce efficiency on the macroeconomic level. If 
one disregards consumption and there 1s low efficiency, 
it will be impossible to achieve modernization. 
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Economac efficiency 1s a comprehensive result of economic 
development. Where does efficiency come from? It denves 
from scientific and democratic decisionmaking, scientific 
and democratic management, intensive operations, an opti- 
mized product structure, industrial structure and economic 
structure, the active adoption of advanced science and 
technology, the full bringing into play of the enthusiasm of 
laborers and the maintenance of an appropnate speed. Only 
with the comprehensive effects of all these factors will it be 
possible to achieve high efficiency and high benefits. Seen 
from the angle of the productive forces, the adoption of high 
technologies is most important. The sort of readjustment 
which treats the effects rather than the causes cannot 
achieve high efficiency. 


One focus and two points of stress is our country’s major 
principle. Achieving, by the year 2000, a further doubling of 
the GNP and the realization of a comfortable standard of 
living for the people 1s our country’s second-step strategic 

goal. In senek cin Oe GUL En ties Ge 
indicated that overanxiety for results was mistaken and that 
it violated the principle of seeking truth from facts. Thus, 
they have put forward the policy of sustained, stable and 
coordinated development, have designated 1991 as “qual- 
ity, variety and efficiency” year and have called for results 
to be made the center of economic work. These policies are 
all completely correct. The problem is how we are to put 
efforts into realizing them. 


I have always opposed overanxiety for results and the 
blind seeking of a high speed, but I have always advo- 
cated the maintenance of an appropriate speed. An 
appropriate speed means a speed that is in accord with 
the actual situation and in accord with the requirements 
of objective patterns. Sacrificing efficiency and disre- 
garding consumption in order to seek a speed which 
produces “more, quickly” is something we must oppose. 
However, efficiency is linked with speed, and if the 
necessary speed is not achieved, it will likewise result in 

a decline in overall efficiency. Thus, when people om 
of changing the speed model to an efficiency model, 
correctly speaking they should be referring to a speed 
and efficiency model, or a model which, under the 
conditions of a reasonable speed, achieves efficiency. 
With regard to product types, actually this is a problem 
of product structure and industrial structure. The 
product types must accord with sales avenues. Under 
commodity economy conditions, this means that they 
must accord with market demands, as otherwise it will 
produce stockpiling and there will be no efficiency to 
speak of. As to product quality, in the production 
process, there must be strict inspection with checks at 
every level and at every link. Products which are not up 
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to standard should not be considered finished products 
and much less should they leave the factory or be sold. 
Production enterprises which produce products that are 
not up to standard and circulation enterpmses which 
purchase products that are not up to standard should be 
subject to disciplinary punishment. If products which 
are not up to standard are taken to the market to be sold, 
this should be considered a criminal offense. Product 
quality 1s something which can be checked and super- 
vised. In recent years, the reasons there has been a flood 
of products which are not up to standard or are discards 
are that discipline is lax, the implementation of the law 
iS NOt strict, or there are no laws to enforce. Of course, 
product quality is not only a question of being up to 
standard. Even for products which are up to standard, 
there 1s still a need to seek constant improvement and to 
constantly renew and develop new products. 


Finally, | would like to point out that under planned 
commodity economy conditions, if one wants to talk 
about realizing a situation wherein economic movement, 
speed, structure and efficiency accord with the patterns, 
then in guiding ideology and operational ideology the 
most important thing is to seek truth from facts and 
respect the objective patterns. However. if these ideas 
are to be implemented in social practice, there will be a 
need to depend on structural reform. The key point lies 
in thoroughly removing the problems of the “big supply 
system” and the “big overall contract system” and giving 
enterprises real operational and management powers, so 
that they have duties, nghts and interests. At the same 
time, it 1s also necessary to foster a self-restraint mech- 
anism as enterprises must control themselves and truly 
become responsible for their own profits or losses. If 
be subject to punishment, and if there are large losses, 
those responsible should be subject to legal punishment, 
or even jailed for neglect of duty. All of these proposals 
should, through legislation, be set down as law and 
regulations and be jointly implemented. Not only this, 
but the proposals on making decisionmaking scientific 
and democratic and making mangement scientific and 
democratic must be impiemented through legislation. If 
making things more scientific and democratic is not 
done in coordination with ensuring that these things are 
more subject to the law, it will just be empty talk. 


Footnotes 'The economic for China used in this 
article are all taken from the Statistical Yearbook of 
China. *Collected Works of Marx and Engels, Vol 25, 
p 212. *See Collected Works of Marx and Engels Vol 
46 (Part One), pp 28-29. A Statistical Yearbook of 
China 1990, “See World Bank “1987 World 
Development Report." “ China Financia! and Economic 
Publishing House, 1988 edition. 
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‘Rapid Progress’ of Xiamen SEZ Economy Noted 
OW2111033491 Beijing XINHUA in English 
0248 GMT 21 NOV 91 


[Text] Xiamen, November 21 (XINHUA)}—Xiamen, a 
coastal special economic zone (SEZ), celebrates its tenth 
birthday during this golden autumn season. Xiamen 
SEZ, in east China's Fujian Province, has made rapid 
progress in boosting its outward-looking economy in the 
past ten years. 


Al present, the city has been quadrupled in terms of 
economic strength, on the average, one overseas-funded 


enterprise goes into operation every five days. 
According to statistics from the zone's authorities, the 
Gross Domestic Product in 1990 reached 5.58 billion 
yuan, a 4.85 times increase over 1980. 


The SEZ has become an important center for economic 

between China's eastern and southern coastal 
areas and the outside world since it was founded in 
October 1981. 


Since November 1987, people residing in Tarwan have been 
allowed to visit relatives on the mainland. More and more 
residents from Taiwan are coming to Xiamen city. Among 
them there are many business people and investors. 


From 1986 to September 1991, the city approved 523 
projects with a total investment of 1.035 billion U.S. 
dollars from Taiwan, respectively accounting for 47 and 
46 percent of the total overseas-funded projects and the 
total amount of investment in city. And 95 percent of the 
projects have netted profits. 


Improved infrastructure and favorable investment policies 
have made the zone attractive to more and more overseas 
investors from the United States, Japan, Singapore, Hong 
Kong and Taiwan. Most of them have expanded their 
businesses and increased the size of their investments. 
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and municipalities have set up more than !|,100 enter- 
prises in the zone. These enterprises now have registered 
funds of |.17 billion yuan. 


In order to create favorable conditions for overseas 
investors, the local authorities invested |.3 billion yuan 
in the construction of basic facilities in transportation, 
telecommunications, energy, water and gas supply. A 
number of service centers also have been set up for 
overseas investors. 


The zone has also completed an educational network 
consisting of higher education, pnmary and secondary 
education, and vocational education. 


According to statistics, among !10,000 residents, 960 have 
higher education levels, seven times the national average. 


The SEZ has truly become an important information 
center for overseas investors, it 1s the foreign investor's 
‘window’ onto China, local officials said. 


Jiangsu Reports Good Harvest Despite Floods 
OW 2111133591 Beying XINHUA Domestic Service 
in Chinese 0731 GMT 21 Nov 91 


[By reporter Zhao Zhenfeng (0719 2182 0023)} 


[Text] Nanjing, 21 November (XINHUA}—Gratifying 
news received from the flood-hit province of Jiangsu, 
concerning unexpected good harvests for grain and 
cotton, turns out to be a miracle in the history of flood 
resistance and relief. 


The popular folk song says “the flooded land in July was 
followed by the rough sea of paddy in October and the 
sales of cotton and grain in November,” depicting the 
scenes of bumper harvests in the rural areas of Jiangsu 
despite floods. According to recent disclosures of the 
provincial Statistical Bureau, total production of ginned 
cotton im Jiangsu this year 1s expected to reach 9.32 
million dans, a figure equal or even slightly better than 
that of last year, and the unit area yield will be higher 
than last year. The total output of grain 1s still estimated 
to reach 59.9 billion jin, 2 billion jin less than projected. 
Xuzhou and Lian Yungang cities, both north of the 
Hauthe, and some counties (cities) in Huaryin and 
Yancheng city, will have a better harvest than last year. 
The overall grain and cotton situation is much better 


than expected. 


Jiangsu has been hit by three mayor floods in the past 
century. According to historical records, the floods of 
1931 “flooded nursery fields and sent the prce of nce 
sky-rocketing,” and “victums whose loud cnes vibrated 
in the skies densely assembled on high ground.” The 
floods this year were rare in the past century, but instead 
of repeating the historc tragedy, why did we still see an 
unexpected good harvest” As one of the directors of the 
provincial Agnculture and Forestry Office aptly put it: It 
is true that the floods were serious, it 1s also a fact that 
harvests are good. In a year of disasters, it 1s indeed 
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difficult to expect a good harvest. This is seems quite 
unexpected, yet it is within the realm of reason. Besides 
natural factors, the superiority of the socialist system 
and the strong collective economies are the two main 
“magic weapons” in overcoming this year's floods. 


When serious floods struck this year, Jiangsu’s party 
committees and governments at various levels led the 
vast party members and cadres to fight the floods at the 
first front and help stabilize both the masses and the 
general situation. The irmgation projects carned out in 
Jiangsu in the last four decades also played a major part 
in greatly minimizing damages. While prioritizing flood 
resistance work, the provincial party committee and the 
provincia! government also made timely efforts to 
restore production across the province. With help ren- 
dered by various localities, the province managed to 
secure from outside sources more than 20 million jin of 
rice seeds, 1.5 million jin of maize seeds, and other seeds 
for extensively cultivating new crops or making up 
damaged plants in flood-stricken areas. These efforts 
have resulted in more than 90 percent of flood-hit 
farmlands being replanted with crops. 


The people of Jiangsu Province have also paid a very 
high price in flood resistance and relief and have made 
great sacrifices. Compared with the periods before 
reform and opening up, Jiangsu has rapidly built up the 
strength of its rural collective economy, which in turn 
has comparatively enhanced its capability in fighting 
floods and in rescuing itself. The value of productive 
fixed assets throughout the province in 1990 increased 
by 180 percent compared to 1985; and the total force of 
agricultural machinery was 458 times the early periods 
after liberation. The collective economy, particularly the 
village and town enterprises, provide strong material and 
financial support for the post-flood production restora- 
tion. It was the collective economy that played a leading 
role in the overall program of resisting floods and 
reactivating production. 


Mao Zhiyong Commends Discipline Inspection Units 
HK2211140591 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 21 Nov 91 


[Excerpts] The provincial Discipline Inspection Com- 
mission commended a batch of advanced discipline 
inspection organizations and advanced discipline 
inspection cadres in Nanchang today. 


Provincial party committee leaders, including Mao Zhiy- 
ong, Wu Guanzheng, and Zhu Zhihong as well as veteran 
comrades, including Di Shen, Wang Tie, Liang Jianguo, 
Yuan Xianjing, Tang Yuanquan, and others, attended 
the commendation rally at which they conferred certifi- 
cates of merit on a total of 21 advanced discipline 
inspection organizations, including Gaoan County, and 
a total of 108 advanced discipline inspection cadres, 
including Wang Changyao. 
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The commendation rally was presided over by Zhu Zhi- 
hong, provincial party committee deputy secretary and 
provincial Discipline Inspection Commission secretary. 
Yuan Xianjing, provincial Discipline Inspection Commis- 
sion deputy secretary, read a commendation decision aloud. 
Since their reestablishment after the third plenary ses- 
sion of the ! 1th Central Committee, discipline inspec- 
tion organizations at all levels of our prcvince have 
conscientiously performed their duties as prescribed by 
the party constitution by closely centering on the party's 
central task; have done a lot of fruitful work in respect to 
safeguarding party discipline, stepping up party style and 
clean government building, and so on, and have fostered 
and built a contingent of disc pline inspection cadres 
known for their firm stand and improved quality. As a 
result, a large number of advanced discipline inspection 
organizations and advanced discipline inspection cadres 
have sprung up. Those commended at the rally were 
their representatives. 


Mao Zhiyong, provincial party committee secretary, 
delivered a speech entitled: “Discipline Inspection 
Cadres Should Become Party's Loyal Guards.” 


Mao Zhiyong said: The key to successful attainment of 
the second-stage strategic goal for socialist moderniza- 
tion building lies in successful party building. The disci- 
pline inspection organs at all levels as well as the broad 
masses of discipline inspection cadres across the prov- 
ince must clearly know about their own responsibilities, 
learn from advanced discipline inspection organizations 
and outstanding discipline inspection cadres, success- 
fully play their important role in socialist modernization 
building, and strive to become the party's loyal guards 
worthy of the name. 


Mao Zhiyong pointed out: In order to become the party's 
loyal guards, it 1s most important to resolutely safeguard 
the party's political disciplines and adopt a clear-cut 
position in opposing bourgeois liberalization and 
resisting the attempt made by hostile Western forces to 
bring about peaceful evolution in our country. What 1s 
most fundamental in this respect is to conscientiously 
study Marxism-Leninism-Mao Zedong Thought and 
make painstaking efforts to enhance our own Marxist 
theoretical standard. In order to become the party's joyal 
guards, we must make constant efforts to strengthen our 
own concept of adherence to economic construction as 
the center and vigorously support, protect, and promote 
reform and opening up to the outside world while at the 
same time adhering to the four cardinal principles. We 
must also resolutely clamp down on and punish those 
who engage in corruption, take action to oppose corrup- 
tion and maintain honest and clean government opera- 
tions, and forge closer links between the party and the 
broad masses. 


Mao Zhiyong stated: Party committees at all levels must 
steadfastly implement the principle of simultaneously 
grasping two aspects, give imporiance to party style and 
clean government building, strengthen leadership over 
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discipline inspection work, support discipline inspection 
Organizations in fully exercising their powers and per- 
forming their duties, and help discipline inspection 
Organizations overcome difficulties and solve problems 
in their work. Leading party cadres at al! levels must be 
strict with themselves, set good examples for others, and 
take the lead and play an exemplary role in supporting 
discipline inspection work. 

Mao Zhiyong called on discipline inspection organs 
across the province to carry out extensive and in-depth 
activities of learning from, vying with one another in 
becoming, and surpassing the advanced and activities of 
vying with one another in becoming the party's loyal 
guards, comprehensively push ahead with ideological. 
organizational, style, and professional building of disci- 
pline inspection contingent, and strive to open up 
brighter vistas for discipline inspection work. 


Zhu Zhihong also delivered a speech and pointed out: 
We must learn from advanced discipline inspection 
organizations as well as outstanding discipline inspec- 
tion cadres in line with our ideological realities, make 
painstaking efforts to transform our world outlook, and 
make redoubled efforts to raise the overall discipline 
inspection work standard in line with the realities in our 
respective areas and units. Discipline inspection com- 
mission leading cadres at all levels must take the lead in 


this respect. [passage omitted] 


The commendation rally 1s scheduled to last for two days 
during which a total of 25 units and individuals. 
including the Gaoan County Discipline Inspection Com- 
mission, are to give accounts of their experiences. 


State Council Work Group Inspects Jiangxi 
HK1911035391 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 11 Now 91 


[Excerpts] After listening to our provincial general exam- 
ination report, the Jiangxi-bound State Council work 
group in charge of general cxamuination of taxation. 
financial, and pricing work pointed out: It 1s necessary to 
gradually perfect, through general examination, various 
financial and economic systems. Since reform and 
opening up ts a long-term process, general examination ts 
to go on for a long time. Enterprises with difficulties 
should make every possible endeavor to gradually per- 
fect, through general examination, various internal sys- 
tems to reduce all kinds of waste and increase economic 
results. [passage omitted] 


The work group expressed satisfaction over our provin- 
cial general examination work and pointed out: The 
Jiangxi leaders have attached great importance to. taken 
actions at an early date, made meticulous arrangements 
for, and carried out forceful propaganda on general 
examination work. In the future, Jiangxi should make 
greater efforts to step up implementation in this respect 


The State Council work group in charge of gencral 
examination arrived in Nanchang on 3 November 


During its stay, Shu Shengyou. provincial party com- 
mittee Standing Committee member and vice governor, 
held talks with the work group members. The work group 
listened to the general exarnination work reports made 
by the provincial government's General Examination 
Office, provincial Taxation Bureau, provincial Pricing 
Bureau, provincial Auditing Bureau. relevant central 
units based in Jiangxi. and vanous departments directly 
under the provincial authorities. The work group also 
visited a number of enterprises where they carned out 
on-the-spot investigation. 


Yesterday, the work group left Nanchang for other areas 
to supervise and guide work. 


Jiang Chunyun on Strategic Development Research 
$K2211122691 Jinan Shandong People’s Radw 
Network in Mandarin 2300 GMT 20 Now 91 


[Text] The Shandong provincial economic and social 
development strategic research committee held its third 
plenum in the city of Jinan on 20 November Attending 
and addressing the plenum were Jiang Chunyun. secre- 
tary of the provincial party committee and chairman of 
the provincial economic and social development stra- 
tegic research committee, Zhao Zhihao. deputy secretary 
of the provincial party committee. governor of the prov- 
ince, and vice chairman of the provincial economic and 
social development strategic research committee. and 
Liu Peng. vice chairman of the provincial Advisory 
Commission and of the provincial economic and social! 
development strategic research commitice 


Also attending the plenum were leading comrades 
including Su Yiran, Li Chunting. Liu Zhonggian. Ma 
Shizhong. Lu Maozeng. and Han Bangyu 


Jiang Chunyun pointed out in hrs speech that the strategic 
research for developing the economy and socicty 1s very 
important and represents a mayor event in studying the 
Situation, in developing trends. and in basic law as well as in 
defining an overall plan for development We should have 
high awareness and enthusiasm in thrs regard By no means 
should we regard 11 as a nonessential and unimportant work 
If we succeed in this work, we will be able to assist the 
provincial party commiutiee and the provincial peop! s 
government to make policy decisions correctly, to use 
imitiative im directing our work as a whole. and will receive 
twice the result with half the effort 


Jiang Chunyun stressed that im conducting strategic 
research, we should have the whole situation in mind. 
grasp big events, and discuss key rssucs Strategies are the 
premise for work and tactics can emsure the enforcement 
of these strategies. Such a principle is available im 
wartime and also available in conducting the work of 
economic and social development We should do a good 
job in studying the issues with long-term and important 
significance. Only by taking a higher stand and having 
more extended vision can we ensure the smooth devel- 
opment of the economy and society 
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Jiang Chunyun urged that vanous localities surpass 
others sn cconomec and social development strategic 
research work and carry out research work before 
making policy decisions. By proceeding from the whole 
situation. we should foresee development in the second 
and third stages. Those who have anticipated, under- 
stood, and grasped the research rapidly wall make great 
progress in the work of wanous fields. Otherwise, they 
will become passive or backward. If they once lagged 
behind in this regard. they will certainly and repeatedly 
lag behind in the future 


jrang Chunyun urged comrades who are engaged in 
economic and social development strategic research to 
study industrously. to have a good grasp of research 
methods. to carnestly study Marxist theones, to apply 
the Maracst stand. veewpornts, and methods im studying 
econome and political sssucs, to be good at investi- 
gating to base its study on the province as a whole; to 
have the whole country even the whole world in mind, 
and to carry owt more mvestigations and studies to 
broaden ther field of vesson and to increase their 
research results) Only by knowing the enemy and 
knowing themselves cam they fight a hundred battles 
with no danger of defeat and keep from being blinded. 


In hes speech. Zhao Zhehao analyzed the province's eco- 
nomic siiuaton as a whole from the fields of agnculture, 
industry urban and rural markets, commodity pnrees. for- 
exgn economic relationship and trade, and financial reve- 
nucs and pointed out the following five charactenstics of 
the 149! work |) The sdeas and emphasis of work have not 
been definite 2) The work has been done in a down-to-earth 
manner and the work stvle has been more realistic. 3) Units 
trom top to bottom throughout the province have united as 
me om work and fostered a good mental attstude. 4) All 
personne: have kept sober-minded and paid attention to 
dyscoverng the work lonks. 5) Efforts hawe been made to 
uphold the pnnciple of grasping economic construction and 
the sdeological and politecal work sumultancously and good 
condrtons for marmtamng political stability and social 
peace and developing the economy have been created 


Zhao Zhao also mentioned the 1992 work emphasis 
and put forward his oprmeons on how to enhance the 
strategic research and the policy consultation 


Liu Peng in hes speech emphatically mentioned the issue 
f how to make concerted efforts to bring into play the 
strong points of vanous social circles and to further do a 
pood job om carrying out the strategic research of eco- 
mic and social dev clopment 


wre 


Zhao 7hihao on Mar A of Foreign Investments 


SA 24/109399! Jinan 4 ng People s Radio 
\erwort ot Vendarin 2300 GMT 22 Now 9! 


Teat) Zhoa Zhihao. deputy secretary of the provincial 
party commuttee and governor of the province, made a 
speech at the provincial work conference that ended on 
2 November His speech was on the management of 
foregn mvestments. He urged vanous localities and 
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departments to emancipate their minds. to enhance their 
sense of the open policy, and to create a new situation in 
the province's work of opening to the outside world by 
working in a down-to-earth manner 


Zhao Zhihao said that, generally speaking. the province's 
achievements in opening to the outside world this year 
have been great. and that the province had made new 
progress in many fields. The province has successfully 
fulfilled the 1990 target set by the provincial party 
committee and people's government for foreign 
exchange earned through exports with regard to main- 
taining a 6 percent increase and was sirving to reach a 
10 percent increase. The trend of utilizing foreign capital 
has been very good. The number of its foreign-funded 
projects has moved the province from the sixth place in 
the country to fourth piace. 


Zhao Zhihao pointed out in his speech that in working 
on foreign economic relation and trade in 1992, we 
should further consolidate achievements in the reform of 
foreign trade systems, accelerate the transformation of 
business ideology, business work style. business strategy. 
and business mechanisms of departments in charge of 
foreign economic relationship and trade. deepen the 
foreign trade system reform at the provincial, city- 
prefectural, and county levels. straighten out the rela- 
tionship, reduce the links as much as possible. and 
increase Competitive capability. In working on managing 
foreign investments in the province. we should continu- 
ously uphold the principle of adopting an active or 
adequate attitude toward foreign investments and going 
all out im introducing outside investments, actively ull- 
lize outside capital and go all out to apply outside 
capital, and vigorously operate three-capital enterprises 
in line with the state policies on industnes and the 
market situation to accelerate the pace of making tech- 
nical progress and to promote the rationalization of 
industrial structure and the upgrading of national eco- 
nomic quality as a whole. 


Zhao Zhihao pointed out in his speech that operating the 
existing three-capital enterprises well represents an impor- 
tant yardstick for foreign businessmen in measuring the 
province's investment climate and has a direct bearing on 
the province's image of opening to the outside world We 
should earnestly summanze past cxpenence and lessons. be 
good at studying others’ cxpenences. pay atiention to 
training talented personnel. master the capabilities of run- 
ning and managing well the three-capital enterprises. and 
manage well every open enterprise so as to draw more 
investments from foreign businessmen and firms 


During the work conference, the provincial people's 
government commended $6 foreign-funded enterprises 
that carned more than $1 million in foreign exchange 
from exports in 1990 and 82 three-capital enterprises 
that earned more than $i! million in foreign exchange 
fror: exports during the January-October period this 
year [t also commended 20 foreign-funded enterprises 
that were judged outstanding in two ficids in 1990 
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During the work conference, Vice Governor Guo 
Changcai also delivered a speech on the work of man- 
aging foreign investments. 


Shandong Power Production Achievements Reported 


SK2311071691 Jinan Shandong People’s Radio 
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{Summary} Shandong Provinces power industry has shown 
a larger increase in production by deepening reform in 
internal affairs and tapping pctential through multi- 
channels, and 1 has made marked achievements in saving 
energy and reducing consumption. During the January- 
October penod this year, the province's power output was 
40.533 bilhon kilowatt hours [kwh], 11.07 percent more 
than the same pernod in 1990. Per-kwh coal consumption 
showed a three gram decrease over the same pernod in 1990, 
and the industry saved 80,000 tons of coal. The rate of 
power losses caused by power transmission showed a 0.! 
percent decrease over the same period in 1990, and the 
industry saved 35 millon kwh of electricity. The highest 
daily power output of the province reached 130 million 
kwh, and its daily power output showed a more than 20 
millon kwh increase over | 990. 


Zhejiang Cracks Down On Embezzlement, Bribery 
HK21 (1050791 Beying ZHONGGUO XINWEN SHE 
in Chinese 1137 GMT 21 Now 91 


[“Zhejiang Province Procuratorial Organs Severely 
Investigate and Crack Down on Embezziement and 
Bribery Cases™] 


[Text] Hangzhou, 13 November (ZHONGGUO 
XINWEN SHE)—Zheyjiang Province procuratorial 
organs placed on file for investigation and prosecution 
more than 2.000 embezzlement and bribery cases in the 
Janwary-October penod of this year, representing a sharp 
increase over the corresponding period last year. 


Zhu Xiaoging, deputy chief procurator of the Zhejiang 
Provincial People’s Procuratorate, remarked at today's 
news briefing: The embezzlement and bribery cases 
handled by Zhejiang Province so far this year display the 
following three new characteristics: 


A large number of cadres from various party and gov- 
ernment organs and state-run enterprises have been 
found to be involved in such cases. In the first 10 months 
of this year, Zhejiang Province recommended for inves- 
tytation and prosecution a total of 1.200 people involved 
in vanous embezzlement and bribery cases, among 
whom 783 were CPC members and 2! were cadres at 
and above county or department level. The highest- 
ranking cadre involved in such cases was Shen Han- 
zhang. former deputy chief of the Ningbo Port Office. 
who had abused his position us the person in charge of 
the Beslun Port construction project by accepting bribes 
worth more than 72,00) yuan from various labor con- 
tractors. He was sentenced to |2 years in prison ai the 
first tral. 
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There has been a sharp increase in the number of bribery 
cases. This year, the number of bribery cases placed on 
file for investigation and prosecution has for the first 
tume exceeded the number of embezzlement cases placed 
on file for investigation and prosecution. 


There has been an increase of criminal cases involving 
people from various financial and capital construction 
departments. In the first 10 months of this year, a total of 
105 mayor and serious cases involving people from these 
two departments were investigated and handled, among 
which the biggest embezzlement case involved more 
than 5 million yuan. Under the current crackdown, some 
123 lawless or criminal elements involved in various 
embezziement or bribery cases in these two departments 
have already turned themselves in. 


Zhejiang Officials Expect Increased Grain Output 


OW 2311183791 Beyine XINHUA in English 
1456 GMT 23 Now 91 


[Text] Hangzhou, November 23 (XINHUA)}—Officials 
in Zhejiang Province expect this year's grain harvest to 
surpass 16.3 million tons, up 439,000 tons over 1990. 


According to the provincial government, the province 
has extended great efforts to promote the late rice crop. 
Asa result, the yield of late rice 1s expected to increase by 
748,000 tons over last year, the second highest autumn 
harvest in provincial history. The increased late rice 
harvest will more than make up for the 309,000 ton 
shortfall of earlier harvests, which were reduced by 
flooding during the period from June to August. The 
overall grain output for this year 1s expected to be the 
third highest on record. 


Zhejiang Province Expands Foreign Cooperation 
OW 2011182991 Beying XINHUA in English 
1338 GMT 20 Nov 91 


[Text] Hangzhou, November 20 (XINHUA)—East 
China's Zhejiang Province has experimented with 
numerous ways to expand cconomic, trade and technical 
cooperation with foreign countries in recent years and 
has recorded rapid development. 


This remark was made today by Yang Zucheng, deputy 
director of the provincial Committee of Foreign Eco- 
nomic Relations and Trade. 


Al present, Zhejiang Fiovince exports more than 1,500 
vaneties of products including silk, textiles, clothing and 
canned goods, as well as handicrafts, machinery, clectronics, 
daily-use hght industnal products, medicines and chemicals 
to a number of countries. The countnes include Japan, the 
United States, members of the European Community, the 
Soviet Union and a number of countnes and regions in 
Eastern Europe. Zhejiang ranks sixth amongst the country’s 
provinces in terms of exports. 
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At the same time, Zhejiang has also imported rolled steel, 
chemical fertilizers, raw materials for the chemical industry, 
cotton, wool, rubber, machinery and electronic equipment. 


To date, the province has approved 1,179 foreign funded 
enterprises involving investments of over 780 million 
U.S. dollars, 600 of which are now in operation. 


The province also opened 29 non-trade related enter- 
prises in other countries, and has sent over 10,000 
persons to work abroad. 


North Region 


Xing Chongzhi Urges Emulation of ‘Top 10’ 
SK2010043691 Shijiazhuang HEBEI RIBAO 
in Chinese 22 Aug 91 pp 1, 2 


[Speech given 19 August by Xing Chongzhi, secretary of 
the Hebei Provincial CPC Committee, at the provincial 
township enterprise work conference: “‘Learn From the 
‘Top 10,’ Go All Out To Carry Out Pioneering Work, 
and Accelerate the Development of the County-Level 
Economy of Our Province”’} 


[Text] The subject of this conference is to study ways to 
accelerate our province’s township enterprise develop- 
ment. Township enterprises are backbone enterprises of 
the county-level economy and closely related to the 
economic activities of various fields. Therefore, judging 
from the viewpoint of development of the entire county- 
level economy, it is very necessary to study and achieve 
success in township enterprise development. I will take 
this opportunity to talk about development of the 
county-level economy, which is an issue the provincial 
party committee has considered for a long time. Based 
on the investigation and study tasks defined by the 
provincial party committee, the General Office of the 
provincial party committee and the provincial Statistical 
Bureau recently conducted quantitative analyses of the 
economic development of our province’s 140 counties 
and cities (including Anci District) during the Seventh 
Five-Year Plan, based on the nearly 20 norms con- 
cerning the economic development rate, entire economic 
efficiency, per-capita level, and contributions to the 
state. They synthesized the data, classified the counties 
and cities, and selected the “top 10°’ counties (cities) in 
overall economic development. They are Fengnan 
County, Xinji city, Huolu County, Sanhe County, 
Rengiu city, Zhuozhou city, Gaocheng city, Huanghua 
city, Zhengding County, and Qianan County. After this, 
the General Office of the provincial party committee and 
the provincial Statistical Bureau, along with the com- 
rades of pertinent prefectures, cities, and counties, again 
conducted in-depth investigations. The results showed 
that the selected 10 counties (cities) did make notable 
achievements during the Seventh Five-Year Plan, and 
they are worthy of being called the province’s 10 banners 
in overall county-level economic development. There- 
fore, I will talk about some opinions on learning from the 
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“top 10,” going all out in pioneering work, and acceler- 
ating the development of the county-level economy for 
your study and discussions. 


Lage Issue Is Defining the Strong Points of the 


A synthesis and analysis of the economic development of 
the “top 10” counties (cities) showed that they have the 
following common characteristics: 


1. Their economic development was rapid. During the 
Seventh Five-Year Plan, the economic growth rate of 
these 10 counties (cities) was notably higher than the 140 
counties (cities) as a whole. Calculated at the 1980 
constant prices (the following figures concerning the 
absolute amount of agricultural output value and per- 
capita level were calculated at the 1980 constant prices 
and the other norms concerning magnitude of value were 
calculated at the prices of the year), the industrial output 
value of these counties (cities) rose from 2.632 billion 
yuan in 1985 to 8.307 billion yuan in 1990, up 2.16 times 
and 57.1 percent higher than the average growth of the 
counties (cities) of the province; their agricultural output 
value rose from 1.765 billion yuan to 2.446 billion yuan, 
up 38.6 percent and 16.9 percent higher than the 
average; their total product of rural society rose from 
4.44 billion yuan to 14.181 billion yuan, up 2.19 times 
and 64.2 percent higher than the average; their grain 
output rose from 2,019,600 tons to 2,484,200 tons, up 23 
percent and 21.8 percent higher than the average; and 
their pork, beef, and mutton output rose from 95,000 
tons to 167,100 tons, up 75.8 percent and 28 percent 
higher than the average. 


2. Their overall economic efficiency was good. The total 
GNP [gross national product] of these 10 counties 
(cities) was 8.31 billion yuan in 1990, accounting for 
14.3 percent of the total counties (cities) of the province. 
Their average GNP was 830 million yuan, 1.02 times 
greater than the average of 410 million yuan of the total 
counties (cities); their total national income was 7.107 
billion yuan, accounting for 14.4 percent of the total 
counties (cities); and their average national income was 
711 million yuan, 1.03 times greater than the average of 
the total counties (cities). Their total revenues reached 
572 million yuan, accounting for 16.5 percent of that of 
the total counties (cities); and their average revenue was 
57.25 million yuan, 1.31 times greater than the average 
of the total counties (cities). 


3. Per capita level was fairly high. In 1990 the per capita 
national income of the 10 counties (cities) was 1,944.9 
yuan, 48.6 percent more than other counties’ (cities) per 
capita figure of 905 yuan. The per capita revenue was 
106.3 yuan, 69.3 percent more than the figure of other 
counties (cities). The per capita output value of the rural 
society was 2,683.7 yuan, 60.2 percent more than the 
figure of other counties (cities). The per capita industrial 
output value was 1,571.8 yuan, 80.5 percent more than 
the figure of other counties (cities). The per capita 
agricultural output value was 462.9 yuan, 22.3 percent 
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higher than the figure of other counties (cities). The per 
Capita grain distribution was 470.1 kg, 10.7 percent more 
than the figure of other counties (cities). The per capita 
share of pork, beef, and mutton was 31.6 kg, 45.6 percent 
more than other counties (cities). 


4. The 10 counties (cities) made the greatest contribution 
to the country. In 1990 the 10 counties and cities handed 
over to higher finance about 37.8 percent of the 1990 
provincial revenue, 5.29 times more than the county 
(city) average. They handed over to the state about 1 3.05 
percent of the total, 82.63 percent more than the county 
(city) average; and they sold about 13.57 percent of the 
meat, 90 percent more than the county (city) average. 


5. The people enjoyed relatively more real benefits. In 
1990 the per capita income of the peasants in these 
counties (cities) reached 793 yuan, 171 yuan more than 
the provincial average; the urban dwellers’ per capita 
spendable income for their daily lives rose from 693.6 
yuan to 1,174.4 yuan, an increase of 69.3 percent; and 
the savings deposits of urban and rural dwellers rose 
from 914 million yuan in 1985 to 4.69 billion yuan. The 
vast number of urban and rural dwellers had increasingly 
more living consumer goods, and their housing condi- 
tions improved. Rapid headway was made in the collec- 
tive welfare facilities. 


These factors indicate that the 10 counties (cities) actu- 
ally made gigantic changes during the Seventh Five-Year 
Plan. They received the highest scores in terms of overall 
economic development at the competition and appraisal 
of all counties (cities) of the province. 


The Second Issue Is Defining the Basic Experience of 
the 10 Counties (Cities) 


Most of the 10 counties (cities) are near large and 
medium-sized cities and are distributed over plains and 
along railway lines. Thus, they have convenient trans- 
portation and superior geographic locations. Some coun- 
ties are also near mountains, seas, and oil fields, so they 
are rich in natural resources. These were their objective 
conditions for making rapid economic progress. The 
fundamental reasons why the “top 10” were so strong 
were that they firmly grasped the central link of eco- 
nomic construction, consciously brought their functions 
into full play, were bold and good at keeping forging 
ahead, and did first class work. Their basic experiences 
could be summarized into eight principles: 


1. Grasp opportunities for development, and constantly 
maintain a good mental state and spirit of forging ahead. 
At the closing ceremony of the study conference of 
prefectural, city, and county party committee secretaries 
that was held in Chengde in 1986, I made a speech on 
behalf of the provincial party committee. I said in my 
speech: “On the premise of increasing economic results, 
and through the people’s efforts, in the next two or three 
years the province should have a number of counties 
whose annual industrial and agricultural output value 
should reach 500 million yuan and | billion yuan respec- 
tively, and a group of townships whose annual industrial 
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and agricultural output value should reach 50 million 
yuan and 100 million yuan respectively.” These words 
were spoken at that time principally for the counties and 
townships with good economic conditions and rapid 
economic development achievements. The requirement 
of the provincial party committee produced impacts of 
different degrees among various counties of the prov- 
ince. Particularly, the 10 counties (cities) conscientiously 
studied the speech and made plans. On the basis of 
clearly understanding their actual conditions, they 
worked out development strategies and plans for the 
Seventh Five-Year Plan. They also guided the vast 
number of cadres and people to eliminate the conserva- 
tive concepts of feeling at ease with little wealth, being 
satisfied with minor progress, being content with things 
as they were, and being complacent and conservative; 
and to foster the awareness of bravely doing pioneering 
work and persevering and the competition awareness of 
learning from and catching up with the advanced. They 
persistently tried to learn from and catch up with devel- 
oped. They sent personnel to observe and study activities 
in these areas, established ties with selected ones to serve 
as bases for training cadres and as windows through 
which they broadened their field of vision, enhanced 
understanding of their positions through comparison, 
accurately found out where they stood and where they 
lagged behind, and increased their ability to cope with 
changes and make decisions. During the Seventh Five- 
Year Plan, the macroeconomic climate was relaxed at 
one time and tight at another, and the economy was 
overheated at one time and needed improvement and 
rectification at another. In view of such a changeable 
environment, the party committees and governments of 
the 10 counties (cities), with high revolutionary enter- 
prising spirit and a strong sense of responsibility, had the 
ability to judge the time and size up the situation, had 
the courage to break with common practice, seized 
opportunities to seek development, and adopted every 
means to maintain good and rapid development in 
economic construction. In this process, they correctly 
handled some contradictions. Regarding the contradic- 
tion between strained funds and production develop- 
ment, they had the courage to use loans to expand 
business and borrowed money to develop projects and 
use the profits to repay the loans. Regarding “visits to 
higher levels” and “visits to lower levels,” they not only 
organized cadres to visit lower levels to carry out prac- 
tical work for the grass roots but also paid attention to 
the visits to pertinent departments, colleges and univer- 
sities, and scientific research units to report their situa- 
tions, acquire information, and win support. Regarding 
the contradiction between rectification and develop- 
ment, they carried out both rectification and develop- 
ment wherever they were necessary, sought development 
in the process of rectification, and exerted more efforts 
to start up and invigorate the market. Their experiences 
in correctly handling the contradictions can be summa- 
rized as expanding production both by launching new 
projects and by upgrading technology and improving 
management; striving to achieve high input, high output, 
large scale, and high level; and raising the capacity for 
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sustained development. During the Seventh Five-Year 
Plan, these 10 counties (cities) invested 9.277 billion 
yuan in industry and agriculture, of which 6.369 billion 
yuan they raised themselves, and created $.447 billion 
yuan in output value and 817 million yuan in profits and 
taxes. Fengnan County organized special bodies and 
contingents for bringing in funds and adopted numerous 
methods to collect funds. In the five years, it invested 
620 million yuan in industry to renovate and build more 
than 1!50 enterprises whose annual output value 
exceeded | million yuan, thus increasing its profits and 
taxes by more than 160 million yuan. 


2. They made continuous efforts to enhance under- 
standing of their own situation and greatly facilitated the 
change of their advantages in resources into an economic 
advantage. To acquire a thorough understanding of the 
situation of their own counties (cities), the party com- 
mittees and governments of these 10 counties (cities) 
made particular efforts to proceed from the need for 
commodity economic development in studying the 
advantages and deficiencies of their own localities, and 
strove to make the best possible use of their advantages 
to fight a good battle. Guided by market demand, they 
exploited and used their geographical and resource 
advantages and facilitated the change of these advan- 
tages into an economic advantage. For instance, the 
semi-mountainous Qianan County has abundant ore 
mine and hill resources. Beginning in the Seventh Five- 
Year Plan, it exploited the ore mine resources to build 
“black factories” and hill resources to build “green 
factories.” Using this as a breakthrough, 1 launched 
large-scale exploitation of resources. In the past few 
years, it built 37 iron washing plants, which produced 
4.45 million tons of refined iron powder and created 308 
million yuan in output value and 56.23 million yuan in 
profits and taxes. The development of the mining 
industry promoted the development of the supporting 
iron-smelting, sintering, building material, transporta- 
tion, casting, and machine processing industries and the 
service trades, which created more than 200 million 
yuan in social benefits. Meanwhile, it developed “green 
factories” to increase the county's tree coverage from 
12.5 percent at the end of the Sixth Five-Year Plan to 
23.4 percent, and its annual fruit output by 100 percent. 
Twelve villages of the county relied on “green factories” 
to increase their per capita cost of living income to more 
than 1,000 yuan. 


Xinji city is located on a plain. It has no mining 
resources but richer social resources. It possesses a large 
number of specialized technical personnel in the pro- 
cessing industries of leather, chemicals, machinery, and 
fireworks and has achieved better educational develop- 
ment. The cultural quality of its cadres and the masses as 
a whole has been upgraded. It also has a long-standing 
tradition of holding large trade fairs and is usually called 
“the first-grade Hebei trade fair.’ By utilizing its strong 
points and based on the full appraisal, the city put 
forward its “strategic guideline” of achieving great 
development within two years and having effects within 
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five years, to build Xinji into an industrial and trade 
city. After the five-year struggle, the city’s proportion 
between industrial and agricultural output value 
increased from 6:4 at the end of the Sixth Five-Year Plan 
to 8:2 at the end of the Seventh Five-Year Plan. In 1990 
the city’s social commodities retail sales reached more 
than 420 million yuan, a 97.4 percent increase over 
1985; and its total volume of exports reached more than 
100 million yuan, a 213.7 percent increase over 1985. 


The leadership of 10 counties (cities) has learned that the 
understanding of the county (city) situation is not at a 
standstill and unchangeable—the result of restrictions 
imposed by subjective understanding and the develop- 
ment and changes of the objective situation—but repre- 
sents a dynamic process that continues to achieve devel- 
opment and to be deepened. Therefore. the 
countermeasures and strategy for economic develop- 
ment should be adequately readjusted along with more 
understanding. Huolu county has done representative 
work in this regard. Before the Seventh Five-Year Plan. 
the county mainly concentrated on developing its strong 
point of building material resources in western areas, at 
the beginning of the Seventh Five-Year Plan. it began to 
tap the potential of its strong point in traditional casting 
technology. Along with enforcing the system of putting 
counties under the administration of cities and with the 
development of both urban and rural commodity 
economy, it then discerned that it is necessary to bring 
into full play the strong points of suburbs. It worked out 
a complete development strategy of opening the four 
great pillars of building material industry, casting and 
machinery processing industry, light industry. and chem- 
ical industry, as well as building farm and sideline 
product bases. In the last quarter of the Seventh Five- 
Year Plan, the county broadened its field of vision with 
regard to its tourist resources. During the period, its total 
industrial output value showed a 3.8-fold increase: its 
total agricultural output value, a |.4-fold increase, and 
its total tertiary industrial output value, a 2.1-fold 
increase. These achievements ranked the county third in 
the province. Its experiences have shown that whenever 
the understanding of strong points has been expanded or 
deepened, the economy has had a new leap forward. 


3. They gradually established a reasonable economic 
structure at the county level and promoted the develop- 
ment of the three major industries. 


The county level is a relatively independent. more com- 
plete, and basic economic unit and should achieve har- 
monious development among primary, secondary, and 
tertiary industries. However, the basic state of affairs in 
a large number of counties across the province has 
included large-scale agriculture, small-scale industry, 
rigid commodity circulation, and poor financial reve- 
nues. Such problems still exist to varying degrees in 10 
counties (cities). Agnculture is the traditional produc- 
tion of these counties and has a better foundation. 
During the 1950's, some counties were called the “top 
units of grains production.” However, they were mark- 
edly unable to lose the poor title because of a high yield 
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caused by its unitary industrial structure. Under the 
conditions of the product economy, they generally 
started their industries by opening “five small” enter- 
prises that developed slowly, were small scale, and 
produced low economic results. All of these caused the 
shortage of financial revenues at the county level. The 
clogged commodity circulation and the difficulties in 
purchase and sales often incurred among these counties 
and adversely affected the development of industrial and 
agricultural production. To improve this situation, they 
actively readjusted the industrial structure by replacing 
“having a one-track mind” with “grasping production in 
an overall way” while conducting guidance in their 
economic work. 


First, they strengthened farming, invigorated industry, 
vitalized circulation; and gave simultaneous attention to 
agriculture, industry, commerce, and the transport and 
service industries. During the Seventh Five-Year Plan, 
these counties (cities), while continuing to strengthen the 
agricultural foundation, made great efforts to increase 
urban and rural industries, strived to vitalize circulation, 
and actively developed commerce and the transport and 
service industries. In the past, they were famous for high 
yields, but they remained very poor. To correct this, 
during the Seventh Five-Year Plan, they developed 
industry to make their counties strong while maintaining 
agricultural development; invigorated their counties by 
developing the tourist industry; and enabled their total 
industrial output value to increase 2.! times, and to 
reach 774 million yuan in 1990. At the same time, they 
fully displayed their rich advantages: rich tourist 
resources, a location near the provincial capital, direct or 
indirect earnings of more than 94.5 million yuan from 
the tourist industry in the past five years, and more than 
9 million yuan in profits and taxes. Along with the 
readjustment of production set-up, the financial reve- 
nues of these counties increased 1.35 times during the 
past five years, and thus they eliminated the label of 
“counties remaining poor despite high yields.” After five 
years of efforts, the ratio of primary, secondary, and 
tertiary industries of these 10 counties (cities) rose from 
1:1.54:0.33 at the end of the Sixth Five-Year Plan to 
1:3.17:0.43 in 1990, when the total agricultural output 
value increased at a progressive rate of 6.7 percent and 
the ratio of the secondary and tertiary industries, partic- 
ularly the secondary industry, increased noticeably. The 
difficult financial situation in these localities also 
improved greatly. During the past five years, the finan- 
cial revenues of Qianan, Rengiu, Zhuozhou, Huolu, and 
Gaocheng increased more than 100 percent. During the 
Seventh Five-Year Plan, Huanghua city had a total 
financial revenue of more than 400 million yuan, first in 
the province. 


Second, while steadily developing grain production, they 
actively readjusted the internal agricultural structure. To 
further jump out of the circle of the small-peasant 
economy, they served the needs of the domestic and 
international markets; and in addition to maintaining a 
stable increase in grain production through the readjust- 
ment of the agricultural structure, they also achieved 
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fairly rapid development in economic crops in the 
farming industry and in industries other than farming. 
Many villages specializing in the breeding industry and 
in the planting of fruits and vegetables came to the fore, 
and a batch of agricultural and sideline-production bases 
were established. The proportions of farming, forestry, 
animal husbandry, and fishery of these 10 counties 
(cities) changed from 1:0.31 during the end of the Sixth 
Five-Year Plan to 1:0.45 during the end of the Seventh 
Five-Year Plan. Begining in 1987, Sanhe County, with 
the guiding ideology of “guaranteeing grain production 
and increasing efficiency,” and by promoting optimal 
scale farming, concentrated its efforts on “planting veg- 
etables, fruit, and cotton and raising hogs, cattle, sheep, 
poultry, and fish” to promote coordinated development 
in various industries in the agricultural sector. In 1988 
alone, this county, while stabilizing and raising grain 
production, relied on “planting vegetables, fruit, and 
cotton and raising hogs, cattle, sheep, poultry, and fish” 
to increase agricultural output value by 37 million yuan, 
an increase of 26.4 percent over the previous year. 


Third, they promoted an integration of foreign trade, 
industry, and agriculture by using farming to promote 
industry, industry to build farming, and foreign trade to 
promote farming. Their basic method was to regard 
circulation as the forerunner and the production of farm 
and sideline products as the basis; place the processing 
enterprises in the lead; and form an operational system 
characterized by a “three-in-one-combination™ of pro- 
duction, processing, and circulation under the the 
overall guidance of these counties (cities). To promote 
the integration of foreign trade, industry, and agricul- 
ture, Gaocheng city established animal husbandry- 
industry-commerce associations and organized inte- 
grated production-processing-marketing livestock 
foodstuffs companies. Stimulated by these companies, 
they formed five meat processing and production bases 
and 17 specialized livestock breeding villages. At the 
same time, in connection with the three key farming 
products of grain, fruits, and vegetables, they organized 
negotiated-price grain and cereal oil companies, fruit 
companies, and animal feed companies; developed eight 
major special markets for the sales of melons, vegetables, 
and fruits; built 128 specialized production cooperatives 
at the grass roots; and ran a batch of grain, fruit, and 
sideline product processing plants. So far, the processing 
and sales units of five categories of farm and sideline 
products, including wheat, corn, fruits, cotton, and 
animal by-products, have taken initial shape. Their 
annual output value reached 420 million yuan, 
accounting for 48.6 percent of the total industrial output 
value of the whole city. During the past five years, the 
farm and sideline product processing industries pro- 
vided an annual average of 5.2 million yuan of funds for 
building agriculture. In 1990 the whole city’s total agri- 
cultural output value reached 375 million yuan, an 
increase of 1.16 times over that of 1985. 


4. They had urban areas and rural areas suppori each 
other and learn from each others’ strong points to 
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promote the integration of urban and rural areas. By 
grasping the opportunity to conduct urban reform and 
expand the exchange between urban and rural areas at 
the turn of the Sixth and Seventh Five-Year Plans, the 10 
counties (cities) drew close to large industrial enterprises 
in the urban areas and established contacts with large 
cities, thus vitalizing their economy and moving into a 
new step. Their major experiences were as follows: First, 
they brought in technology and capita! from cities, paid 
particular attention to inviting practical talent from 
cities, and ran town and township enterprises. Second, 
they accepted the influence of large industrial enterprises 
in cities, served the production of these enterprises, 
enabled large enterprises to support small ones, and had 
small enterprises serve the production of large enter- 
prises. Third, urban and rural areas and industrial and 
agricultural fronts jointly ran integrated enterprises, 
made joint investments, shared risk, and divided profits 
reasonably. Fourth, they established systems to invite 
large cities’ industrial enterprises, scientific research 
units, and institutions of higher learning to “settle” in 
the districts under their jurisdiction. Fifth, they devel- 
oped various kinds of foodstuffs production bases in line 
with the city “vegetable basket” project so as to satisfy 
the demands of urban dwellers. Incomplete statistics 
showed that in the Seventh Five-Year Plan, the 10 
counties (cities) invited 14,476 skilled people in various 
categories and brought in 5,248 technological projects 
and 1.568 billion yuan of capital from Beijing, Tianjin, 
and some other large and medium-sized cities. Simulta- 
neously, 22.824 enterprises were established and 4.239 
billion yuan of output value and 758 million yuan of 
profits and taxes were created. Yanjiao town.Sanhe 
County, only 30 km from Beijing. invested more than 50 
million yuan to develop infrastructural facilities and 
provided preferential conditions to attract enterprises 
and establishments of large cities to move to the town. So 
far, 28 scientific research units, universities and colleges, 
and enterprises have settled in the town, and it has more 
than 3,800 senior and middle class technicians. Sanhe 
County directly promoted the development of the 
economy in the county by jointly running plants with 
these units, solving various production problems, and 
relying on these units to bring in projects, skilled per- 
sons, and capital. By the end of 1990, the revenue of 
Yanjiao town reached |!5 million yuan, accounting for 
about one-third of the county's total. In the course of 
developing urban and rural economic cooperation. the 
10 counties (cities) made efforts to develop some enter- 
prises and projects with high starting points and high 
quality. Taoyuan Farm Chemical Plant in Zhuozhou 1s a 
town-level enterprise established in 1989. The plant 
invited 15 technical specialists and “Sunday engineers,” 
including those with the highest authority on the 
national chemical industria! front, from large cities and 
had them living in the plant. Thus, the plant applied 
modern production and management and manufactured 
a number of famous-brand and high-quality products. It 
created 2.5 million yuan of profits and taxes after only 
one year of operation. 
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It is of dual significance for a county-level city to 
integrate urban and rural areas. On the one hand, the 
county-level city itself should rely on and serve large 
cities in development; on the other land, it should 
develop urban and rural integrated '. ndertakings within 
the limits of its jurisdiction. While relying on large cities, 
including Shijiazhuang, to develop itself, Gaocheng paid 
attention to relying on its strength to promote the 
development of rural areas. The city provided capital 
and technology to help towns and townships indepen- 
dently or cooperatively run more than 800 plants. Mean- 
while, city-run enterprises also cultivated more than 280 
technicians for town and township enterprises and sent 
122 specialized talents to town and township-run collec- 
tive enterprises. These measures played a key role in 
promoting the rural economic development in the city. 
Three small industrial zones and two development belts 
along railway lines and highways took shape step by step. 
There was a permanent population of 210,000 in the 
urban districts of Renqiu. The city was a big consump- 
tion market. So the city party committee and the city 
government adopted the methods of cooperating with 
places in and outside the city and of developing indus- 
trial-agricultural and agricultural-commercial coopera- 
tion to pioneer markets and to enliven the circulation of 
commodities. By the end of 1990, the city had 6,909 
commercial organs and stands with 24,000 people 
employed. The total volume of retail sales of commodi- 
ties reached 377.54 million yuan, |.3 tumes over the 
figure of 1985. The city set up five specialized markets, 
such as small industrial commodities, wood furniture. 
and iron and steel products; further improved its role as 
a city, and played a gigantic role in enlivening the urban 
and rural economy. 


5. They had “four wheels drive.” took collective-run 
enterprises as the base, and vigorously developed town- 
ship enterprises. The 10 county (cities) paid great atten- 
tion to township enterprises without exception, vigor- 
ously cherished their development. and contended that 
these enterprises represent a way to optimize the struc- 
ture of rural economy, an important combination point 
in integrating urban and rural areas, and an important 
way to make the rural economy flourish, industrialize 
rural villages, and reduce the distinction between urban 
and rural areas. During the Seventh Five-Year Plan, the 
yearly average increase of the total output value of 
township enterprises among these counties (cities) 
reached 29.48 percent. Their total output value in 1990 
reached 8.94 billion yuan, accounting for 63.04 percent 
in the total product of the rural society. Therefore, these 
township enterprises have become the economic pillar 
and leading business in these counties (cities). 


In developing township enterprises, the |0 counties (cities). 
in line with the general principle set by the central author- 
ities with regard to developing multiple ownership under 
the premise of taking the public ownership as the key. 
adopted the guideline of “having four wheels drive” and 
taking collective economy as the key, and paid great atten- 
tion to emphatically developing collective enterprises in 
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rural areas. industrial enterprises among collective enter- 
prises. and standardized enterprises among collective ones. 
While correctly encouraging and guiding the individual and 
joint-venture enterprises, they adopted many practical mea- 
sures in developing collective enterprises. First, they con- 
ducted classified guidance, had departments be responsible 
for villages, gave specific assistance, and accelerated the 
pace of changing the outlook of backward villages. Second, 
they conducted guidance by enforcing the policies and gave 
support through tax reduction or exemption, releasing 
loans. and upgrading the depreciation rate of enterprises. 
Third, they helped collective enterprises with funds and 
materials. adopted the methods of going outside capital, 
raising funds, and establishing the system circulation funds: 
and supported them by raising funds through multiple 
channels. putting forward projects, and providing a number 
of materials outside the plan. Fourth, they took the devel- 
opment of collective enterprises as an important yardstick 
in measuring the achievements made by the leading bodies 
of townships (towns) and villages. Fifth, they upheld the 
principle of paying attention to development and improve- 
ment simultaneously, guided enterprises in a timely manner 
to improve their scale and standard, established enterprise 
groups. enhanced the internal management of enterprises, 
and launched the campaign to upgrade the standard and 
reaching the target by encouraging enterprises to be a star. 
According to statistics, the output value of rural collective 
enterprises among the 10 counties (cities) increased from 
1.335 billon yuan in 1985 to 4.093 billion yuan at the end 
of 1990. which accounted for 45.78 percent in the total 
output value of all township enterprises. Of this output 
value. collective industrial enterprises reached 3.455 billion 
yuan, accounting for 84.11 percent of the total output value 
of all collective enterprises. These counties (cities) also 
fostered a large number hackbone industrial enterprises. 
This has shown that these rural collective enterprises, par- 
ticularly industrial enterprises, have been consolidated and 
enhanced among these counties (cities). 


6. They took the economy as a main body and science- 
technology and education as two flanks; realized the 
combination of the economy, science-technology, and 
education, and achieved overall development among 
them. To upgrade the quality of the economy as a whole, 
the 10 counties (cities) enforced in varying degrees the 
principle of having science and technology and educa- 
tion serve the economy—the main body—and of making 
overall arrangements among the economy, science and 
technology. and education. They made efforts to halt the 
separation of the economy, science and technology. and 
education. Thus, they brought about sizable economic 
results for fulfilling the target set in the Seventh Five- 
Year Plan, accumulated reserve strength for developing 
the economy in the future; and had the economy, science 
and technology. and education move into a benign cycle, 
on which they closely combined with each other, 
achieved harmonious development, and helped one 
another forward. 


In practice, the 10 counties (cities), including Huolu, 
enforced unified planning and arrangements for orga- 
nizing leadership and plans and conducting system 
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reforms among the economy, science and technology. 
and education. They emphatically grasped the following 
three links: First, they had the Education Department 
define its plan and focus for training talented personne! 
in line with the need to develop the economy. They also 
had the department vigorously grasp adult and voca- 
tional education while vigorously enhancing general edu- 
cation. These counties (cities) established the compre- 
hensive training schools of vocational and technical 
education and took these schools as a handlebar and hub 
in spreading their training experience to townships and 
villages. In line with the “principles” of conforming to 
reality, being practical and useful, and achieving prac- 
tical results, they opened multiple and practical courses 
and trained the rural technical personnel stage by stage 
and group by group. 


Second, they gradually established a criss-cross network 
of scientific and technological development, with the 
scientific and technological development organizations 
run by counties (cities), by enterprises, and by the local 
people as support, with the linked colleges, universities, 
and scientific research institutes as the backing. and with 
scientific and technological demonstration centers and 
professional households as the foundation. At the same 
tume, they concentrated on popularizing and applying 
applicable science and technology as well as applicable 
scientific research achievements through the forms of 
paid transfer, lateral integration, joint res arch, demon- 
stration, and scientific and technological consultation, 
with the purpose of planting the primary productive 
forces into economic construction. Third, they estab- 
lished an organizational guarantee system and incentive 
mechanism. They universally established leading groups 
and offices for making overall arrangements for the 
economy, science, and education, and provided people 
to be in charge of scientific and technological work for 
counties, townships, and villages. At the same time. they 
instituted various kinds of responsibility systems at cach 
level, and initiated an incentive mechanism character- 
ized by definite duties and strict awards and punish- 
ment. Over the past five years, these 10 counties (cities) 
have achieved very good results in making overall 
arrangements for the economy, science, and education. 
They trained 946,300 middle schoo! students living in 
the countryside and enabled all of them to master one or 
two practical technologies. They popularized and 
applied 1,887 technologies and scientific research 
achievements applicable to agriculture, completed 2.984 
technological transformation projects, imported 3,481 
new technologies, and developed 1,930 new products, of 
which 255 were appraised as quality products al or above 
the provincial level, and created 481 millon yuan in 
profits and taxes. 


7. They concentrated on deepening reform and 
expanding the scale of opening-up with a view to con- 
stantly promoting reform and opening-up Keeping in 
mind local realities, these 10 counties (cities) always 
considered the deepening of reform and the expanding of 
opening-up a great matter to make the counties strong 
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and their people prosperous. They paid attention to 
constantly studying the relations between productive 
forces and production as well as the new problems and 
contradictions emerging between the economic founda- 
tion and the superstructure. Through in-depth reform. 
they readjusted in a timely manner some inapplicable 
links emerging in production relations and the super- 
structure, thus broadening the road to further emanci- 
pate productive forces. For instance, to solve the 
problem that the “fault” emerged in the village-level 
work due to imperfect functions of townships and towns. 
Fengnan and some other counties (cities) streamlined 
the county-level organs, and strengthened the service 
functions of these organs in line with the ideological 
train of “strengthening the village-level organs, per- 
fecting the township-level organs, and changing the 
county-level organs.” These counties (cities) also dele- 
gated powers to townships and towns with a view to 
enhancing their vitality. These counties (cities) also 
established “two groups and one division.” namely, 
dividing administrative villages into several divisions, 
establishing village group at every division, and estab- 
lishing a party group at each village group, thus making 
up for the “fault” in the rural work. To solve emerging 
problems in the rural dual management system such as 
having separate management rather than unified man- 
agement or having separate management more than 
unified management, and to solve the problem that 
peasants found it hard to sell their goods and to buy the 
things they want, these counties (cities) gradually estab- 
lished a service network, with the township and village 
economic service organizations as the main body, with 
the county-level economy and technology departments 
as the supporter, and with the people-run service orga- 
nizations as the supplement. This provided peasants 
with several single-item service, preproduction, mid- 
production, and postproduction services, and special- 
ized production service. To improve the production 
conditions of township and town enterprises, Huolu, 
Zhuozhou, and some other counties and cities set forth 
the reform program of “assembling together township 
and town enterprises” and gradually established small 
industrial zones combined with urban construction and 
corresponding management and service organizations. 
To instill vitality to collective enterprises run by counties 
and by townships and villages, these counties (cities) 
universally implemented the policy of delegating powers 
to er.verprises and allowing them to retain more profits a 
few years ago. Then they carried out the enterprises 
management contract system. After that, they began 
improving management of enterprises and trades. All in 
all, they integrated the instructions of the central and the 
provincial authorities with their local conditions and 
with the spirit of seeking truth. They were good at 
carrying out bold reform and promoted economic devel- 
opment with reform. 


In opening wider to the outside world, the 10 counties 
(cities) used the world market as a guide and actively 
tried to develop an export-oriented economy. Based on 
specific local conditions, they paid persistent and close 
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attention to the production of foreign exchange-carning 
products and the construction of foreign exchange- 
earning bases and strove to turn their resources and 
economic advantages into advantages in opening to the 
outside world. They persistently tned to pursue develop- 
ment and opening up simultaneously, and used the 
former to promote the latter. They made persistent 
efforts both to establish ties at home and bring in 
investment from abroad, and used the former to pro- 
mote the latter. They also made persistent efforts to 
improve the investment climate to provide favorable 
conditions for opening to the outside world. As of now, 
the 10 counties (cities) have established 48 enterprises 
engaged in the “three forms of processing and compen- 
sation trade” and enterprises in the “three forms of 
ventures” to use $76.43 million in foreign capital. They 
have established 888 export-onented enterprises which 
export 826 products. Their volume of export commodi- 
ties totaled 615 million yuan, up 3.2 umes from 1985 
and an annual increase of 33.39 percent. To continu- 
ously enhance its strength for establishing ties at home 
and bringing in investment from abroad. Huanghua 
invested 130 million yuan during the past few years to 
build the bases for the production of grain, short-tailed 
and cold-resistant sheep, and prawns, and for salt and 
salt chemical industries. In 1990 u had 110 expor- 
oriented enterprises exporting 58 vaneties of products, 
and its volume of export commodities reached 123 
million yuan, up 186 percent from 1985. It earned 
$74.507 million in the five years. showing an annual 
increase of 42.3 percent. Zhuozhou implemented the 
Strategy of “planting tung trees to attract the phoenix 
and using the phoenix to lead the dragon” (“Planting 
tung trees” means to improve the tangible and intangible 
investment climate, “attracting the phoenix” means to 
bring in trained personnel, funds. and technology from 
outside the city, and “leading the dragon” means to 
promote economic development). It has now established 
economic and trade relations with nearly 20 countnes 
and regions. In the five years, it earned $85 million from 
exports, up 2.6 times from the Sixth Five-Year Plan. 


8. They persisted in the practice of making party commit- 
tees attend to the economy. thus providing joint forces to 
guarantee economic development. The previous seven expe- 
riences emphasized economic work and summarized the 10 
counties’ (cities’) successful ways of developing the county- 
level economy. However, economic development depends 
on the strong political guarantee. The key to this ts to persist 
in the practice of making the party attend to the economy, 
organize the forces from al! quarters and at all levels, fully 
boost the enthusiasm of cadres and ordinary people for 
accomplishing the four modernizations, and enable them to 
form a powerful joint force for developing the economy with 
one heart and one mind. This 1s a basic experience of the 10 
counties (cities). It was precisely because of it that the “great 
chorus of economic construction” was so vigorous and 
fruitful in these counties (cities). How, then, did they 
organize the “great chorus of economic construction?” 


First, they built strong headquarters for leading eco- 
nomic construction to assume overall responsibility for 


Su REGIONAL AFFAIRS 


economic work. The party and government leading 
bodies of the 10 counties (cities) had two basic charac- 
teristics. One was their efforts to improve their own 
political and professional qualities; to acquire the ability 
to do economic work, exercise leadership, and make 
decisions, and to continuously enhance their enter- 
prising spirit and sense of responsibility. The other was 
the stability of the leading bodies. Principal party and 
government leaders of most of the counties (cities) 
basically remained in their posts during the Seventh 
Five-Year Plan, and many leaders of townships (towns) 
and enterprises have remained in their posts for seven, 
eight, and even 10 or more years. This ensured the 
stability of policies and the continuity of work and 
effectively avoided myopic behavior and the practice of 
“successors negating the work of predecessors.” To 
assume overall responsibility for economic work, the 
party committees of the 10 counties (cities) gave atten- 
tion to development strategies, short-term and long-term 
plans, the decision-making and construction of major 
projects, arrangements for the work for certain periods, 
the major problems affecting the development of pro- 
ductive forces, and the work that should be developed or 
reformed. Meanwhile, they used government's role in 
directing economic work on the forefront. This was an 
important reason for their rapid development. 


Second, they coordinated organizations. Several leading 
bodies “sang the opera on the same stage” in line with 
“the central link.” By proceeding from the actual condi- 
tions and in line with the central link of economic 
construction, party committees of these 10 counties 
(cities) paid full attention to organizing their leading 
bodies and guided them in their work. Besides convening 
joint conferences, report meetings, and coordination 
meetings to pool the forces on various fronts, these 
counties (cities), including Xinji and Fengnan, also 
established leading groups for coordinating agriculture, 
industnes, town and township enterprises, finance and 
trade, and urban construction trade, and also appropri- 
ately entrusted them with some practical authority. 
Meanwhile, the people's , the organizations of 
the Chinese People’s Political Consultative Conference, 
and the discipline inspection organizations also exer- 
cised their functions and duties to serve economic con- 
struction. In this way, they idedlogically and practically 
pooled the forces of these leading bodies and actually 
formed the cohesive power of cooperatively grasping and 
managing economic construction. 


Third, they handled the relationship between various 
departments and between various regions and brought 
the functional departments’ role into full play. The 10 
counties (cities) grasped three points: First, they main- 
tained that it was right that departments stood for the 
interests of the overall situation (the interests of the 
state). Thus, they respected and supported the depart- 
ments in implementing policies and regulations. Second, 
they stressed that both functional departments and 
supervisory and law enforcement departments should 
foster the concept of taking the overall economy into 
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consideration, organized them to engage in local eco- 
nomic work policy decisions, and encouraged to link the 
policies and regulations of the departments with the local 
actual conditions and to act as advisers to party commit- 
tees and governments. Third, they urged departments to 
make their work serve the economic work and to con- 
centrate on doing solid work for enterprises and the grass 
roots. Al present, these areas have basically formed a 
pattern of linking departments with regions, letting 
regions play a dominant role, and serving the economic 
construction. The situations in which party and govern- 
ment leaders’ words were not effective and that depari- 
ments made things difficult for each other have basically 
been eliminated. All functional departments used initia- 
tive in making suggestions, finding solutions, shoul- 
dering heavy loads, providing services, and enthusiasti- 
cally and forcefully supporting and promoting the 
development of production. 


Fourth, they established effective objective management 
responsibility systems and encouragement mechanisms 
and aroused the enthusiasm of cadres at various levels. 
These 10 counties (cities) generally set up systems of 
responsibility for management with their special charac- 
teristics and systems of assessment, award, and penalty 
in coordination with the responsibility systems, and 
guaranteed the implementation of these systems. Those 
who fulfilled the objectives and requiremepts were emo- 
tionally and materially rewarded according to regula- 
tions, and those who failed to fulfill the objectives and 
requirements were punished. The cadres with out- 
standing political achievements were given large mate- 
nal awards, promoted, or pul in important positions. 
Preferential treatment was given to them in arranging 
jobs for the cadres transferred from Army units and in 
changing rural residence registration into urban registra- 
tion. Meanwhile, the counties (cities) also carned out the 
system of auditing the achievements of principal leading 
cadres and plant directors when they left their posts and 
strengthened the management and restrictions of cadres. 
Besides giving different subsidies to the cadres who were 
working in towns and townships according to their 
wages, positions, and seniority, Xinji gave to town and 
township cadres more material awards than the county- 
level departments did. This greatly helped to stabilize 
the feeling of town and township cadres and attract 
increasingly more comrades to work at the grass roots. 
Since 1989, Fengnan County has selected 22 comrades 
with outstanding political achievements from among 
village party branch secretaries and town and township 
enterprise cadres and appointed them as town and 
township party and government leaders. These comrades 
did their new jobs well and made new contributions at 
their new posts. 


Fifth, they paid attention to improving the party's grass- 
roots organizations and built rural party branches into 
strong leading cores leading the masses to common pros- 
perity. Economic construction, in the final analysis, should 
be carned out by the party's grass-roots organizations. In 
promoting economic construction, the 10 counties (cities) 
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paid close aliention to carrying out party building and 
economic construction simultaneously to solve the problem 
of “stressing material progress while neglecting spiritual 
progress.” When attending to party building, they persisted 
in starting with the grass-roots levels and exerted continuous 
efforts to enhance party branches’ combat strength and 
unity, to enhance party members’ sense of mission and 
responsibility and ability to resist corruption and guard 
against degeneration, to make party branches lead party 
members and party members lead ordinary people, and to 
organize a gigantic force marching toward the development 
of production in both range and quality. They created many 
good experiences in building up the party by focusing on the 
economy and making party building successful to promote 
the economy. For instance, the systems of discussion meet- 
ings of party members and representatives of villagers 
adopted by Xinji, the system of “two groups and one 
district” adopted by Fengnan County, and the system of 
“making work procedures and work results public for the 
scrutiny of the masses” adopted by Gaocheng, played a 
prominent role in promoting economic construction and 
were continuously developed, improved, and widely popu- 
larized in the proc ss of practice. 


The Third Issue Is to Launch Extensive and In-Depth 
Activities To Learn From the “Top 10” and Vie To 
Become Advanced and To Ensure the Accomplishment 
of the 10-Year Program and the Eighth Five-Year Plan. 


The 10 counties (cities) made remarkable achievements 
in economic construction during the Seventh Five-Year 
Plan and accumulated a wealth of experiences. All local- 
ities, departments, and units throughout the province, 
especially counties (cities), should conscientiously and 
successfully learn from experiences in line with the 
actual conditions. They should combine the activities to 
learn from the experiences with the socialist education 
currently conducted stage by stage in rural areas, contin- 
uously facilitate the development of the county-level 
economy of the province, and strive to accomplish the 
10-Year Program and Eighth Five-Year Plan. For these 
purposes, we should emphasize the following work. 


First, we should fully understand the important signifi- 
cance of the activities to learn from the “top 10” and the 
endeavor to greatly develop the county-level economy. 
The county its an important intermediate level in China's 
political, economic, and social activities. It 1s a relatively 
independent administrative area linking the state and 
the province at the higher level and township (town) and 
village at the lower level, and also 1s the area where the 
economy of large and medium-sized cities integrates 
with the economy of the vast rural areas. Thanks to 
many years of development, the county-level economy 
has now accounted for an increasingly larger proportion 
in the economy of the entire province and has become an 
important part of the province's economic strength. 
According to statistics, by 1990, the population of the 
counties (cities) of the province accounted for 87.9 
percent of the province's total, their GNP 67.8 percent, 
their national income 68.4 percent, their local revenues 
42.2 percent, their industrial output value 64.2 percent, 
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their agricultural output value more than 95 percent, and 
their commodity retail sales 65 percent. Calculated in 
terms of current prices, none of the 140 counties (cities) 
exceeded | billion yuan in the industrial and agricultural 
output value at the end of the Sixth Five-Year Plan. 
However, counties (cities) which did had increased to 3! 
by 1990. This proved that the county-level economy 
played a decisive role in our province and its develop- 
ment directly decided on the entire economic develop- 
ment of the province. Judging from the overall situation, 
the development level of our province's county-level 
economy 1s not high and the development is very uneven 
among different counties, thus creating a wide difference 
between the advanced and the backward. Therefore, we 
should give attention to the work of the advanced and 
use it to promote the backward, and lead the mediocre to 
greatly facilitate the development of the county-level 
economy. This has a very important significance in our 
province's endeavor to attain the second-step strategic 
objective of achieving a 300-percent increase and a fairly 
comfortable life. We believe that after a few years of hard 
effon, when a number of counties (cities) catch up with 
or surpass the comprehensive development level of the 
“top 10” counties (cities), our province's economic out- 
look will be notably changed. 


Second, in learning from the “top 10,” we should for- 
mulate positive and feasible fighting objectives. The 
province's 10-Year Program and Eighth Five-Year Plan 
have already been defined, and we must ensure the 
fulfillment of them or strive to overfulfill them. It should 
be noted that we have allowed full leeway in drawing up 
the 10-Year Program and the Eighth Five-Year Plan. 
The provincial Economic Planning Commission has 
recently compared the major Eighth Five-Year Plan 
targets of our province with those of other provinces and 
autonomous regions in the country, and has made an 
analysis of them. It found that by 1995 the GNP and the 
total industrial output value of our province will still 
rank seventh and eighth in the whole country. However, 
compared with Guangdong, Jiangsu, Shandong, 
Sichuan, Liaoning, an Henan Provinces—which rank 
ahead of our province—the gaps will widen instead of 
narrow. Worse still, the province's per-capita GNP will 
drop from 16th to 18th place. At the same time, the 
provinces and autonomous regions, which are mght 
behind our province, are doing all they can to catch up 
with us. If we slack off a little bit, it is possible that they 
can catch up with our province. Therefore, it can be said 
that the current situation worries us and spurs us on. We 
must redouble our efforts to overfulfill the province's 
Eighth Five-Year Plan so that we can ensure that our 
economic standing will not decline and can even move 
upward. In this respect, the departments at the county 
level shoulder unshirkable duties. 


In learning from the “top 10,” party and government 
leaders of various counties (cities) should accurately 
discover their own development paths, should formulate 
their own successful development plans and measures, 
should have lofty ambitions and great aspirations, 
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should set strict demands on themselves. should break 
with convention. and should strive to make the prov- 
imce’s Major economic targets exceed the province's 
average level. We hope that during the Exghth Five-Year 
Pian. a large number of counties will register a yearly 
average increase of 6 percent. will show a yearly average 
increase in total industnal output value of 10 percent. 
will show a yearly average increase im total output value 
of township enterpnses of 15 percent or more, will 
register a yearly average increase im total agricultural 
output value of 3 to 4 percent, and will show a yearly 
average increase in financial revenues of 8 percent. Al 
the same time, the province as a whole should strnve to 
create 30 counties (cities) whose financial revenues reach 
50 milhon yuan or more cach. compared with the 
present |4. create 30 counties (cities) whose annual gross 
grain output 1s 250.000 tons cach. compared with the 
present 22. create 30 counties (cities) whose gross cotton 
output 1s 10,000 tons cach. compared with the present 
17. and have 30 counties (cities) whose total output 
value of township enterprises exceeds | billion yuan, 
compared with the present number of six. This demand 
can be called the “four thirties” goal for shorn. With 
success in this goal. the development of the province's 
economy at the county level will embark on 2 new stage. 


Third, in learning from the “top 10,” we should have a 
correct attitude. No doubt there are objective reasons for 
the afforementioned 10 counties (cities) to achieve great 
progress in the economy during the Seventh Five-Year 
Pian. however, the key lies in their good mental state, in 
their full exploration of their conscious dynamic role, 
and im their courage of struggle and creation, which 
made them create the first-class work. In learning from 
the “top 10.” we must firmly grasp this fundamental 
work. We should enhance the confidence and courage of 
creating first-class work. Under the circumstance that 
objective conditions are roughly the same in vanous 
areas, what can be attained by the “top 10” can also be 
attained by others. There are already some counties 
(cities) which have discovered where they have lagged 
behind in line with the expenences of the “top 10," and 
then have formulated measures to catch up with the “top 
10". This merits our emulation. We should guard against 
and overcome such ideas and tendencies of blaming 
everyone and everything but ourselves, laying emphasis 
on objective difficulties but not on subjective endeavor, 
being satisfied with the existing state of affairs, standing 
still and refusing to make progress, and comparing one’s 
strong points to others’ weak points. At any time, the 
differences between the advanced and the backward are 
relative. Generally speaking. the work of the afforemen- 
tioned 10 counties (cities) 1s advanced, but there are also 
the factors of backwardness, and other counties (cities) 
are infernor to these | 0 counties in some aspects, but they 
also have superior aspects. So long as we combine the 
emulation of others’ expenences with the summarization 
of our own experiences, and so long as we make up for 
our own shoricomings with others’ strong points, we will 
certainly be able to progress and create constantly. 
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Fourth, it 1s imperative to establish a set of inspection and 
appraisal sysiems suitable to the campaign of learning from 
and catching up with the advanced. Based on the targets set 
im the appraisal conducied at the county level over the 
comprehensive level of economic development. we should 
further readjust or improve the appraisa! and set up more 
practical and comprehensive economx appraisal targets al 
the county level. At every year's end, the provincial Statis- 
tucal Bureau should examine the targets one by one in line 
with its statistical data. arrange the names of counties in the 
order of their economic development results. and repon the 
namelist to various localities across the province so as to 
have them their situation and learn from one 
another. By the end of the Exghth Five-Year Plan. we should 
conduct general appraisal over the economic development 
achieved by vanous counties (cities). arrange the names of 
these counties in the order of their economic development 
results. commend those that have made marked achieve- 
ments in development. and criticize those that below 
average results. We should also call the leading personne! of 
counties to account. who have senousiy neglected their 
duties in developing the economy 


Fifth. departments at all levels should actively and with 
imitsative give full cooperation to economic development 
and create conditions for developing the economy at the 
county level. The provincial level organs and vanous pre- 
fectures and cities should pay attention to broadening the 
self-determination nght of counties in assuming a dominant 
role in economic work. The provincial party commutice 
once rssued the document of broadening the self- 
determination nght of counties in the past. Through the 
inspection, we have found that some counties have not 
received the document and that some counties should 
readjust and reinforce their work in this regard along with 
the situational change. The provincial party commutice will 
instruct the departments concerned to carry oul special 
investigation and study the state of affairs and put forward 
measures for improving the state of affairs Vanous depart- 
ments at all levels should realistically put their work 
emphasis on serving the economic construction and the 
grass-roots level. They should adopt every possibie way and 
means to make contributions to developing in an overall 
way the economy at the county level. The mass media and 
press circles at all levels should do a good job in publicizing 
and reporting the activities of learning from the “top 10”. 
vying to be advanced, achieving a quadrupled increase. and 
of reaching the better-off target, and vigorously create 
favorable public opimion and a good social environment for 
learning from and catching up with the advanced 


Sixth, what we should stress at last 1s that the province as 
a whole should learn from the “top 10" and the “top 10" 
counties (cities) should keep sober-minded. The order of 
the “top 10” has been arranged by the province itself. 
Compared with the advanced of fraternal provinces 
across the country, they will not be strong any more 
Over the past |2 years since the enforcement of reforms 
and the open policy, the yearly average increase of four 
counties and cities, including Shunde, Nanhai. Zhongs- 
han, and Dongwan in Guangdong Province, which have 
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achieved faster economic development, has reached 
more than 20 percent in their total output of society, 
their gross national product, their total industrial and 
agricultural output value, and in their national incomes. 
Their total industrial and agricultural output value in 
1990 reached more than 6 or 7 billion yuan and some of 
them reached almost 10 billion yuan. They are often 
called the “four small tigers” of Guangdong. The gap is 
very obvious as we compare our province's “top 10” 
with the “four small tigers” of Guangdong. Meanwhile, 
we should also note that the strong and the weak are 
relative and dynamic and may transform each other. If 
they rest contented with their achievements and stop 
making progress, the strong at present may become the 
weak in the future. The gap of economic development 
between the “top 10” and a large number of counties 
(cities) 1s not very large. The 10 counties (cities) could 
very possibly drop out from the advanced list if they 
relax their wall to fight even slightly. Therefore, they 
must firmly foster their high morale of “making sus- 
tained efforts”, further conduct their work in a down- 
to-earth manner, and strive to enhance and consolidate 
their advanced position. Various counties (cities) 
throughout the province should withstand tests in the 
activities of learning from the “top 10” and strive to be 
advanced, strive to achieve faster and better economic 
development, and write a satisfactory report to the party 
and the people with their advanced deeds and marked 
achievements. It 1s hoped that all comrades should make 
efforts to fulfill this target. 


Marks 1911 Revolution 


SA2211052491 Shiiazhuang HEBEI] RIBAO 
in Chinese 11 Oct Yl pl 


[By reporters Sun Yuehui (1327 6460 2547) and Wang 
Chunhai (3769 2504 3189): “Promote Patriotic Spirit 
and Strengthen Socialist Conviction”) 


[Text] More than 1,500 people in the provincial capital 
gathered together at a rally this morning to commemo- 
rate the 80th anniversary of the 1911 revolution. 


Leading comrades of provincial party committee, the 
provincial Advisory Commission, the provincial Peo- 
ple’s Congress Standing Committee, the provincial gov- 
ernment, the provincial Chinese People’s Political Con- 
sultative Conference [CPPCC] Committee, and the 
provincial military district; including Xing Chongzhi, Lu 
Chuanzan, Li Binghang, Guo Zhi, and Li Wenshan; 
members of the Standing Committee of the National 
People’s Congress and of the National CPPCC Com- 
mittee stationed in Shipazhuang, and responsible per- 
sons of vanous provincial democratic parties, the pro- 
vincial Federation of Industry and Commerce, relevant 
mass organizations, and of Shijiazhuang Prefecture and 
city attended the commemoration rally. 


Li: Wenshan, chairman of the provincial CPPCC Com- 
mittee, presided over the rally. 
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Lu Chuanzan, deputy secretary of the provincial party 
committee, gave a speech in which he said: In the 
glorious achievements of the 1911 revolution, there was 
a brilliant page written with the blood and lives of the 
sons and daughters of Hebei. At that time, Hebei was an 
important place near the capital city of the Qing dynasty. 
Around the time of the 1911 revolution, revolutionaries 
and people with :deals and integrity in Hebe: raised 
revolutionary storms one after another with their daunt- 
less and heroic morale. Like daggers stabbing into the 
hearts of the rulers of the Qing dynasty, they dealt a 
heavy blow to this feudal dynasty, and made great 
contributions to the 1911 revolution. 


After expounding on the role of the 1911 revolution in 
the modern history of China, and on its great historical 
significance, Lu Chuanzan said: Following the socialist 
road was the sole correct historical choice of the Chinese 
people after countless difficulties and complications 
since the Opium War, and was the inevitable outcome in 
the development of the modern history of China. History 
has made clear to all this true theory: Only socialism can 
save and develop China. 


In a speech, Huang Feng, vice chairman of the pro- 
vincvial CPPCC Committee and chairman of the pro- 
vincial committee of the Revolutionary Committee of 
the Chinese Kuomintang, said: The 1911 revolution had 
dealt a heavy blow to the imperialist aggressive forces in 
China, realized the first leap forward of the Chinese 
nation in this century, and started a new stage in the 
modern Chinese people's revolutionary struggle. In the 
course of its establishment and development, the Revo- 
lutionary Committee of the Chinese Kuomintang deeply 
realized: Upholding the leadership of the CPC and 
following the socialist road are the fundamental guaran- 
tees for upholding a correct orientation in various his- 
torncal penods. To commemorate the 80th anniversary 
of the 1911 revolution, we must continue to inherit and 
promote the revolutionary spirit of Dr. Sun Yat-sen, 
display our functions in political participation and dis- 
cussion and in democratic supervision, and participate 
in economic construction and the reform and opening- 
up undertakings. 


After the rally, the film “March Towards the Future” 
was shown. 


Cheng Weigao at Economic Cooperation Symposium 
SK1511044791 Shipazhuang HEBE! RIBAO 
in Chinese 11 Sep 91 p 1 


[By reporters Wang Li (3769 0448) and Han Xianjun 
(7281 3807 6511): “More Than 400 Economic and 
Technological tems Enter the Economic Construction 
Ranks of Hebei”) 


[Text] The 10-day 1991 Hebei provincial foreign eco- 
nomic and technological cooperation symposium suc- 
cessfully ended with fruitful achievements, setting the 
highest records in the number of foreign traders, the 
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number of contracts signed, and the total transaction 
volume as compared with the previous symposiums. 


This morning, the symposium held a summing-up meeting 
with provincial leaders Cheng Weigao, Yang Zejiang. Guo 
Zhi, Ye Liansong, Song Shuhua, and Du Jingy: attending. 
At the meeting, the Tangshan delegation introduced its 
experie’ce, Executive Vice Governor Ye Liansong summa- 
nzed the symposium; and Governor Cheng Weigao gave a 
speech on the issue of further expanding opening up and 
developing our province's foreign economic and technolog- 
ical cooperation this year. 


A total of 1,012 foreign traders from 27 countries and 
regions attended this symposium, greatly exceeding the 
number of foreign traders attending the previous sym- 
posiums. A total of 406 contracts on utilization of 
foreign capital, import of advanced technology and key 
equipment, and export of labor were signed, and the 
contracts involved a total transaction volume of more 
than $760 million, all setting an all-time record. Various 
prefectures and cities also signed | 56 letters of intent and 
agreements with foreign traders. 


Through this symposium, we succeeded in publicizing 
Hebei, making friends, broadening the fields of vision, 
acquiring information, training ranks of personnel, and 
laying a foundation for further opening the province to 
the outside world. 


This symposium has identified five characteristics. First, 
the sphere of cooperation has been further expanded and 
the channel of using foreign capital has become more 
extensive. Items such as exporting labor, bringing in 
intellectuals, and exporting science and technology have 
showed fairly great progress. Second, close attention has 
been paid to some key projects on the utilization of 
foreign capital during the Eighth Five-Year Plan. Third, 
prefectures and cities with fairly basic conditions have 
made new strides forward, and prefectures and cities 
with poor basic conditions have also begun to take off, 
creating a new situation in which all places vie with each 
other to develop an export-oriented economy. Fourth, 
some counties (cities) have begun to expose themselves 
to the outside world. Some open counties such as 
Fengnan and Cangxian have made noticeable achieve- 
ments, and some inland counties and cities such as 
Zhuozhou, Dachang, Sanhe, and Zaogiang have also 
achieved gratifying results in opening to the outside 
world. Fifth, township enterprises have begun to enter 
the ranks of opening to the outside world and have 
become important and noticeable pillars. 


The basic experiences gained in this sumposium were: |) 
The guiding ideology was explicit. 2) The tasks and 
objectives were specific. 3) The preparatory work was 
solid. Starting from the beginning of this year, all prefec- 
tures and cities acted in line with the demands of the 
provincial government, adhered to the spint of regarding 
cooperative items as the basis and customers as the key 
and of using cooperative items to stimulate customers 
and had done a great deal of effective preparatory work. 
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Xiamen and Chengde held two meetings to reveal the 
kinds of cooperative items, signed 199 letters of intent 
and agreements. and laid a foundation for furture work. 
4) The organizat._nal and coordination work was effec- 
tuve. All symposium work sections, relevant depari- 
ments, and vanous prefectures and cities worked with 
concerted effort, maintained close cooperation, and 
promptly coordinated efforts to solve some problems in 
the symposium. All banking departments actively col- 
lected funds to support enterprises in signing contracts. 
and displayed an important role in this regard. 5) 
Leaders at ali levels paid attention to supporting enter- 
prises. The higher and lower levels accross the province 
further enhanced their sense of opening up. A coordi- 
nated situation in which all the people think of opening 
up and attend to opening up 1s gradually being formed. 


In his speech, Ye Liansong stressed: Contracts for some 
items have been signed, but we still have a long way to go 
and much work to do before their completion and opera- 
tion. All prefectures and cities, and all relevant departments 
and enterprises should exert great cfforts to organize and 
implement the contracts signed at the symposium, and 
guarantee the fulfillment of the contracts on time. We 
should strive to start the construction of all projects signed 
in the contracts at an earlier date, do a good job in preparing 
for the pre-phase work of the projects in the letters of intent 
and agreements signed at the symposium, improve all 
conditions, and strive to sign formal contracts of more items 
at an earlier date in an effort to raise the contract-signing 
rate. All levels and all departments should regard raising 
work efficiency as one of the major affairs in opening to the 
outside world, further simplify procedures, and resolutely 
overcome the phenomena of working dilatonly and dis- 
puting over tnfles. 


Ye Liansong called on all localities to start preparing for 
next year’s symposium now, and pay great attention to 
running well the existing “joint, cooperative and foreign- 
funded” enterprises. During the fourth quarter, all pre- 
fectures and cities should inspect the implementation of 
preferential policies among the “joint, cooperative, and 
foreign-funded” enterprises. 


Views Clearing Debt Chains 


S$K1611133791 Shinachuang HEBE! RIBAO 
in Chinese 15 Sep 91 p 1 


[By reporters Lin Liying (2651 0500 $391) and Han 
Xianjun (7281 3807 6511): “All Fronts Should Posi- 
tively Cooperate With One Another To Achieve Cleanup 
of Debt Chains and Grasp Opportune Moment To 
Readjust Product Mix”) 


[Text] The three-day provincial work conference on 
cleanup of “debt chains” ended on 14 September. The 
conference urged all prefectures and cities to foster the 
concept of taking the overall situation into account and 
to strictly enforce policies. All fronts should positively 
cooperate with one another, seize the opportune moment 
to clear up “debt chains” and to link the reduction of the 
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stockpiling of goods with the granting of loans to conduct 
technological transformation, and grasp the opportunity 
to readjust the product mix and industrial structure. 
Song Shuhua. vice governor of the provincial govern- 
ment, chaired the conference. Du Jingyi, vice chairman 
of the provincial commuttee of the Chinese People's 
Political Consu!iative Conference, attended the confer- 
ence. Cheng Weigao, governor of the provincial govern- 
ment, made a speech at the conference. He set forth eight 
requirements in his speech. 


1. We should adopt a positive attsttude toward the 
cleanup of “debt chains.” Clearing up “debt chains” is a 
key measure for ensuring that the national economy 
develops around a favorable cycle as well as an impor- 
tant breakthrough point to invigorate large and medium- 
sized enterprises and increase economic results. The 
province's industrial production improved at a fairly 
rapid speed this year. However, a prominent contradic- 
tion was that the industrial front’s economic results were 
not ideal. One of the important reasons was that the 
product mix was readjusted at a slow speed and the 
stockpiling of finished products increased. No sooner 
have the old “debt chains” been cleared up. than new 
ones emerge. As a result, the enterprises not only 
increase the production cost and the burden for paying 
interests, but also have difficulties in managing the strain 
on capital. This time, the state decided to first clear up 
the defaulted debts for fixed assets and concentrate three 
years on comprehensively clearing up “debt chains.” 
Simultaneously, the state applied the method of linking 
the reduction of stockpiling of goods with the granting of 
loans to conduct technological transformation. There are 
three advantages to carrying out this method: |) By so 
doing will we not only invigorate the defaulted debts for 
capital construction and technological transformation 
and invigorate the capital of the overall situation, but 
also help speed up the pace of developing some capital 
construction and technological transformation projects. 
2) The implementation of the method is conducive to 
promoting the readjustment of the product mix, to 
reducing the stockpiling of goods, and to increasing the 
marketing of readily marketable products. 3) The main 
reason some enterprises are so backward 1s that they are 
slow in conducting technological transformation. If we 
effectively reduce the stockpiling of goods by carrying 
out the method, we will create more funds for conducting 
technological transformation and create favorable con- 
ditions for concentrating funds to speed up the techno- 
logical transformation of enterprises. So we should 
understand that this is an important opportunity. We 
should consciously, positively, and resolutely grasp the 
opportune moment to achieve the work. 


2. We should understand the arduousness and compli- 
cated nature of the cleanup work. The central authorities 
set high demands on the work, limit the time for the 
work, and pay firm attention to it. But, we fail to fully 
make ideological preparations for carrying out the work, 
or fail to completely understand some basic conditions. 
Therefore, we must try every possible means to deepen 
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understanding of the difficulties and problems that will 
possibly crop up. make careful and specific arrange- 
ments, and ensure the smooth progress of the work. 


3. We should foster the concept of taking the overall 
situation into account and stnctly enforce policies. We 
must not only lay stress on the interests of the part at the 
expense of the interests of the whole. The working 
conference on cleanup of “debt chains,” sponsored by 
the State Council, clearly defined policies and specific 
requirements on the cleanup work, and also worked out 
discipline governing the cleanup. We musi strictly 
enforce these policies, requirements, and discipline. We 
are not allowed to proceed from the interests of small 
groups, to act according to our own ways, to refuse to do 
what we do not like to do, or to refuse to do the things 
from which we cannot gain benefits. 


4. We should grasp the major difficulties in clearing up 
debts and deeply, thoroughly, and solidly conduct the 
cleanup work. In clearing up “debt chains” and the 
defaulted debts for fixed assets, we should focus our 
efforts on collecting funds by ourselves. We must collect 
420 million yuan of funds to clear up the defaulted debts 
for 142 capital construction projects and 291 technolog- 
ical transformation projects. If we fail to collect these 
funds, the normal progress of the cleanup work will be 
affected. We must be determined to speed up the collec- 
tion of funds by pioneering various channels and 
adopting various means, such as diverting a portion of 
money from the current program for investment and 
loans, concentrating a portion of money by stopping the 
construction of unplanned projects, collecting a portion 
of money from social organizations, collecting a portion 
of money from enterprises themselves, and asking finan- 
cial departments at various levels to allocate a portion of 
money in advance. In reducing the stockpiling of prod- 
ucts, we should conscientiously sort oul the products, 
truly implement the requirement for marketing 2 billion 
yuan worth of products that are kept in stock, and reduce 
the stockpiling of products to the level at the beginning 
of this year. To stop the phenomena that new over- 
stocked products emerge as soon as old ones have been 
marketed, we must coordinate the reduction of over- 
stocked products with the control over the production of 
unmarketable products. To stop the phenomenon that 
the production 1s fluctuated simply by the increase in the 
overstocked products, we should readjust the product 
mix in line with the work of reducing unmarketable 
products, guaranteeing the production of marketable 
products, and increasing the production of readily mar- 
ketable products. To successfully reduce the stockpiling 
of products, and to really promote the marketing of the 
products kept in stock, we must effectively adopt policies 
and measures for promoting the marketing of products 
at the time of assigning the tasks of reducing stockpiling 
of goods to lower levels. To ensure that the stockpiling of 
goods is reduced in an orderly manner and to try every 
possible means to avoid producing wide repercussions, 
we should reduce the stockpiling of goods and control 
the production of the goods that are kept in stock in the 
order of urgency. 
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$. We should organize capabie cadres and specialists to 
firmly grasp the reduction of overstocked products. As tume 
iS pressing and high requirements have been set forth. all 
localities should conscientiously select an< send capable 
cadres and organize sufficient forces to grasp the work 


6. All fronts should closely cooperate with one another to 
win the general battle of clearing up debts and reducing the 
stockpiling of goods. Banks, economic commissions, finan- 
cial departments, industrial departments. commercial 
departments, supply and marketing cooperatives, supply 
departments, foreign trade departments. labor departments. 
and judicial departments should closely cooperate with one 
another to ensure the progress of the work 


7. We should strengthen ideological and political work to 
ensure the positive. steady. and smooth progress of the work 
of clearing up debts and reducing overstocked products. The 
state adopted this economic measure with a view to invig- 
Orating the economy and to ensuring a sustained, sicady. 
and coordinated progress of the economy. In the course of 
conducting the work. we should strengthen the ideological 
education among the staff and workers, clearly explain to 
them why we should contro! and suspend production. and 
strive to enjoy their understanding and support. We should 
appropnately make living arrangements for the staff and 
workers, and also mobilize them to suggest ways and means 
to help enterprses extricate themse!ves from the strained 
circumstances 


8. We should strengthen leadership, carefully make orga- 
nization, and ensure the fulfillment of the state-assigned 
tasks. Provincial-level organs should immediately send 
work groups to localities to supervise, support, and guide 
the work. 


Spark Program Boosts Econumy in Mountain Areas 


OW 2511073291 Bene XINHUA in Enelish 
0709 GMT 25 Now 91 


[Text] Beying, November 25 (XINHUA}—The moun- 
tainous areas in Hebe: Province in northern China have 
greatly improved their local economy with the comple- 
tion of 216 “Spark Program” projects in the past five 
years, according to today’s PEOPLE'S DAILY 
[RENMIN RIBAO}) 


About half the province 1s mountainous. Scientific develop- 
ment of the mountainous areas began in 1979 and was 
brought into the country’s “Spark Program” in 1986 


The “Spark Program”, worked out in 1986 by the central 
government, is mainly aimed at promoting rural scien- 


tific and technological progress 


Seventy percent of the projects developed in these areas 
have been applied to local farming, the newspaper said. 
Consequently, the average income of farmers in these 
areas has been raised from 320 yuan to 560 yuan 
annually, and three million people have been lifted out 
of poverty. 
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In the past five years, 10 expermmental zones, 500 bases 
and 800 technological service teams have been set up. 
according to the paper. 


in addition, researchers and technicians from colleges 
and institutes have gone deep into the mountains and 
helped train two million farmers these years, the news- 


Paper said. 
Northeast Region 


Sun Weiben Views Work of Experimental Zones 
S$A2311113191 Harbin Heilongnang People’s Radio 
Network in Mandarin 2200 GMT 22 Nov 91 


[Text] During his inspection tour of the work done by 
Jini city, Sun Weiben, secretary of the provincial party 
committee, pointed out that the emphasis of work done 
by the experimental zone should be shifted to readjusting 
the structure and increasing economic results. The work 
of having experimental zones flourish should truly rely 
on science and technology and on the improvement of 
laborers’ quality. The motivation of expermmental zones 
in development also should depend on the work of 
deepening the reform and broadening the open policy 


From 17 to 19 November, Sun Weiben, secretary of the 
provincial party committee, accompanied by Ma Guo- 
hang. deputy secretary of the provincial party com- 
mittee, inspected the work done by Jixi city that has 
taken up the pilot work of conducting reform and 
developing a mining experimental zone. They went deep 
into colhenes, plants, stores, and construction sites; held 
face-to-face talks with cadres and the masses at the 
grass-roots level, and earnestly heard the opinions and 
suggestions raised on the forefront of production. Based 
on these opinions and suggestions, they also heard the 
work reports given by the city party committee and the 


city people's government. 


Prior to their leaving, Secretary Sun Weiben addressed 
the meeting of cadres at or above the section level 
throughout the city. He fully acknowledged the achieve- 
ments made by the city in various work over the past two 
years and expressed satisfaction with the work done by 
the city in developing the experimental mining zone. He 
urged the city to accurately fulfill the second-phase 
Strategic target and to bring the construction of the 
experimental mining zone to a new level. 


Sun Weiben urged the city to make new breakthroughs in 
the following aspects for the next stage of construction of 
the experimental mining zone: |) Efforts should be made 
to accelerate the pace of conducting reform and opening 
to the outside world. 2) Efforts should be made to pave 
a road of optimizing the structure. 3) Efforts should be 
made to foster the mechanism of scientific and techno- 
logical progress. 4) Efforts should be made to explore 
ways of carrying out joint construction of experimental 
mines. 5) Efforts should be made to foster a new pattern 
in integration between urban and rural areas. 
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Stresses Scientific Advances 


SK2211013991 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 20 Nov 91 


[Text] The provincial conference on the application of 
scientific and technological achievements and the pub- 
licity to science and technology, which concluded today, 
urged party committees and governments at all levels 
throughout the province to regard scientific and techno- 
logical development as the priority of economic devel- 
opment and truly rely on scientific and technological 
advances to raise the efficiency of the economy as a 
whole so that Heilongjiang’s economy can be promoted. 


At the plenary session this morning, Zhu Dianming, 
chairman of the provincial Science and Technology 
Commission, gave a report on the endeavor to develop 
the province through the application of science and 
technology. (Li Junhua), vice chairman of the provincial 
Science and Technology Commission, spoke to relay the 
guidelines of the speech given by Provincial Governor 
Shao Qihui at the report meeting on developing 
Heilongjiang through the application of science and 
technology held by the provincia! government. The pro- 
vincial Education Commission and four other units 
introduced their experiences in applying scientific and 
technological achievements. 


Leading comrades of the province, including Sun 
Weiben, Shao Qihui, Chen Yunlin, Ji Hua, and (Tian 
Yuxiang), attended the session this afternoon. At the 
session, 25 advanced collectives and 101 advanced 
workers who distinguished themselves in implementing 
the provincial government's key application projects and 
developing the technology market during the Seventh 
Five-Year Plan were commended and awarded. 


Sun Weiben, secretary of the provincial party com- 
mitiee, gave a speech at the session. He said: To develop 
economic construction by relying on scientific and tech- 
nological advances and improving the quality of 
laborers, leading persons at all levels should conscien- 
tiously strengthen leadership over scientific and techno- 
logical work and, through correct policy guidance, effec- 
tively lead people’s deeds, scientifically organize work, 
greatly develop Heilongjiang’s science and technology, 
comprehensively implement the strategy of developing 
Heilongjiang through the application of science and 
technology, and exert efforts to make a greater part of 
economic development as a whole come from scientific 
and technological advances. 


Sun Weiben said that we should place scientific and 
technological work high on the agenda of party commit- 
tees and governments and provide a firm and effective 
leadership guarantee for the development of science and 
technology. Sun Weiben emphasized: We should regard 
scientific and technological development as the priority 
of economic work and truly rely on scientific and tech- 
nological advances to raise the efficiency of the economy 
as a whole. When coordinating the endeavor to achieve 
scientific and technological advances with that to 
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achieve economic and social development of the prov- 
ince, we should ensure that five needs are met. To meet 
the need for increasing the competitive edges of the 
products of the province, we should make efforts to 
organize the development of technology-intensive new 
products in greater demand and use the development of 
new products to promote the adjustment of product mix. 
To meet the need for adjusting the industrial structure of 
the province, we should make efforts to develop high and 
new technology and industrialize it at an early date. We 
should make particular efforts to build well the Harbin 
High and New-Tech Development Zone. We should 
provide good tangible and intangib!r conditions to draw 
in funds and advanced technology from areas of the 
province, from outside the province, and from abroad so 
that the zone can truly become a center of scientific and 
technological advances in which high and new tech- 
nology is concentrated and which is capable of influ- 
encing the entire province. We should promote the 
adjustment of the industrial structure through the devel- 
opment of high and new technology. To meet the need 
for transforming Heilongjiang’s traditional industries, 
we should make efforts to disseminate the advanced 
technology that has taken shape at home and abroad, 
regard the import, masiery, and application of tech- 
nology as the focus of technical transformation, consci- 
entiously rely on advanced technology to transform 
traditional industries, and achieve steady progress in this 
work so that the technological level to start with can be 
raised continuously. To meet the need in the entire 
economy, we should adopt various measures, such as 
policy encouragement, administrative intervention, and 
market guidance, to turn scientific and technological 
achievements into real productive forces more quickly. 
The scientific research achievements of the province, in 
particular, should be actively materialized into products 
and industries of the province. Meanwhile, we should 
make continuous efforts to organize well the implemen- 
tation of the Torch Plan, the Spark Plan, the Prairie 
Plan, and the Bumper Harvest Plan to raise the entire 
level of scientific and technological advances. To meet 
the need for future development of science and tech- 
nology and the economy, we should make efforts to 
promote research in basic theories and applied basic 
sciences to enhance the capacity for sustained scientific 
and technological development. 


Sun Weiben said: We should strengthen the functions of 
party and government departments to serve the 
endeavor of scientific and technological advances and 
establish a strong supporting system to ensure the vig- 
orous development of science and technology. We 
should mobilize forces from all quarters of society to 
provide funds for scientific and technological develop- 
ment, exploit and gradually build the channels for the 
rational flow of scientific and technical personnel, 
acknowledge, respect, protect intellectual property 
rights, intensify the follow-up training of the existing 
scientific and technical personnel, continue the activities 
to disseminate scientific and technological knowledge, 
raise the level of the entire society in studying and 
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applying science, and truly rely on scientific and techno- 
logical advances to promote Heilongjiang’s economy. 


Comrade Chen Zutao, full-time member of the State 
Science and Technology Commission, spoke at the end 
of the conference. He said: The Heilongjiang provincial 
party committee and government has attached great 
importance to scientific and technological work and 
conscientiously put into practice the idea that science 
and technology are primary productive forces. It is 
Heilongjiang’s prominent characteristic to consider the 
overall situation based on the viewpoint of developing 
the province through the application of science and 
technology and to upgrade scientific and technological 
work as the deed of specific departments to the deed of 
the party and the government. It is also a successful 
experience worthy of study. 


Meets Xinjiang Inspection Group 


SK2211042591 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 21 Nov 91 


[Text] Sun Weiben, secretary of the provincial party 
committee, and Shao Qihui, deputy secretary of the 
provincial party committee and provincial governor, 
cordially met with members of the Xinjiang Uygur 
Autonomous Regional inspection group at Huayuancun 
Guesthouse on the evening of 21 November. 


Jin Yunhui, head of the inspection group, and deputy 
secretary of the Xinjiang Uygur Autonomous Regional 
party committee, highly appraised our province's eco- 
nomic and trade achievements. He said: During inspec- 
tion in Harbin, Heihe, Suifenhe, and Shuangcheng, our 
inspection group felt that Heilongjiang has made large 
strides forward in foreign trade, emancipated its 
thinking, and accumulated many experiences. We will 
bring these experiences home and study them conscien- 
tiously in line with the actual situation in the autono- 
mous region. 


Sun Weiben said: Xinjiang Uygur Autonomous Region 
has many things in common with our province. It is 
hoped that we will continue to exchange information, 
maintain cooperation, and jointly develop economic 
relations and trade with the Soviet Union. 


Also attending the meeting were Ma Guoliang, Chen 
Yunlin, Tian Fengshan and Du Xianzhong, and other 
leading comrades of the province and of Harbin. 


After successfully winding up its observation in our prov- 
ince, the inspection group will leave Harbin on 22 
November. 


Discusses Housing Reform 


$K2311050391 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 22 Nov 91 


[Excerpt] The second Heilongjiang provincial work con- 
ference on reforming the housing system opened in 
Harbin on 22 November. The province's housing reform 
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program is in the stage of launching overall operation. 
The work conference is chiefly aimed at deeply studying 
and promoting our province's policies and measures to 
reform the housing system. 


Attending the work conference were leading personnel 
form the provincial party, government, and Army 
organs, including Shao Qihui, Wang Zhao, Ma Guoliang, 
Wang Haiyan, Chen Yunlin, Zhang Ruoxian, (Chen 
Yuxiang), and Yu Dianchen. 


Sun Weiben, secretary of the provincial party com- 
mittee, sent a letter to the work conference, pointing out 
that a good job in housing system reform is one of the 12 
big events set by the provincial party committee at the 
beginning of this year for economic work that must be 
done well. Committees and governments at all levels 
should realistically increase their leadership and formu- 
late in line with their actual situation plans for housing 
reform which conform to reality and are feasible. Var- 
ious departments concerned should try to do a good job 
in relevant or coordinated housing reform. 


During the work conference, Chen Yunlin, member of 
the provincial party Standing Committee, vice governor 
of the province, and head of the provincial leading group 
in charge of reform in the housing systems, delivered a 
report entitled “Enhance Leadership, Carefully Organize 
Reform, and Actively and Adequately Promote Reform 
in the Housing Systems.” [passage omitted] 


Commentary Views Heilongjiang Housing Reform 


$K2411120291 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 22 Nov 91 


[Station commentary: “Enhance the Idea of Commodity 
Houses and Promote the Commercialization of Residen- 
tial Houses”’] 


[Text] The housing management plan, in which urban 
people throughout the province have shown interest, was 
released on 22 November. The province's current low 
rent housing distribution and supply system ts like a 
bottomless pit and has resulted in the state investment 
never being repaid. Urban housing conditions cannot 
eliminate the difficulties. Statistics have shown that the 
current urban per capita housing size across the province 
is Only 5.6 square meters, placing the province in last 
place. There are 650,000 households in the province 
without their own houses. These households account for 
one sixth of the province's urban residents. 


The outline of the state Eighth Five-Year Plan and the 
10-Year Program have stipulated that in the next 10 
years our country will realize the better-off target of 
having per capita housing size reach eight square meters. 
Such a target cannot be reached in line with the housing 
system in which the state assumes total responsibility. 
The only way to solve this problem is to promote housing 
system reform and to follow the road of commercializing 
residential houses. 
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Our province's basic ideas about housing system reform 
have been defined. Basically, they are: Efforts should be 
made to relieve the masses’ housing difficulties through 
housing system reform; to improve the housing condi- 
tions of urban residents; to guide correctly urban resi- 
dents to spend their money; to gradually realize housing 
commercialization; and to bring along the development 
of business in the real estate market, construction, and 
building materials. 


Economists believe that boosting real estate markets 
may bring along more than 20 relevant industries and 
trades. The economic leap-forward engendered by real 
estate development over the past few years in Jixi city 
and in Baoging and Ningan Counties, which have started 
the pilot work of housing system reform, may be 
regarded as example and proof. Over the past few years, 
housing system reform has encountered difficulties. 
Some persons, including leading cadres who have spa- 
cious houses, have not been interested in housing 
reform. The major reason for this is that these persons 
are afraid of losing their vested interest. However, 
people who have no spacious house, or any house at all, 
have long been looking forward to housing reform with 
eager expectation and also worry about their money 
shortage when buying a house. All people in various 
situations should have a new understanding on the major 
environment, scope, and trend of current housing 
reform. By no means should they adopt a hesitant and 
wait-and-see attitude toward reform. 
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The situation cropping up among the units throughout 
the province which have taken up the pilot work of 
housing reform is that the vast number of people are 
supporting the reform as long as the measures are 
adequate. There are 3,500 households in Hulan County, 
which have successively raised 130 million yuan for 
housing construction. The privately-owned houses in the 
county account for more than 90 percent of the county's 
total housing size. Jixi city has built 460,000 square 
meters of joint-venture marketable houses by encour- 
aging individuals to provide funds, having financial 
departments and units give subsidies, and having con- 
struction enterprises offer profits. Almost 10,000 house- 
holds have moved into new houses, basically relieving 
the city’s housing difficulties. Staff members and 
workers among many units that have taken up the pilot 
work of housing reform are quietly changing their views, 
and their sense of commercializing residential houses 
has been enhanced. The number of households that have 
accumulated money for buying or building houses has 
increased day by day. 


Of course, the noncompensation and low rent housing 
distribution system that has been enforced over the past 
40 years has fostered powerful inertia in the people's 
hearts. Getting the housing system onto the track of 
commercialization suddenly needs a process. It is deeply 
believed that along with continuously deepening housing 
reform, the concept of commercializing residential 
houses will certainly strike root in the hearts of vast 
numbers of people. 
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Taiwan Forces Reportedly Kill Mainland Fisherman 


HK2511112491 Hong Kong ZHONGGUO XINWEN 
SHE in English 1104 GMT 25 Nov 91 


[Excerpt] Zhangzhou, November 25 (CNS}—Nationalist 
Taiwan troops stationed on Quemoy fired on a Fujian 
fishing vessel at 7.30 a.m. on November 22. killing a 
young mainland fisherman instantaneously. 


The Minlongyu No. 2193, piloted by the victim, Zhang 
Jiafu. was operating in fishing grounds east of Quemoy 
with seven other vessels when they came under attack 
with three shells being fired by the Nationalist Taiwan 
troops stationed on Quemoy. The third shell exploded in 
the water two metres away from the stern of the fishing 
vessel. Zhang was seriously injured with three left ribs 
broken and a !0-centimetre wound and died on the spot. 
The vessel suffered damage in over 20 places with the 
bridge totally destroyed. [passage omitted] 


McDonnell Douglas Sells Shares to Taiwan Firm 


OW 2111085791 Beying XINHUA in English 
0123 GMT 21 Nov 91 


[Text] Washington, November 20 (XINHUA) —The 
McDonnell Douglas Corp. has decided to sell 40 percent 
of its commercial aircraft business to the Taiwa™ Aero- 
space Corporation (TAC) for 2 billion dollars, 2 ording 
to a report from St. Louis today. 


A memorandum of understanding signed by the two 
companies Tuesday calls for formation of a new aero- 
space company that will be jointly owned by McDonnell 
Douglas and Taiwan investors. 


The McDonnell Douglas will retain the majority interest 
and management control of the new company, which 
will produce the new long-range, widebody MD-12 air- 
liner in the United States and Taiwan. 


The deal will ease McDonnell Douglas’ financial problems 
and strengthen Taiwan's high-tech industry. It indicated the 
U.S. aircraft manufacturing industry has difficulties in the 
world competition and has to sell a bulk of its share to 
acquire capital for further development. 
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The announcement may provoke an emotional debate in 
the U.S. Congress over the loss of jobs and the giving 
away of US. tehnology. 


The McDonnell Douglas 1s the no. 2 aircraft producer in 
the United States. 


Taiwan Artist Performs in School Benefit Project 


OW 2111144691 Beying XINHUA in English 
1415 GMT 21 Nov 91 


[Text] Lanzhou, November 21 (XINHUA)}—Ling Feng, 
a well-known Taiwanese artist, performed here on 
Wednesday evening for thousands of benefactors who 
have made donation to aid children who have dropped 
out of school because of poverty. 


Ling 1s scheduled for three performances in Lanzhou, the 
capital of northwest China’s Gansu Province. Prior to 
arriving 1n Lanzhou Ling presented six “Hope Project” 
benefit performances in Jinan and Zibo cities. east 
China's Shandong Province. 


About one million children in the poorer areas on the 
Chinese mainland drop out of school each year because 
of poverty. In 1982, the China Youth Development 
Foundation (CYDF) launched “Hope Project.” a pro- 
gram designed to help numerous unfortunate children 
return to school. 


In March this year. Ling contacted the CYDF and 
expressed his desire to do 100 benefit performances for 
the project 


Ling also established the “Overseas Love, Special Stu- 
pend Committee for Hope Program” this past June in 
Beijing. Thus far, the committee has raised more than 
one million yuan for the project, and has opened “Hope 
Primary Schools” in Shandong. Fujian. Anhui and 
Guizhou Provinces. 


Ling is currently organizing a group of over 1,000 
children, from both Taiwan and the Chinese mainland, 
to participate in a program named “Hand in Hand, We 
Grow Up.” 
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Li Supports Proposals on National Reunificatioa 
OW2511084191 Taipei CNA in English 0806 GMT 
25 Nov 91 


[Text] Taipei, Nov. 25 (CNA}—President Li Teng-hui 
said over the weekend that he supports a Mainland 
Affairs Council (MAC) proposal to implement 38 pro- 
grams in order to realize the first-phase goals of the 
national unification guideline. 


The president, also chairman of the National Unifica- 
tion Council (NUC), sugge: ed that MAC place priority 
on cultural and educational exchange projects. 


During a NUC plenary meeting, Li asked government 
agencies to study the problems associated with the entry 
into Taiwan of Communist Party members, and of Com- 
munist Chinese Government officials and servicemen. 


President Li also hoped that the Legislative Yuan will be 
able to quickly pass the rules on relations between people 
on both sides of the Taiwan Strait. 


MAC should also study employing full-time staff mem- 
bers for handling mainland affairs, Li added. 


Presidential Spokesman Chiu Chin-yi stressed that the 
government does not have a timetable for national 
unification, which will be promoted in accordance with 
the phased procedures set forth in the national unifica- 
tion guideline. 


The spokesman noted that the 38 MAC programs had 
been designed to realize the short-range goals of the 
national unification guideline. 


Though the government has taken the initiative in pro- 
posing the programs, their implementation will depend 
on the mainland’s good-will response, Chiu added. 


Elaborating on the phrase “good-will response,” Chiu 
said the minimum Peking could do is not to deny that 
the Republic of China on Taiwan is a political entity. 


The national unification guideline stresses that “positive 
interactions” between both sides of the Strait are a 
pre-condition for carrying out mutually beneficial 
exchange programs. 


Endorses ‘Benign Relationship’ 


OW2511091091 Taipei CNA in English 0801 GMT 
25 Nov 91 


[Text] Taipei, Nov. 25 (CNA)}—President Li Teng-hui 
said Sunday that the government will promote cross- 
strait exchanges of scholars and students in order to 
improve mutual understanding and establish a “benign 
relationship” with Mainland China. 


Addressing a meeting of the National Youth Commis- 
sion of the Executive Yuan, Li said that such a relation- 
ship is one of the concrete goals the government is 
pursuing under the national unification guidelines. 
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“Although there is no tmetable for national unification, 
we are determined to pursue this goal,” he said. 
According to the national unification guidelines, China 
will be unified under the principles of freedom, democ- 
racy, and an equitable distribution of wealth. 


The government is making great efforts to promote consti- 
tutional reforms, implement a realistic and pragmatic for- 
eign policy, build Taiwan into a prosperous, fair, and just 
society, and pave for the way for national unification. 


President Li urged the commission to make even greater 
efforts to pool the wisdom of scholars at home and 
abroad for national reconstruction. 


Official Urges Grain Exchanges With Mainland 
OW 2511081291 Taipei CNA in English 0748 GMT 
25 Nov 91 


[Text] Taipei, Nov. 25 (CNA)}—Taiwan’s rice produc- 
tion will be revitalized if the government permits grain 
trade across the Taiwan Strait, a provincial food admin- 
iStrator said over the weekend. 


Hsieh Chin-ting, director of the Taiwan Provincial Food 
Bureau was commenting on a recent Mainland Affairs 
Council decision to study the feasibility of opening 
cross-strait grain exchanges as part of government efforts 
to realize the short-term goal set forth in the national 
unification guidelines. 


If the proposed exchanges prove feasible, Hsieh said, 
Taiwan can swap its surplus rice for mainland wheat, 
corn, sorghum and other miscellaneous grains. 


Hsieh, quoting a government study, said that Mainland 
China's demand for rice is very large, with per capita 
consumption reaching 400 kilograms a year, far higher 
than Taiwan's 74.24 kg and Japan's 70.01 kg. 


Taiwan currently has 490,000 hectares of rice paddies 
which can grow up to 27 million tons of rice annually, 
Hsieh reported. With domestic consumption declining 
and difficulties in opening overseas markets, Taiwan is 
always buried with surplus rice. In recent years, agricul- 
tural authorities have encouraged rice farmers either to 
suspend planting or to grow other higher value-added 
crops. Some 180,000 hectares of rice paddies, or one- 
third of the total acreage, for instance, are either left idle 
or used to grow other crops this year. 


Hsieh pointed out that Taiwan's farmland is best suited 
for rice plantation. It takes hard work to return idled rice 
paddy to resume normal production. It is also not easy to 
turn rice paddies into orchards or aquacultural farms 
which may even cause environmental pollution and 
damage natural ecology. 
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Hao Backs Reforms as Weapon Against Independence 


OW 2511084391 Taipet CNA in English 0809 GMT 
25 Nov 91 


[Text] Taipei, Nov. 25 (CNA)}—Premier Hao Po-tsun 
said over the weekend that democratic reforms are a 


good weapon to use against Taiwan independence. 


Promoting such reforms also helps induce peaceful evo- 
lution in Mainland China, Hao told 35 members of the 
Overseas Chinese Affairs Commission. 


The collapse of communism across the world proves that 
the Republic of China's anti-communist policy 1s mght, 
he affirmed. 


Communist China is making a last-ditch effort to avoid 
disintegration, the premier added. 


He encouraged all commission members to work even 
harder and with high spirits to prepare for the advent of 
a new era for the Chinese nation. 


Hao also exchanged views with them on their lives 
abroad, their commercial investments, and cultural and 
educational problems encountered by Overseas Chinese 
communities. 


Higher Domestic Demand Eases Reliance on Exports 


OW 2511092891 Taipei CNA in English 0757 GMT 
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[Text] Taipei, Nov. 25 (CNA)}—The steady growth of 
domestic demand as part of Taiwan's gross national 
product (GNP) has reduced the country’s reliance on 
exports for economic growth, the Council for Economic 
Planning and Development (CEPD) reported Sunday. 


Preliminary statistics show that domestic demand will 
absorb an estimated 92.78 percent of the country’s total 
output in goods and services (GNP) this year, the highest 
ratio since 1983, the cabinet-level economic planning 


agency said. 


The high ratio will increasingly free the Republic of 
China of the adverse impact of international economic 
recessions, a CEPD official explained. 


With a limited domestic market, Taiwan used to rely 
heavily on foreign trade for its economic growth. Under 
the government's export-oriented development strategy, 
foreign trade has consumed a large share of the island's 
GNP since 1970s. 


The ratio of domestic demand to GNP, the broadest mea- 
sure of a country’s economic health, declined to a record low 
level of 78.28 percent in 1986, the official recalled. 


The trend, however, reversed itself in recent years as the 
government changed priorities from encouraging exports 
to stimulating domestic demand in order to reduce 
friction with Taiwan's major trading partners, the offi- 
cial noted. 
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Under this new policy, the share of domestic demand has 
risen steadily during the past few years, from 80.92 
percent in 1987 and 86.77 percent in 1988 to 90.07 
percent in 1989 and 92.24 percent in 1990. 


With the launching of the multibillion-dollar six-year 
National Development Plan and a recent resurgence in 
domestic private investments, the official predicted that the 
ratio of domestic demand to Taiwan's gross national 
product will surge further to 94.22 percent this coming year. 


He further noted that domestic demand will contribute 
an estimated 7.47 percent to the country’s 1991 eco- 
nomic growth and an even greater 8.12 percent to next 
year’s expansion. 


Another CEPD report said that consumer spending 
increased a mere 6.54 percent in 1991, the lowest growth 
rate since 1984. 


Consumer spending has consistently formed 50 to 60 
percent of Taiwan's GNP. The slow growth in consumer 
spending has made some local businessmen and even 
economists nervous that the domestic economy might 
not have fully recovered from the 1990 recession, the 
council said. 


Consumer spending grew an average of 7.9 percent 
annually between 1951 and 1985 when the local 
economy was growing at an annual rate of 8.9 percent, 
CEPD tallies show. 


Consumer spending registered double-digit growth 
between 1987 and 1989 when the local [words indistinct] 
was al its peak and the domestic economy flourished. 


With the economy sliding into a recession in 1990, 
consumer spending only grew a modest 7.24 percent that 
year. This year’s further decline in the growth of con- 
sumer spending has hit the local service industry hard, 
CEPD said. 


As the domestic economy 1s gradually regaining strength, 
the council concluded, consumer spending should grow 
faster next year, with the annual growth rate expected to 
reach 8.26 percent. 


Study Indicates Declining National Savings Ratio 


OW 2511092191 Taipe: CNA in English 0743 GMT 
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[Text] Taipei, Nov. 25 (CNA)}—The gross national sav- 
ings of the Republic of China have declined about 10 
percent during the past five years, according to a study 
released by the Ministry of Finance Sunday. 


The report said that if the decline continues, it will affect 
the raising of funds needed for 1991-96 National Devel- 
opment Plan. 


The ratio between Taiwan's gross savings and gross 
national products was 30 percent in 1982 and continued 
to climb to 38.4 percent in 1986, but slipped to 29.6 
percent in 1990. 
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Per capita income will continue to rise in the future and 
thus should stimulate the growth of national savings, the 
ministry said. But the increased number of old people 
will blunt such a growth. Furthermore, the ministry said 
increasing government expenditures for social security 
and welfare will also hinder the continued growth of 
national savings. 


In order to meet the National Development Plan's strong 
demand for capital, the ministry stressed it is vital for 
the government to continue to encourage people to save. 


Government Endorses Direct Trade With Pyongyang 


OW2311093391 Taipei CNA in English 0756 GMT 
23 Nov 91 


[Text] Taipei, Nov. 23 (CNA)—The Executive Yuan has 
approved an Economics Ministry proposal to open 
direct trade with North Korea, an official of the ministry 
said Friday. 


The official said that from now on North Korea will be 
regarded as one of Taiwan's free trading partners. 


After the opening of direct trade with North Korea, only 
Commuist China and Cuba are excluded from the list of 
direct trade partners of Taiwan. 


Taiwan Named to ICFTU Executive Committee 


OW2511081791 Taipei CNA in English 0735 GMT 
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[Text] Brussels, Nov. 24 (CNA)}—The Republic of China 
has been appointed a member of the Executive Com- 
mittee of the International Confederation of Free Trade 
Union (ICFTU), an informed source said here Sunday. 


Chiu Chong-hwei, secretary general of the Chinese Fed- 
eration of Labor in Taipei, said that the Republic of 
China, a member of ICFTU for 43 years, is now one of 
the organization's eight Executive Committee members 
in Asia. 


The appointment made at a three-day executive com- 
mittee meeting in Brussels indicates that the Republic of 
China has won international acclaim in the development 
of its free trade movement, in the protection of laborers, 
and in the improvement of welfare for them, Chiu said. 
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The ICFTU will hold its 15th plenary meeting in Cara- 
cas, Venezuela next March, he added. 


Costa Rican Labor Minister Arrives in Taipei 


OW2511091291 Taipei CNA in English 0737 GMT 
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[Text] Taipei, Nov. 25 (CNA)}—Carlos Monge Rod- 
riguez, minister of labor and socia! security of Costa 
Rica, arrived in Taipei Sunday for an eight-day visit. 


While here, he will call on Foreign Minister Fredrick F. 
Chien, Economics Minister Vincent Siew, Chairman of 
the Council of Labor Affairs Chao Shou-po, and other 
government officials. 


He will also visit cultural and economic establishments 
in Taiwan. 


Delegation Departs for Soviet Union, Estonia 
OW2311092091 Taipei CNA in English 0754 GMT 
23 Nov 91 


[Text] Taipei, Nov. 23 (CNA)}—A delegation from the 
Institute of International Affairs left Taipei via Seoul for 
the Soviet Union and Estonia Friday. 


Group leader and former legislator, Kang Ning-hsiang, 
said that he hoped the trip will help promote bilateral 
cultural, trade and tourist relations. 


Kang said that, if possible, his group would try to meet 
Russian Republic President Boris Yeltsin, and Moscow 
Mayor Gavril Popov who visited Taiwan in Ocotober, 1990. 


Kang’s party is expected to return home December 2. 


Kang called on Vice Foreigm Minister John Chang 
earlier Friday to discuss his recent trip to the three Baltic 
states, which helped lead to agreements on exchanging 
representative offices. 


Latvia has become the first of the Baltic states to set up 
a representative office here. 


The new Latvian representative office will function as a 
consulate and will process visa applications. It will also 
provide investment and tourism information. 
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